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6XEPLWWHG E\
&UDLJ ODUVKDOO

'"HSDUWPHQW RI %LRFKHPLVWU\ DQG OROHFXODU %LR

,Q SDUWLDO IXOILOOPHQW RI WKH UHTXLUHPHQW:!'
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&DURO :LOXV]
7LQJWLQJ <DR



&RS\ULJKW E\ &UDLJ -DPHV ODUVKDOO

$00 5LIKWV 5HVHUYHG



$%675%&7

)$&7256 $1' 0(&+$1,606 2) $5&+$($/

75$16&5,37,21 7(50,1%$7,21 $1' '1%$ 5(3%,5

51$ VIQWKHVLV E\ 51$ SRO\PHUDVH 51$38V IDQBQPNVWHEMWLDO S
SURSHUO\ UHJXODWHG ERWK WHWPSRHW FEODRQ B W & B IVQ VG 0L\ QNVR\ ® DF
HQYLURQPHQWY 5HJXODWLRQ RI 51%WHWQHOHVDY & HQ WV ISRQ R HQWR
W\SLFDOO\ DFKLHYHG WKURXJK LQM MWDBE WY RRQ WZKLHV\K 5L @ ¥ DU DW L
LQLWLDWLRQ HORQJDWLRQ MHYGRW WWMHIQMFWLE Y LRQ @B LWWODGLLR Q
KDYH LGHQWLILHG PXOWLSOH UHDXOD W R IL\QW G DRHMVAKLOLGIWIPR/Q RIFON
RI SURWHLQ IDFWRUV DEOH WR WHW FELH3-DQNGIHW B D QE/HF® L 5'W G RW KKID Yt
PHFKDQLVP RI WUDQVFULSWLRQ \®BWRIGQ D MW ISRIG Y. VRXW DO Q@ GH.Q W \ LC
WZR IDFWRUV FDSDEOH Rl WHUPLRQ VWRPS WHI[BIYV F &8 WLER @G UKD
WKH JHQHWLF DIXG\UW R PR AFDEONR G RISDXNHQ ERWK IDFWRUV DV PRGH
H[SORUH WKH PROHFXODU PHFKDQLVPM&QYROYHG LQ FROODSVH R

7KH )DFWRU WKDW WHUPLQDWHYVWS8UDR \FROR\SHWK R B RIAGR $ LRAKWY K |
&36) VXEXQLW &36) LV FRPSOHWHO\ FRINMHUYGG DVEKSHINUIK RWXRV DFR
DQDORJRXVO\ WR WKH EDFWHULDOQWW U® 1 WDWDLRGE UL SWR B G HORW Wb
XQFRXSOLQJ RI WUDQVFULSWLR@ DRGRWHD Q VFIRIBA QR Q) MOVH W K +HH HHPG
QRYHO JHQHWLF VFUHHQ WR YHUQDWUWKHS URBHLRIQ) WMWW LLMOW KH LS RV
SKHQRPHQRQ VSHFLILF WR UHJXODWKRQ REHH@BY ERQSWIRINDHG RAN +

(WD D HXU\DUFKDHDO VSHFLILF VXBSEHDRUL\OWR & H UKPH.@LDAD N H
WUDQVFULSWLRQ LQ D PRUH VSH RLDWCPL & B WIRGUWM U\D Q § R WIHSQMLLIRDD F
DW VLWHV Rl '1$ GDPDJH ZKLOH FRORFXWLLDHDWY A6 WHHSLDXUUNVH Q J\ PSS

WKH EDFWHULDO WHUPLQDWLRQLRIFWWRNXA\®I $WDIVH R B® XK J X\QHFQH

1]



GHULYHG IURP D FU\WWDOORJUDSKR FHQWRELXGDWXK WV KB V(\WR Q7G X F
FRQWDFWYVY DQG YDULRXV DFWLY LVBLLHDW RIG (W B UPHLTOOLW HREQ! R)X | W B H
HIIRUWY ZHUH GLUHFWHG DW HVWDERKIVKD Q MW DQVHUR BYWLR @ W DR
IDFWRU 75&) DQG ZKLOH WKLV ZPIVWXRHWD D FK QHHY W GJ HI N WIDW/IER Q
EDVHG DSSURDFK WR PRQLWRU QXFOB®® MEHH HKE VIR KZIDS VWD Q Y
FRXSOHG UHSDLU 7&5 JHQRPH ZLGHLEGYIEROIHORSHG DQG YHUL

7KH ZRUN LQ WKLV GLVVHUWDWL K@ U GSWHYIL 6 ®BFORI LUQMWLHIB WF
H[SORUDWLRQ LQWR WKH PHFKDQL\RRQRVHWPLBBHGWRQHGHWHDQV AU E
VKDUHG VXVFHSWLELOLW\ RI FRUHRSL $BHYURERQOQMAR @V R KW O B GVIFXUALS
DFWLYLWLHV RI 6) KHOLFDVHV HQ]\RNWUEZKERKW DG H X PLXIOW WRXN Gi\
FHOOXODU SDWKZD\V 6HFRQG R XUWVWHQBW MWK MFJWHHKD HG B QSRIA DKV
VKHGGLQJ OLJKW RQ IXQFWLRQV RQDREDGFHYWDPPDIOENWNR W UQQVY
WHUPLQDWLRQ SDWKZD\V (VWDEOLVKPIHQWH R IPW R M XQURINPHHG) &/'$ RSI5 1V 1
JHQRPH ZLGH ZLOO OLNHO\ SURYSHG LBV VRU ORHEW B DOL Q@ $ XWHSDH. WV WD
SRWHQWLDOO\ SUHVHQWYV D QHZ SDWDE IQJIPNHQLUHEHRVAKRR IS HRK Dk

DGYDQWDJHRXV PRGHO RUJDQLVP

11]



$&.12:/('*(0(176

$OWKRXJIK RUSDIWKMHWKLY DENQRZOHGJPHQWYV VISPWIMHEG LY QWKH OD)
PD\EH WKH PRVW LPSRUWDQW WR RBIV *HIW\R DY H & R RXIQIWOSRAQH [ S H
IDLOXUHV DQG VRPH IXOILOOLQJ VXEFMNVYRXHEXKW BRWWOR BV IORW F
UHODWLRQVKLSYV IRUPHG EHIRUH [HJGDAX & ROR BD GRDEGXDW H &FOQ UYH
QHYHU UHDOO\ IHOW OLNH ZR WX WR IV EHIR DGUHIUNVBIQRS 1S IPLWILIH] ZR U

,1G ILUVW OLNH WR WKDQN P\ PHRWRXO\ TRPDEDER WO R\ HHR WRE
FRPELQHVY H[WUHPH KRQHVW\ ZLWK DLQLKQPHYVW ¥XGHOWR U : DY & REHND [
VFLHQWLILF FRQYHUVDWLRQV WKURXIR@W WIKHSRDUNLRZRXO QDN
VRPHWKLQJ IURP HYHQ RXU EULHIHVW FIRQYKIUW W XRBEG\D WR B DG.
FRURQDYLUXV SDQGHPLF DOORZHBG FBXPE IGRXLLN K KIDWWKW U DADK H
FDQYW EH PRUH JUDWHIXO

7R P\ FRPPLWWHH 20YH &DURO [RUGRMXDJIWHOQW RMR@QHU VOXW |
WKH \HDUV ZKLFK IRVWHUHG QHZ HQAB YV, DHR B GQW RVRR EFHDWVWN HUQ GFG
RYHU , ZRXOG ZDQW WKHVH PHHWLQJY WR EH PRUH IUHTXHQW

0\ IULHQGY ERWK ROG DQG QHZ RZ XIS DRERQ Y YG® @WF R R X WHHD \
UHPLQGHU RI KRZ IRUWXQDWH , KBY HURMKIS QF WKW R XZLKRK WG LV LW
IULHQGYV VKRXW RXW $XVWLQ 'DUUHRNHLFM[ -OD¥H -RQIG 0DWE NH
JRLQJ WKURXJK WKH PRUH IUXVIWUP@GQJ WDRPHVWDDRQHE G QWERORULD
%UHH %UHWW WKH &UHHN &UHZ H\@DQWHUGJIJQRG WKWUHBGE QN KF U H:
D SDUWLFXODU PHQWLRQ IRU SUHVHUYLQJ HDFK RWKHUYTV VDQLW\

0\ IDPLO\ ERWK RYHUVHDV LQ WKH 8RD@BGHEQ¥NOY® QOR KIDGMH B
LQYDOXDEOH WR PH ,W KDV EHMRQFK\D @0 RQOHYJDZHDL Q E WK RXU FR(
FRPPXQLFDWLRQV DQG JDPH QLJKWV PRULWRPIH RP P\ MRIQFGH YV JPUD |
VFKRRO :KLOH P\ GDG $00DQ IZVO/XWHREQXEH IVKH WRK\DW HG X FDW

1A



IDPLO\ KLV JHQXLQH LQWHUHVWLD@RGZRER Q \R Q@\XIOR T SWRHRQH ¢
ORYH DQG VXSSRUW , KDYH UHFHLYHG\ IDRPWKHU PL PXIPD'MH EFE\L M L \PW
7\OHU DQG /XF\ DQG RI FRXUVH P\ QHZ QLHFH (PL

J)LQDOO\ , ZRXOGQIW HYHQ EH KRDWKWXW SMHRZRQOL WA W/IR GDR |
KRPH OD\EH ,fP ELDVHG EXW ,fP TXGRIEVKDWISPESRWHLGNHU $.$
$PEURVH'RJ $.$ IOXIIEDOO LV WKH6EBNW3GRHU QDW&H ZRHO KDYH
RIITHUHG SULFHOHVV IXUU\ EDVHG VXSSRUW RYHU WKH \HDUYV

7R P\ ILDQFpH -HQQD , FDQIW TXLWH @ [®®DRIY KREKRMAK \RX P
WDNLQJ D FKDQFH DQG PRYLQJ DFURQRW KB IFFR XRE W KALQUK ZR X OIG
ZRUNHG RXW 7KHUH UHDOO\ DURK WRR KRDYH KBWSWE PHVEMW FMREH D

VFLHQWLVW DQG EHWWHU SHUVWRDBEWHW RITW XD IOLYYRY WKH QH[W F

&UDLJ
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&+$37(5 + ,1752'8&7,21 &KL KKKKK KKK KKK K KLLKLL «

SUFKDHDO WUDQVFULSWLRQ «®&EALELEEL €KKKLLK €KL LKLL KKK KKK
SUFKDHDO WUDQVFULSWLRQ LQLWLDWLRQ ««««««&«&«K KKK KKK
SUFKDHDO WUDQVFULSWLRQ HORQJIJDWLRQ «««&&«&&KKK KKK K <
$UFKDHDO WUDQVFULSWLRQ WHUPLQDWLRQ «««««&&&LLE KK

$UFKDHDO WUDQVFULSWLRQ WHUPLODWLRQ®&®CEACUKLKCK K LKL «1

,OWULQVLF WUDQVFULSWLRQ WHUPLODWLRQ ««&««&&«&K KKK KKK KKK

J)DFWRU GHSHQGHQW WUDQVFULSWLRQ WHUPLQXWERQ ««««««««
%DFWHULDO 5KR PHGLDWHG WHUPLQDWLRQ KKK
0IG DQG WUDQVFULSWLRQ FRYXHDHG«dS«ddd&SxI«U LQ %DFWH
)DFWRU GHSHQGHQW 7HUPLQDWIPRHQY RVHXND UkRW&& 513% 3R
YWW$ PHGLDWHG S$UFKDHDO 7THUPLQDWLR @&« @« €« « &K KKK K<
(WD PHGLDWHG $UFKDHDO 7THUPLQDWLRQ «« &« &«&«& KKK KKK <

3RODU UHSUHVVLRQ RI WUDQVFULSWLRQ LQ SURNDU\RWHYV «««««

7TUDQVFULSWLRQ FRXSOHG QXFOHRWLGH H[FLVLRQ WHSDLU ««««c«

TKHVLV UDWLRQD O H ««« L LLLLLL LR LR LKL KK

5()(5(1&(6((((((((((((((((((((((((((((((((((((((((((((((((((((((((((((((((((((

&+$37(5 + 7+( $5&+$($/ 7(50,1%$7,21 )$&725 (7H8/10($$%,/,7,(6
2) 7+( 75%$16&5,37,21 (/21*$7,21 &203/(; «CLEALLKLLKLK €K &
L OQWURGXFWLRQ« CULLLLLLLLLLLLLLLLLLLLLLLLL LKL L
THUPLOQDWLRQ RI WUDQVFUWSWHERQW.WYWRDX E MHKIQ WRP IV Q W 4
'L$ YV 51%$ GHSHQGHQW WUDQVFULSW(RQ WHUPLQDWLROQ «
6WXG\ UDWLRQDOH DQG VXPPDU\«&&&&KKK KKK LKL K KKK LKL KK K
BHV X OWY Q& &« KKK KKK KL L LLKLKLLLL L LLL L KKK KL
(WD LV D FDQRQLFDO VXSHUID Pd«X\ « KdkOd D VH WUDQVORF
(WD PHGLDWHG WUDQVFULSWHR&7? WRHIUPVLD DdkkR QW HTXLUH
&RQVHUYHG VROYHQW H[SRVHGWIHBUGXHYLIAWY FDIOHIRU' RR
$73DVH DQG WUDQVFULSWLRQ WHUPLQDWLRQ DFWLYLWLHV ««
"LYVFXVVLRQ « ««&& &K KKK KLLK K KL L LR CLL LK KKK
OHWKRGV«««« I EZZZZ R X o R XX
5()(5(1&(BUAAE &K KKK KKK K LK K LK KL K LR LK LKL K

&+$37(5 + ,'(17,),&%7,21 2) 7+( )$&725 5(632563%/$5
5(35(66,21 2) 75316&5,37,21 ,1 $5&+P(Pr «&AALKLKLKLK KKK
L, OQWURGXFWLR Q €« &R EEEEERE LKL L K PR
BHV X O W V « &« « &KL KL KKK LKL LKL L L LKL CLCKLK XS
7 NRGDNDVWQWULY &0 KDUERUV pSRODULWVY¥RQWWD®&FW YV
PHWDERORPLF JHQHV DQG H[KLELWYVSRRY BHEBEZWK RXELQLPD
$ VLPSOH JHQHWLF VFUHHQ SHMWIRWR HE® RO XWBWRAQV L
PXWDQW VWUDLQV ZLWK REVHWJ&Kdk@E «kdkS «rkdccd ki SURWRWURSK\
KROH JHQRPH VHTXHQFLQJ UHYSHODO WG/ BROWAN_.FOW o RWIQ
WR )WW$ DQG RU 51%$ 3RO\PHUDVH REZZZZZZZZZZZZZZ X ZZ XYy
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OXWDWLRQV WR ERWK YWWR M & 5 1SBRBOIDAHOW MEHBHIQ PDS
Rl HDFK HQ]J\PH FULWLFDO IRU IXQFWLRRX DD FRQ \KKWPDHG/ €H V
6WUDLQV KDUERULQJ PXWDWLRDWKHR SRO B RIVV)\WIWM H WW U ¥ |
ZHUH DEOH WRKWUDQWEUREBHK SRODULWN UHSUHVVHG FRQVWU >
WKDQ WKH &0 PXWDQW VWUDLQ « &« « &K KKK KKK KKK KKK KK KKK K
7 NRGDNDYHQVLSRODULW\ PXWDQWY SHUIRWPSHRPSDUDEC
51%$3 L@ YMWWDRVFULSWLRQ DQG WUDQVFULSWLRQ WHUPLQDW|
SUHOLPLQDU\ HYLGHQFH VXJBMNWWQ WKHD® WW luG & CHD LLIFW M
WR 7(&V WKURXJK 6SW DQG DS SHWUYHW RVQ@R X WYABBRY YFEWPR SAW DR
WHUPLQDWLRQ H[SHULPHQWYV ««&«&&«&KELKK LK LKL KK LK KL KK
"LVFXVVLRQ&AA KK KK KKKLLLLLLLLLLLLLLLLLLL «KKKK
OHWKR GV «««« &KL LL KKK KKK KL L L L L L L L L L LK K LKL
5()(5(1& (0 KUAKLLKLCLLLLLLCLLLLLLLLLLLL &«

&+$37(5 + ,19(67,*$7,216 ,172 $5&+3$($/ 758316&5837(' '1$
5(3F,56cUE € « &KL KKK K KKK K LKL KL KL RLKLKLKK
,OWURGXFWLRQ&®®® AU AAALAELUAALELLL CLLLKKLCL KKK KK
BHVXOWY K& «&KKKKKLKL & LKKKK KK LKL LKL L L L KKK KL
,GHQWLILFDWLRQ RI SXWDWDYH GRFPHRWURGR H[FLVLRQ Ut
7 NRGDNDUHQVLYVY ««&&&«&EE KKK KKK KK LKL LKL LKL KL
SXWDWLYH 1(5 HQJ\PHV GR QRW IRGPNMWDE®@ DVVRFLDWHOC
7 NRGDNDIHCEY K ¥ R LL LK
'"HYHORSPHQW RI 5%$'$5 VHT WR PHDVXUWLR@RRNKSAOKEH "W D
UHSDLU RI 89 LQGXFHG('1BR®R R Oddk &k Q« « « « « « « «
'LVFXVVLRQ DQG IXWXUH GLUHFWLRQV «««&& &« KKK KKK LLL LKL K KK«
OHWKRGV «« SR ZZZZ T I R RZ*S
5()(5(1&(6UAAEA &KL KK LK KKK K LKL LR L K LKL K
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&+$37(5

,1752'8&7,21

$UFKDHDO WUDQVFULSWLRQ
3URSHU UHJXODWLRQ RI 51% V\QW K® \DLQ/GL B QUYH. W RRO® D W ROL § W HR)HQ
HVVHQWLDO WR HQVXUH FHOOXODWKHB®WKILQJGLQ IVMHLLD A @YY RQR/QZ
SRO\PHUDVH 51$3 DW DOO VWDJHVLRILWKBWYRDQ HORGIDIWRIR 6\ FIX

+ 51$3V DFURVV DOO WKUHH GREBRFZ QWD W KEIHHE LR/DMIGD GRP DL Q\
FRUH HQ]\PH FRQWDLQLQJ EULGJHSKHOLHOMP HDOWS/ W URXGIE DR FV
IRU QXFOHRWLGH DGGLWLRQ S GRP DL QOAKLIFKJ YFORELHOH FIROQO R U P |
DFURVYV VWDJHV RI WKH WUDQVF U IHDVORND B\DPOHS HF L ILELV N Q GBN FGKRD
PDNLQJ FRQWDFWYV ZLWK WKH '1$ WBRBSQDWH G WUL I G)QUMQD WQR Q
DQG WHUPLQDWLRQ 7KH FRUH 51BR QMHUP/HH G VDB H R D U NODCE@ H [W T
WKHUH LV VXEVWDQWLDOO\ PRUH MHRFK®RI.D CE B W$BHBIQGWHXN B UQR O/ H
,, DGGLQJ WR WKH ERG\ Rl HYLBHQFN KDKBHWD WRH BR G KDHDH QW R U Z
(XNDU\D DIWHU WKH GLYHUJHQFH RIWLRHOPDEWNWQDVWHXFWXUH E}
DUFKDHDO 51$3 DQG HXNDU\RWLF ER$B R WXIH HVWF X DHDIX G\DUD Q V F U
ZRXOG UHVHPEOH UHJXODWLRQ RIEDIBWHUPROH F$BR\OHIO3 WKDW DS 'S
WKH FDVH DV WUDQVFULSWLRQ |DFWRLO/SZW W K XLX\HD D \RVKIDFH K R PRLG

WKH WUDQVFULSWLRQ F\FOH )LJXUH

3RUWLRQV Rl WKLV VHFWLRQ DUH XHOHPBWVRIQWRPEWRRBHBOORZLQO
& - HW DO p7UDQVFULSWLRQ _ 7UDQUFYA\$WRBE GIH RIL QOL\RORQ | F L
&KHPLVWVHYLHU SS + DQG ODUVKBHOA & - DQG HHONVKDGD
'1$ UHSDLU PHFRO.@P\RROHBXO Y SS +

l,



$UFKDHDO WUDQVFULSWLRQ LQLWLDWLRQ

$UFKDHD XWLOL]JH SURPRWHUV ZKLFHK UWVS®EPHQH XN D $\ RWEK
7$7% OLNH HOHPHQW a ES XSVWUHDWP \RIWHW U&6Q \DFUG. F\W RR'® VWWRDD
7)% UHFRJQLWLRQ HOHPHQW 7)% NHRIZ\RYVHHY  FSRIPFSKDUHHDG K\D R HH XL
HQJ]\PDWLF UHTXLUHPHQWYV IRU |[RUPOMHRQ REBUH UPKDHDW 78 Q$FE
SURWHLQ 7%3 DQG 7)% ILUVW ISQWRRBFHW HOMP DGWVRER L DEMHQ G
DQG HVWDEOLVK WKH GLUHFWLRQ RI WRDQN FWLSWRRRW )b \7 4-3F V) 26
LQWHUDFWLRQV DUH VXIILELHQWHD WHREF®V R W LGS QB FRRVEH $3 D
PHOWLQJ RI GV'1$ UHTXLUHG WRDWRAKD B[RV 7)( IDFLMOKM DWHYV HIILFI
IRUPDWLRQ LQ VXERSWLPDO FRQGLWIARQQ E\SEHRPRWLIQU LWV RSW QQF
FRQILIXUDWLRQ )LIXUH L

7UDQVFULSWLRQ LQLWLDWLRQ L\DBRPHPRQ DV HJ PHDWYM GR L G RX
JHQH H[SUHVVLRQ /HVV FRQVHUYHG 8HRRR@MHUW ZADNXK Y Q UD UFLKIEH. DI
DOWHULQJ HIILFLHQF\ Rl 3,& IRUPMWLRQ WRGRMXHKKW KB Q BHHG[ S QN H
EHWZHHQ WUDQVFULSWLRQ LQLWHPWQR HDFW RADW DLADG WL HV HLTBX H C
LPPHGLDWHO\ GRZQVWUHDP RI WK HVF85LEWQ RD V& LWHIDXNWD DR\CH HAY b1 K
LQIOXHQFLQJ WKH FRPSHWLWLRQRAEHWZH B @& DURP RWW UYHRY WD G WAL
HORQJDWLRQ OXOWLSOH LVRIRUPE R)( DWAHKBDRPPORT®I HHQBRBGHG LQ
DUFKDHDO FODGHV  # DQG LW RP ELAYDWILEQW RV K®WINDHQMGW U
LQLWLDWLRQ IDFWRU LVRIRUPV ARXQODGW S DR Ll RXJO\DHIO $1F RAR W H.Q\
%DFWHULDO VLJPD IDFWRU VI\VWHP  Q tRIMRYWWU DBREH LLSQWIHR/QV L QL
IDFWRU LVRIRUPV LV QHHGHG IRU DIQN FAHD ® & RAQUFIDQXWAIRICS R'Q RIQK HQ
)DFWRU PHGLDWHG WUDQVFULSWIGRD RIQN WH BB VRQ@ WHIXQDRULLFSQV R
OHVV XQGHUVWRRG LQ $UFKDHD EXMWQED %G NRS QWD HEFRISMHF KD HD
KLVWRQH SURWHLQV ZKLFK FKUR PWDHWY QLQH | WKHQWH Q RF H FDEQDD @ BH V

HXNDU\RWLF KLVWRQH + $UF K JHBO KLY WRIDH 8 FRIVERMLGRQ FLDQYL \
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JLIXUH 7KH DUFKDHDO W UD Qg FLQISMLIRQPLR\F OF1$ SRO\PHUDVH .
LQWHUDFWLRQV ZLWK 7%3 F\DQ 7P%W BUWESZJHS 7B ED VHG BWEP RWH
IRUPLQJ WKH SUH LQLWLDWLRQR@®PB)GHILGV VXDLAIHKEO RQG DEADLF N W
WUDQVFULSWLRQ HORQJDWLRQ FERSVH[HWH ® QW3 IVKWHF K Q & WH B QDIDE
SXUSOH UHSODFHV 7)( WR SURPRWB VDLRQR VHG F\ODP\S LRRQ DLJG W L
DUH FRXSOHG LQ $UFKDHD VR GMUQFRWUQDYHQHYW URBRR/IRPHIR'W J
WUDLOLQJ 51$ SRO\PHUDVHV GXUL@QUWERHWFUQBWYWILRWLRQLSKEQH WD O
WHUPLQDWLRQ UHTXLUHV WKH GHRR)XNSDL@MIVWRIRWYU ZRMBULISMERRR P
QDVFHQW 51$ LV UHFRJQL]JHG E\ YWWHV\WEERZ $ WHO$ ERWIK FOKHD |
WUDQVFULSW DQG UHOHDVHV WIRISOH/DQURPUNEBW L' RE) VWIORIDWH R Q



RYHUFRPH E\ JHQH VSHFLILF WMUDQWBRIDS)WGLBQUBFWRG W KDQJHV Wi
KLVWRQH SURWHLQV ZKLFK DIIHFWURY B OGO BROREPDWL@DIWAHILLYES M
YLYR OXOWLSOH WUDQVFULSWLRQJME® ERW K K(IXAKD K DDY B K& PATFRV
EHHQ LGHQWLILHG LQ $UFKDHD ZAKLGKFRDL'S IVEWR QVIRQU WLOWLRE W1 V

RU VHWYV RI JHQHVY DOWKRXJK WKHLIUQPHEFUPDQRUFWY®RI DFWLRQ UHPI

$UFKDHDO WUDQVFULSWLRQ HORQJDWLRQ

B3URPRWHU HVFDSH E\ LQLWLDW L R(QR 6 RFOS/OR! [ W D Q G WK Kl H SWVUL IR ¢
FRPSOH[ 7(& LV W\SLFDOO\ VLJQLHLHGLEWLY WH RHQ FIDF@IRIURA) WKR U V
FRPSOH[ FRPSRVHG RI 6SW DQG WKH XQ5WHRYODIDE WRRIQ&SHW Y HI W
%DFWHULD (IILFLHQF\ Rl WUDMQSEBDOWL PQ WO RDX VW GRWRL 5 1
FRQIRUPDWLRQ SDUWLFXODUO\ WK$#8 KOD® F CRPHGQ/ VGBWH RS UNRKH
DFWLYH HORQJDWLRQ E\ ELQGLQJ GRPBRQ/K R\ KEHL $/3V IVOWN. XQCED VA QR
SURFHVVLYH FORVHG FODPS FRQILIJXUDWIR QA RKEESBEDBGFORVLQ
SURWHFWLQJ WKH WUDQVFULSWLRQ EXEEOH )LJXUH LL

BURFHVVLYLW\ RI 7(&V FDQ RFFDVLRGODRQVEBW LLRQWEHUWXDWYN 6 U
URDGEORFNV LQ WKH FHOO VXFK DV 'E® BBN\D J$HWFEQ & 080 R WAHW R QUH
FKURPDWLQ WDNHV WKH IRUP RI H[W HQBIHGK SIRIA P HIUKXPQ W K B XIH.QY
UHVHPEOH WKH HXNDU\RWLF QXFOHRWBR®WF UL S %/1.$3 D\OWDROIDGHEO B W/
KLVWRQH EDVHG FKURPDWLQ ZLOO WHWISQ MWBFNWXNDEQNY R @ HVKLS '
PRYH I[URP WKH DFWLYH VLWH RI 51$8Q QW R &RIQW YV B KRG GIL$\ W IQDWXK
WKXV LQKLELWHG XQWLO WKH LI$\W FLOHVOLFHVOW R M D6JHS DVWRV 8 ¥ R\G X RH
HQG LQ WKH DFWLYH VLWH HQIB! IHFM V WWKKH H& BOIRWKHU pFKD
WUDQVFULEH 51$ WKURXJK WKH WUPK V¥ UR ISWH@® & QG XUKDIREOREQ W ]
HORQJDWLRQ 7)6 DQ DUFKDHDO KRBRARRWH W »%NBY \RWALDWHGE FO
RI 51$ WUDQVFULSWYV E\ EDFNWUDFNHY SMBBRXIK WUBHEWFDLEMWQAR T
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URDGEORFNV DQG WKXV DFWLQJ DWDBWRLD BV WHPSRIUDQ HD\ RQKIDWWL
51$ WUDQVFULSW

$UFKDHD DUH SURNDU\RWLF DQG WKHSURBEQVED \RLRQW QA WF
FRORFDOL]H EXW DUH IXQFWLRQRQOD RS @ HG/ W U DBE WALYIHE\QH CE |
VWDUW DQG VWRS FRGRQV RI SURRUHH QVBRGOE & FHQCH W DD G\ B MUK
XQGHU PRVW FLUFXPVWDQFHV ZKLFKWLSROW URIG WRHVHQW VLI H/Q JOQ
WKH DUFKDHDO JHQRPH LV SURWHH@ WRE L\pU D @WOHDWSLARI) B € & ZV U D
DSSDUDWXVHV H[LVWYV EXW | XUMAKNO DLVQR YV WL HEWNVRRI IMXWR D

GXULQJ WKH HORQJDWLRQ SKDVWHG WUDQVFULSWLRQ LV ZDUUDAQ

$UFKDHDO WUDQVFULSWLRQ WHUPLQDWLRQ

'KLOH WKH PHFKDQLVPV DQG IDFW RW\D §XBURXQIGRQ 1 QUWKD WL
WUDQVFULSWLRQ HORQJDWLRQ KDGHU®RQD EHE O RIWXIGH HPG FRBQ XV
IDFWRUV LQYROYHG LQ WUDQVFULISWHR QKW HULP KQDWRLRIQO L W\ORIV V( &
H[WUHPHO\ VPDOO LQWHUJHQLF VSDFH HQ BUERDHD\W WH@RPHW IQSHS
WHUPLQDWLRQ WR UHF\FOH 51$3V |RU SQUHZY WQ W QUWHLE SMKLRRX BIK H Q
WUDQVFULSWLRQ 3URWHLQ PHGWLRBGNHHPL@QDWLLR® AKIDW EHGNF N [
%DFWHULD DQG (XNDU\D IRU VRP H WD FKHD QEXIW OL R |OH. [FDLABIDE W R R Q
KDV RQO\ UHFHQWO\ EHHQ GHVFULBH® WQIBBBWDR R D WK U R XDKQ WHKUHL
WHUPLQDWLRQ IDFWRUV (WD DQG HRMWSGLVVHUWDWIRQ DLGYDQFHV
XQGHUVWDQGLQJ RI WKH PROHFXODU P®E KWWY PQ ISP RARAHG FEN GW
DUFKDHDO WUDQVFULSWLRQ WHUP IXDIDWL RRQN® G XHYAHAMVR I DW B \D Q
PHGLDWHG WUDQVFULSWLRQ WHUPLQDWSROHIOQE® SPWHKZ DWW FER X

WUDQVFULSWLRQ WHUPLQDWLRQ



$UFKDHDO WUDQVFULSWLRQ WHUPLQDWLRQ

51$ VIQWKHVLV E\ 51$3 LV SURFHVVLYH WRI TKULDQ QB UL FH QU O IK@]O
D JHQH UHJDUGOHVV RI WKH OHQJWHKQNR FFHD G [\W B SI\W LR Q R ROV \D RVGRJ
WUDQVFULEH DW QXFOHRWLGHVPHHQW VIRRTIG 3 W R KUH B BI T @ LUHH
DVVRFLDWHG ZLWK WKH '1$ WHPSODRXJR PX QW VEE B W VOREQWVFHWL S
QHFHVVLWDWHY DQ H[WUHPHO\ VWD RXHK &L WHKDMWQMDYHTXE QW RV LE
SURWHLQ ERXQG '1$ WHPSODWHWO'GIY PLWHM VEKLD EVOMD\E ROV WF5 1 $
DIWHU WUDQVFULSWLRQ RI D FRPOWHWKH IDEMW RYWLRWEHYRRQ DQG5K $3
LQLWLDWHG WUDQVFULSWLRQ \BEHVUUDQW\L SWLERQURI \WR WSWW UGL
DOORZ UHJXODWLRQ LQGHSHQGHQW QH S URY VLAWY KH V&R ZRIVIQMA D P G
DQWLVHQVH WUDQVFULSWV ZLWK GHWDQWWY MQVDDE FFRICBWHLTRXM Q F HS/D L
SUREOHPDWLF IRU WKH JHQH GHQVH FKURPRYE&PHIN KBRPRQ WR %D

OXOWL VXEXQLW 51$3V IURP HDFK GLREMIDL € RUKD VW DX G WX U H. G\HK
HQYHORSHV DQ 51$ '1$ K\EULG ZLWKLQ D WLJKW |LWMIKQU FHWREDXW L
FU\WWWDO DQG FU\R HOHFWURQ PLFURVER KR KHPUEKBW XGHVDD QR ® I
GLIITHUHQW 51$3V GHPRQVWUDWH WKKDQNWKK B KRB H QGE B Q G LKRIQZLD F W
HQFORVHG QXFOHLF DFLGYV DQG 51$3HSBSRYWHG M L\PW D B UOL(\&\ DAURE K7L( &\
51$3V IURP GLIIHUHQW GRPDLQV DRQB1HDFKURIVERE CGHMWNRDGLRMWUH Q)
WHUPLQDWLRQ VLJQDOV DQG IDFWRBKDQKYPHVRILW I MDA VSHY HRIE
DUH SRVVLEOH RU WKDW D GLYHUVHKWHI\W RRPPRWRRHFRRQGLVRTWR G
GLVUXSW WKH FRPSOH[ &RQVHUYHSVH GBI DMNAI®R QXDF WARRGL I L FH $ 3
DFWLYLWLHY DQG DGG DQ DGGLWKRQHD®DRQ H ¥ WQ RRY +WHIXLDQDIVRICR QY |

7KH PHFKDQLVWLF GHWDLOV RHWWW XQGHWLSMR B B CLHD % B FDAHHU L D
VRPH IHDWXUHV DUH VKDUHG LQ HDFK GRPDLQ

7ZR JHQHUDO PHFKDQLVPV RI WUDQV FHQLE KDL RDFWHUP LH® WVQ R
ELRFKHPLFDO UHDFWLRQV ZLWK SXIKLJHHQGH WRP SROHQMWPHR QT W KIDE
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JLIXUH 6XPPDU\ Rl WUDQVFULSWRRIQV®W FERPERW DR @ PHTFR\HG L
%DFWHULD (XNDU\D MQG $UFRWWRQVLF WUDQVFULSWLRQ WHUPLQI
$UFKDHD E DQG IRU HXNDU\RWALHWD3ROR I, ,WRHUHYXDWH/ EQUHSKR YV
FRQWDLQLQJ 51$ WUDQVFULSW |RODRIZHILR QY RD GV B GLEW PRIQV WAKH@
DQ 51$ KDLUSLQ LPPHGLDWHO\ SURBPBWHIGWHWE UD @ GJ VK XHRQF W HR B O W |
ULFK QRQ WHPSODWH VWUDQG VHTXH@RHY,, $UEK RDIF \U B GLIDXONDKR R
PHGLDWH WUDQVFULSWLRQ WHURMKQBISLRQ IDANG U HSOMD WR | X R O XGH.
DQG ;UQ PHGLDWHG WHUPLQDWLR@HRHHXNDXQRMWL FLURW ,|. F FERSHD Y
PHWK\O * FDSSHG + WUDQVFULSW | UHRR MK YRQRH QW BIP HRDRVG LW k
E\ ;UQ WR PHGLDWH WUDQVFULSWERQ WHUPQIQLPVLRIQ EN WHW X Q NQ
WKH QDVFHQW WUDQVFULSW DQG VEMUWRIQQD $SD WKWXOWUFREDBEQRG WKUE
EDFWHULDO 0IG DQG DUFKDHDO WD 6 Q) BQ WD X $W XONMD 0B E EWK W U
UHZLQGLQJ WKH WUDQVFULSWLRQ EXEEOH

[@))



7KH ILUVW WHUPHG pLQWULQVLHMWEHBLQ®WHR®H QEFHVXDQ 8 VWRKGIOUY
51$ WUDQVFULSWV WR GLVUXSW W KHi @ G&8H @\ HAHHUFPR.Q ® WIIDAEEQV RUWH G K
DFWLYLW\ Rl DQ DGGLWLRQDO SUKRIWH &Q (VYD RSKCCHV [RQ W BB R FWD ¥ H VEK
GHILQHG LQ WKH WKUHH GRPDLQVXMmQEHRLIWSWRYBUSYHY VRW \RU

WHUPLQDWLRQ

,QWULQVLF 7UDQVFULSWLRQ 7HUPLQDWLRQ
,QWULQVLF WHUPLQDWRUV DUHLKW LRJ L§ B 6 WHRJ EIRQ WOJRFK IVHKHODIF /G
51$ SRO\PHUDVH ,,, 3RO ,,, %DFRGULLDRUH W UDQ V HF XHQUFRH\Q D WH
EHVW GHVFULEHG DQG DOVR WKH PRRWWZRP SO MHEMILIDG ARPMSRI\DMG
a *+ ES UHJLRQ RI G\DG V\PPHWU\ DQWFKHE®HS ZQWR DQ WU$ VHTXFH
FDSDEOH RI IRUPLQJ DQ 51$+51$% GXSOKMHRLQELS$ KD L7US L BKVWHIDKHD
WKDW GLUHFWV WKH VIQWKHVLV RI D1 KU PG HGH DW. A R \VIRTOORIZAH 1 Q\
KDLUSLQ %DVH SDLULQJ ZLW K LV@KW KHJ MWHI® FRIl RV KWMKKIDXUSGQQH UL
DQG WKH VSDFLQJ RI WKHVH HOHP®QWVOWD U 8 VALLFL W HEPQ QDR E R 6 VWHH
IODQNLQJ VHTXHQFHV FDQ DOVR L QI WHQPH QDKMHRRIVL FD F\ RW V IS® ¥ |
WHUPLQDWLRQ LQ EDFWHULDO VSHFLWK W VOVIFRD. GO\ THOWHB VSHURF
ES GRZQVWUHDP RI WKH « EDVH QRHDWKW KH HQST ® | WSH. KJQAGLQH U
$OWKRXJK WKH VHTXHQFHV GLUHRWLDHOM WHY BVLEHGH WK PWERD
51$ UHOHDVH DW EDFWHULDO LQW WN®WLFGWHMHBYQBRW MSH FIHT K HVQH
+ 7(&Y DUH ZHDNHQHG E\ VHTXWRHA H FRQ\VGHDW VEKRIQBIR UP DO
RI WHUPLQDWLRQ LV SUHGRPLQDEWGDNS \GW KS G R RUE DQBEREA\QW R
SRVVLEOH FRPELQDWLRQV RI QXFOHIX¥HRFHGYH U KHVXD L\GHERQGLER C
SDXVH 51$3 DW WKH SRVLWLRQ RIPALHQ G DWLLREQ QBIQUEL BIQWHWXXHQF
VKRZQ WR GLUHFW EDFWHULDO 51$® MWRQSBGX¥ (& 7K H) BD S\RWE WL RQ
LPPHGLDWHO\ DGMDFHQW DQG GRZQVMWHKMIOPS RQ WKUHP D WILLR® PMED &
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LQWHUDFWLRQ ZLWK WKH 51$ K BIOHD\HU A KM OVRD H QR WKIDIQNSLY $RW
HITHFWV RQ WKH 7(& DUH GHEDW HSU HDBLW WRW KD \W RVD. PRIGH ORW P D W
WKH XSVWUHDP EDVHV Rl WKH K\EWK@ 7& IDIQ & WsL1G JURHROOHDD/S H RH 3
EH SXVKHG IRUZDUG E\ KDLUSLQ |RHP RWERQW DQGHIGQ VWWEW KIHBALI/Q V
PRYHPHQW XQZLQGV WKH K\EULG D QL& W6 UDIFQ\DLVRIQY DUSBHRAEDU G | R
VWDELOLW\ +DLUSLQ IRUPDWILIRR Q LKHF I CAKRD @ BHHD IMK B ZR3 V V

$OORVWHULF PRGHOV RI W UD@MRY WUSHDIDROL WHHQ\P Q Q D WH. '@V S K F W
51$3 WKDW UHGXFH WKH VWDELO LU KRH UMWKIQ WRPSOW[ DI GBORX G
WKH FRPSOH]

,QWULQVLF WUDQVFULSWLRQ W H U PIQWD ¥XINFDQ) \IO Y RIR BFHX U VELQ |
DOWKRXJK WKH VHTXHQFHV WKDW LGILHIH FWR P QB/DE MGHLLED W HQPAL Q IDQW
$UFKDHDO 51$3V DQG HXNDU\RWLF 516 5 R®W HIUDNKH UH BB®RG1$, KDL
LQWULQVLF WHUPLQDWLRQ DOW K R JKUHD DN/ BIOY DROERD® K HMQWRH U P L Q
UHVSRQVH WR ROLJR7 ULFK WHP S O)RWHMKHWHRE$BW WKH H[DFW VH
RI WKH ROLJR 7 ULFK UHJLRQ LWMQBDRELHTXHDFHQFRYWE /G GLF
WHUPLQDWLRQ SRVLWLRQ DQG HIILFRERIR 7( YLLG K QWFHIT X K QIFHHAWN. W]
DV WHUPLQDWLRQ VHTXHQFHV DQG ZHWELS1 Y RDRUSRDY\ BGEIDJ V
DQG SUHFLVLRQ WR EDFWHULDO LL@GWU 53 \SLREOWAHHIPDAMHD W LB RO (XN DV
UHVLVWDQW WR EDFWHULDO LQW G LIS/S H DW M UFR.RXDOMIVRIDOY HETHXSHHIFGH

DX[LOLDU\ SURWHLQV IRU WUDQVFULSWLRQ WHUPLQDWLRQ

)DFWRU 'HSHQGHQW 7HUPLQDWLRQ
*HQHWLF DQG ELRFKHPLFDO HYLGHQFHQIDVLE B PARIQR/MMQU DWWHIEQ W KDV
XQLWYV UHOLHV RQ SURWHLQV WKD® RENURSOW GDEW BDYLOHQE MDA
LQWULQVLF WHUPLQDWLRQ VHTXHQWHD @\FAW LE® &V EH HODNMHURR WH B K
HQWLUHO\ RQ WHUPLQDWLRQ E\ SWRVHK HQI DIFRWRRIWVL 7 KD DR W H QIHW
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HPSOR\HG IRU DOO WUDQVFULSWKHRQ XQ LW ULIQMLEF GV Y ¥ L RID ZWKLHRW
SUHVHQW LQWULQVLF WHUPLQDWLRQ\ \HH TDFHLGIRNY Db i HMDLAD WDLE

PHFKDQLVP WR WHUPLQDWH 7(& WKDQNHN FDBBIPH QB @ HR QH FW T X H QR

%DFWHULDO 5KR PHGLDWHG WHUPLQDWLRQ

5KR LV DQ 51%$ GHSHQGHQW $73DVH HQFHR®RPG L QE KRN R/UBKRADHR
DUH QRW REYLRXVO\ HQFRGHG LQ DQR PH\F KDKPD QVRD WXNPHWLRWDP K
WKDW PRQLWRUV WKH QRUPDO FRXR®LD Q ® IWELLFQWHOLDLVDIORW UD Q V F U
DFFHVVHV 7(&V E\ ELQGLQJ WR ULERVRPMHVIRH I3 1551 § URKXISSS DQUL® J ¢
VKDSHG KH[DPHULF VWUXFWXUH )LJXD$LG UHVSRR\IURRLBKW XQF
WUDQVFULSWLRQ DQG WUDQVO BWLLR® N\ KE QOWH FRIDIBW LRI WO RQ ¥
WKH WUDQVFULSWLRQ DQG WUDQ\D@RLWPRQ BBSORDHGXEHYKR KHRPW |
WUDQVFULSWLRQ DUH VWLOO GHERIWHYG GEDQE VK XJI S H WS R Q/GKDMD G K
WUDQVORFDWHY DORQJ WKH 51$ DQG 5KR QK DPDO G\L WDXIS W W W K(H& \
KDYH UHDFKHG WKH HQG RI JHQHV R B RRXSHILHR) MU FORQ & WDKQXWO D WHL RKQ
ULERVRPH UHOHDVH DW WKH VWRSDBR G R&Q WEXOW 5 K/R QAR LGPLPVHIGKLSDAN
FRQVLVWHQWO\ WUDLOHG E\ D ULERVRGH IRQ G R® DKW HMHFW UR @

7KH PDMRU IXQFWLRQ RI 5KR PD\ GWFWRSWILRSU RV K RX W LIDHQ WV
H[SUHVVLRQ RI DQ\ LQWURGXFHG S KXRH GRS HHFUFHQQY JWHOQHPLQDWLR
WKH QDWXUDO PHFKDQLVP RI UHOWBDWHLRW IFW WK B L \QRDLHA PV F KO QL
WHUPLQDWH WUDQVFULSWLRQ Rl PYGURKHRURBW L B Q RBHU W KHVD\E K I
WUDQVODWLRQ D F\WLGLQH ULFK WHPRYGEDUSW WDQE WKKIH DEVW® A
WUDQVFULSW 7KHVH FKDUDFWH QL VRWL B K RD WIR VXJ DR HHDGW OA( & R
QRW FORVHO\ IROORZHG E\ D WUD QN @DWEGQWLWEURFHAU B S®WHDA H.(

SRVVLEOH DW DOO SURPRWHU GLYRWIP® OBFBQYOR Q¥ HRXDWUWIOMBDW N



51$3 WR SDXVH OLNHO\ DOORZLQJ& KERVWR QFIDWHKR RS MR WWH X F W X
51$ FDQ LPSHGH 5KR ELQGLQJ DQG DFWLYLW\

7KH ODUJHO\ DFFHSWHG PHFKDQLVP RIHSXWR DERQYIWKH GYRNXE
51$3 LV UHDFKHG WKHQ SXOOLQJ VW H5U @ CRXMY ROW KH$B(®D\ EH S
IRUZDUG RU DOORVWHULFDOO\ PIRSN | I$H)GDVWDRY B H Q BI\Y V. M HWRKRIG\M O DVQX
PD\ LQWHUDFW ZLWK 51$3 WKURXJKIRX W LWEHR WHKRQ\EFHJ BRWVYRG W\ ¢
WUDQVFULSWLRQ LPPHGLDWHO\ L\DWMRK AKRRPH@FH. R IG\W WDQ Q& DRV VR

DUH QRW NQRZQ QRU KDV WKLV SURBRNHGGYRMRKDQLVP EHHQ HYDC

01G DQG WUDQVFULSWLRQ FRXSKWI®D'1$ UHSDLU LQ %DFW

5HSDLU RI KLJKO\ WUDQVFULEHG '1$LQV RRUSRERD S GVWE Q @ FQR
'1$ DQG WKH WHPSODWH VWUDQG DR Q HSHDR SGIBW B WWWHID @/& IRQ W K H
'1$ GDPDJH RQ WKH WHPSODWH VWUNQGJOWMDM-OM B Q$BQ DG HWR/ B Q \
FRXOG KDYH GHOHWHULRXV HIIHFWYVLBQ$3HUWW Bl® C0HG DR ®DI NHU O R U
GDPDJH DQG UHFUXLWV D IDFWRUW HRAY V& DW G QLWUBWBHIMI5 1098 LV
GHSHQGHQW WUDQVORFDVH WKDW H RBLVQ G WHIQ G/LON HFRD@\VVWRK WWIBQ
UHZLQGY WKH '1$ GXSOH[ DW W K/H &X S\NQMWMHFMPAL € & WHRR T WHK WIVKDW FR
WUDQVFULSWLRQ EXEEOH PRYHV 5 IGBVIRUADY GV KIHQ T & O)W LR DKM H O .

1 51$3 LV VWDOOHG LQ WKH DEWHRFNHRE ®DE DFAWRYLEDFADQ UH
7(& WR DQ DFWLYH FRQILIXUDWLRVMLR@HY ER®RWNEEHE BORK DHVLR
LV UHPRYHG DQG 01G WKHQ UHFU XLV VW KW K&t 0$19% & RRR PRGH[ Q\LRV H

UHSDLU /LNH 5KR 011G FDQ WHUPRWMWIHQWU@RQVFULSWLRQ RI DO

)DFWRU GHSHQGHQW 7HUPLQDWLRQPRHUDXWHD U\RWLF 51% 3R
ORGHOV RI 51%$ 3BRO\PHUDVH ,, 3ROWLRY KXQYHUESB WQ RQKW HAXHEI
FRQWHQWLRXV GHEDWH IRU VHY HUBDDV@&HWERBRHWHWQHUBRO PEWKDQLVP
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HPSOR\HG EXW RQO\ SRO\$ GHSHQGH®W [PRF KNDHQULR/IPYDRV L\R Q DIQUHE G
KHUH $OWKRXJK WKH H[DFW PHFKD @QLRQRARXSDGGFW RS W LRRO WDHEUH
UHPDLQ REVFXUH WKH IDFWRUV SURPBMW UG H WHUPD Q D WLHRHIG RX SSRQ
WKH SRO\$ GHSHQGHQW HXNDU\RWRBPKUQBV F UV SPADLGRH) XSHRJIP D G-IDWA
DQG SRO\DGHQ\ODWLRQ VSHFLILFLWLUNPWRHY FRFSWKH @ B&)F HDKD
WKHUHE\ JHQHUDWLQJ D QHZ T PRORSKRR QXK DWHID VX QNVDSISFREIQL]H
H[RQXFOHDVH 5DW ;UQ \HDVW KXPD® VIKLFIKFDVDROY SH /RIS WR/U3 B C
WHUPLQDWLQJ WUDQVFULSWLRQ DWDRWHVLJIED O KH 6 RORD WHOROP R
$$8$$% LV D XQLTXHO\ HXNDU\RW LR WHR\POQRBEBWRG GRALDON UHDHP |
T H[RQ $IWHU EHLQJ WUDQV PWICE HGQ &9 6 K H FOROINQALH W
SRO\DGHQ\ODWLRQ VLJQDO DQG WKH PHWKXEXQRWE RW R 36D PW K A D VHQ
HQGRQXFOHRO\WLF FOHDYDJH LQ WKH 54$% GRZBVWLHDE\RI3WKH 3$
UHVXOWYV LQ WZR NH\ ELRFKHPLFDO FR&XWIWERIWLFR®5/1 AR DAUHHU LKL
FDSSHG E\' D PHWK\OJXDQRVLQH W RQRXRMWEHBWG WKHPGILURIP QHKF© Ri.D-
&36) FOHDYDJH UHVXOWYV LQ DQ XQRDWHHE® M) IVXEN QW BW$ 4 RU W K
H[RQXFOHDVH ;UQ 5DW LQ \HDVW RYLGHV D VFBRB®ROBSUIRU DGGLW
PROHFXODU PDFKLQHU\ WKDW GHBXR'S KRRMIDWH ) WW i VQWMFIA W
VORZLQJ WUDQVFULSWLRQ HORQGBWILR@DWILWRE RBIOWK R DYDHNEH Q WQW
UHDFKHV 3RO ,, LWVHOI DQG LQWHUWDEGQ R@\R Q@ L1 K L) Y GR DG, \ D O C
WHUPLQDWLRQ RI 3RO ,, & KR OH TWHREVYOU LSQDRPNHE HRH &36)
'UQ GHSOHWHG FHOOV DQG ELRFXWPUEDWOR Q NFRWYN AL W X B/SHFEU W UL

RI WKHVH IDFWRUV LQ WUDQVFULSWLRQ WHUPLQDWLRQ

YWW$ PHGLDWHG $UFKDHDO 7HUPLQDWLRQ
7KH DEVHQFH RI 5KR RU D 5KR OLNHRMWFWKWYISWL VQQH XINK H\R WK
SK\WLFDO VHSDUDWLRQ RI WU D Q WRFLKS VHLDRD D\RGV WA VO D QN WL R|W K



HPSOR\V GLIIHUHQW PHFKDQLVPV VHHDEHORZR NSHWARWHLY KRB HY
WUDQVFULSWLRQ DQG WUDQVODWLRQ BR H ERN POHHF® D Q L WPX B REK\DVBL
HPSOR\HG LQ $UFKDHD :KLOH GHFRX DM WHD YKOIDWILRQVFYE S WDV
DUFKDHD GRHV OHDG WR SRODU VXGBUHSVHRNY IRRQGRZ BUWWKEHED OH
REYLRXV 5KR KRPRORJXHV ,QVWHDGIDRNORWILFRDND WOERG 8 CDVH R C
GLUHFWV WUDQVFULSWLRQ WHUPLEDWLIRY 5QG POA\WI\OVR EMLBAV S

YWW$ )DFWRU WKDW WHUPLQDWHD QVH/\D\HEWLOWLRQHQI$UFKE
LQGHSHQGHQW WUDQVFULSWLRQ WHR®ILIQEDIML RIX HDEFWRRKD A R Q VERIFY
DQ RUWKRORJ RI WKH &36) VXE X @LON DS HV® K® DFADLHRIDY D FHWIRQGFR P S |
&36) ,Q YLWUR H[SHULPHQWV GHPRQN® QDW A BQER \WKS ) AONID P B GHL
WUDQVFULSWLRQ WHUPLQDWLRQ HWWHU P DQDMDIGHES RQ & W@®W O H B HEU
HORQJDWLQJ 51$3 DQG )WW$ PHGLD VRS SWMULRLOMHWAIRQKEGRBPHO
UDWHV ZKHQ )WW$ LV NLQHWLFD® 03 RARX.SP R G 5W K3 EIRGK WWKHH PRDLY +
HORQJDWLRQ IDFWRU 6SW VHHBVEWM® DEWRLY PRU K GOIMNH. O\KH &36)

GRHV QRW UHTXLUH DQ XSVWUHDRP VY I-MIBRD L © Bl W DXH.QREH VIXQ GH'
WKDW )WW$ PHGLDWHG WHUPLQDKRLRBGLD OHEGH®HDRDQRWRRQ WK L
UHFRJQL]HV ORQJ VWUHWFKHV Rl XQVWWORWFUHSWE G XFHK VDD XBH @
WUDQVFULSWLRQ DQG WUDQVODVWRRXFOHRO\WLERPEHDHUBIHD QG \
WHUPLQDWLRQ DFWLYLW\ LQ D VLIV O\HK B UFRRMDHHLFX OIDRMARLLP IGHP RIQNV W
WUDQVFULSWLRQ WHUPLQDWLRQ W@RDRXNRIU VR\S B R WWLDAIV WK HS W L\RK
HYROXWLRQDU\ OLQHDJH

,Q YLDXQRDO\VHV RI )WW$ VXJIJIHVW LW LHWQUHNMIRRDWERY RRU SUR
WUDQVFULSWV DQG OLPLWYV DEHUUWILQW KR RQGWW BRI BROL S WA IRQP]
PDFKLQHU\ )WW$ LQKLELWLRQ L QQD LLAFFKOIHD®\ PHRMAW W B YX OWW H. QP

SKHQRW\SH WKDW PDWFKHV ERWK ;NQU\RYG& R EHO®NWSOHWHG HX



(WD PHGLDWHG $UFKDHDO 7HUPLQDWLRQ

7(&V GR QRW DOZD\V UHDFK WKH HQ®QRWHUJHRBIG PQRBFRNN\ MR FARUD Q
ZKLFK FDQ KDYH FRQVHTXHQFHV RQ SURSSH H SIGIGH W LRULH VAKDRQ B
PXVW HQFRGH VRPH IDFWRU FDSDEOHIRR R KMARIY 1BQ DRI BNWO GVR(&
%DFWHULD 1R FRQVHUYHG IDFW R UKKDYDEH R® W @/HQRQRIPH.G [DF & R D\
$UFKDHD L H FUHQDUFKDHD HXU\DURKPHDDW6HS D UH WWFW HGK D(VE W
LV OLNHO\ WKDW FODGH VSHFLILRUWWSEVFRULB WY WRSIRWUQYDWWR
VXSHUIDPLO\ 6) KHOLFDVH FRQVHHDPBG-ODWK RQ $\WKH DIXD \ ZDNMK
LGHQWLILHG IURP DUFKDHDO OXSWWH& VI DWW G VW DEH Q E W \VW RJ B Y WY
DQDORJRXVO\ WR EDFWHULDO 0IG1$ XS%WRMK DB FRV R VU HTUH. $ R 3

GHSHQGHQW DQG DUH QRQ FRPSHWDWLYH ZI(& K @®&LDBW L ® B QW KHQ FD
UHVSRQVLEOH IRU JOREDO WHUPLQDWORQRH ¥ HX WY EDKHVH Y WIDE OV
FRXSOHG '1$ UHSDLU 7&5 QFRXIROHTR Z LVQK$SHFKGH D +

LPSOLHV D VLPLODU UROH IRU (WW D @ SVYFR&DWNDLQ 05O HWUR G LRIW L

SKHQRW\SH FRQVLVWHQW ZLWK LPSDLUHG '1$ GDPDJH UHVSRQVHV

3RODU UHSUHVVLRQ Rl WUDQVFULSWLRQ LQ SURNDU\RWHYV

,Q PRVW SURNDU\RWHV WKH ODFN WKB RQUEFROMMXR/QIDYVFRKESOQYH ® IL
DQG WUDQVODWLRQ ,Q % DOFQNGH WILID QW KOHD W/ IUFDQ® YD IS 1S IDSMD MRXQY H
EHFRPH XQFRXSOHG IROORZLQJ WRH GHDURIQQDWK R @ \RR OADWADHIG/ @ D8W
WR WKH DEWLYLWLHV RI WKH WHHRMQ R QERQS MHGV R (& KR BHRRWOI
ULERVRPH IUHH QDVFHQW WUDQVFHYSWUIRYEULGWLRDWH GB LW H X 8 W
5KR PHGLDWHG WHUPLQDWLRQ KRRIWDYHAHW ¥ KHRM OLERWRBHWRZHU
GXH WR QDWXUDO VWRS FRGRQV FRPPROFNCARGWDE Q RGRRDV V
PXOWLSOH GLVWLQFW JHQHV GULYW® E\ ,© WPIDWRAORIS KSRV H B B LSTKRIF
SDWWHUQV ZLWKLQ WKH 51$ WUD Q@B URISWUMDIXY BWLLS\W L\R R HD RGFWR X §

s o~

n



VHOHFWLYHO\ SHUPLWWLQJ 5KR P H GL DM HGH WXDDQWHE W IHSQML R [ WHHVM
*HQHVY GRZQVWUHDP RI WKH D WHVR QM DYVRIVR ®  SHHQW G X € GMKH EH U
FRQGLWLRQV GXH WR D JHQHWLFRQHO WKHQIMD ILAGXX B Q PHS R W X $I\DW WHHD F
RQ WKH WUDQVFULSWLRQ RI GRZQVWURHDPI VHI X HFQRIOHH §\W VNK@R\Q LT

SRODULW\

7UDQVFULSWLRQ FRXSOHG QXFOHRWLGH H[FLVLRQ UHSDLU

0DQ\ DUFKDHD WKULYH ZLWKLQ QLFKHKDBRKG FH] Q¥ WK HHIWH WO |
GDPDJH 0DQ\ KDORSKLOLF DUFKDHIXDIRURZ[VPOWHS HVKIUQY HDQG HQ
OHYHOV RI 89 UDGLDWLRQ Z KUL@LH WRSPHHF LKH 8 HSHWR/HLV ARBW W H P S
ZRXOG HDVLO\ GHQDWXUH SXULILHEKHBE$SUHVXPHBGQ®@RHWDVHG UDW
GHDPLQDWLRQ GHSXULQDWLRQ DROHBPVEHDG/LRQ@ DU H, W PRHIRVZL R Q
JURZWK LQ WKH H[WUHPHV PDQ\ D U FRKFLHDOWDEH FLIHY\ FOHYHOYL WY R |
VLPLODU UDWHV Rl VSRQWDQHRXV P XWHVWLDRK WR PHRIVKRBIKLLRKLLD SURF

3HUKDSV VXUSULVLQJO\ QR XRWI XB Y HS$EHHSD GBI \SPWEHG LQ $I
QRU H[WUHPRSKLOLF %DFWHULD

6RPH '1$ GDPDJHV L H 89 LQGXFHG BKRW R SWRCKFEUWW L RIGI\R I
KHOL[ ZKLFK KDV VWDOOLQJ HITHFK D \R Q HFSJQ MFICAD IOR § UIRE 6 W BI Y QW)HE
UHSDLU PHFKDQLVPV KDYH HYROYHG LRR\GRWWKW WEKHEDARERQBD Gl
WKDQ WKH DFWXDO PRGLILFDWLWQD EKIRTKG DIWDBORIAV R3 H WEH 6 WV RRQY
JHQRPLF QXFOHRWLGH H[FLVLRQ UHSDOWN Dt \D( 5J H@L bb\D RWQHKQ P FLHY
UHFRJQL]H WKH 3EXON\ OHVLRQ D QRSQGW K H FG\D F BVJUHDEQ G $/ § MFULD QRS F |

7KH '1$ GDPDJH QRZ EHWZHHQUAPR®LRNVHLNLWKXY SURP WKF

DOORZLQJ UHV\QWKHVLV IURP WKH XO®DLRDI WER VR P HQIEW B QG YD EL



,Q %DFWHULD DQG (XNDU\D 1(5 FDQREHRIQAL(\& Y DAVKHBEKEYW B ORJX
'1$ OHVLRQV HQWHULQJ WKH DFWLYH ¥L®XURD 3 1W BROUPHUDW HR G 1
WHUPHG WUDQVFULSWLRQ FRXSOHG 'BWUBSBDIQU DER®LYHDXUMUDQV
51$3V WR VHQVH '1$ GDPDJH RIIHUV D® B YRIDPMLLYRHID UV IDEEQ\DRUN B H
Rl WKH JHQRPH DUH DFWLYHO\ PRQDWREDBGL(RU7@5HVKRQ\WHBNWR \ER
GHVFULEHG LQ $UFKDHD EXW FXUUHQWLIYHLSBIW KA DX XJQ BARPW IEWD DG
:KLOH VWXGLHV LQ FUHQDUFKDHD KMBKMHQUH YDA K GJ BRDVLILI QL IWEDQ
YHUVXV QRQ WUDQVFULEHG VWUDQGVYH GLN3ODHEBKOUDIMN VIS & WILHD
WUDQVFULEHG '1$ VWUDQGV2D KD OLRRIIUNOR | W&S DU F KSIBHOLAV 51 $ 327
FORVHO\ UHVHPEOHV HXNDU\RWLF 51$3,,FKDL\W BE6 6 Q DAK R\ZHP & @ DWWHD
'1$ GDPDJH > @ ,Q %DFWHULD QUXWL\R QD Q ¥ WURLLS WIIGR Q FWVVUPY. W K F
VLPXOWDQHRXVO\ UHFUXLWLQJ WKH 8Y¥HUPIPQDW RQ .1 (W U] VAFHN. WD
SUHYHQW WKH IRUPDWLRQ RI PXWDQ{WWDDBKBHD®WVHUPLQDWLRQ
(WD DQ DUFKDHDO WUDQVFUL S WURQWRHPW CDMDLARRY RIXF\G R W RDGIS
LQWLPDWHO\ OLQNHG ZLWK RWKHED\@XFRAHN IDFLGW HW XDRQIRZ Q DAV
(WD DEWV DV DQ DUFKDHDO 75&) (F\HV KTV UKNP 1RSl BH $X HDL G V
EDFNWUDFNHG 51$3V LV $73 GHSHQGHQ@IW ID @@ D\ \g RYQHPR RHSHRAQLIWD
7(& 'HOHWLRQ RI ERWK 01G LQ % BPWHIR®XED ® (8WDVH@ $UWKDLW\ S
IXUWKHU VXJIJHVWLQJ (WD DOVR KDV D68 RPIHHVQZ KIU$F W HEDARIGH (W D
HQFRGH HXNDU\RWLF ;3 1(5 HQJ\PHV ZKIDAKHICD Y@ DHOV1YWSRSBRVKEZBD L
'LWKRXW DQ REYLRXV GDPDJH UHFRJGLWWRQV1DW WQ]DFEM HQH RGRHW kK
GDPDJH VWDOOHG 51$3 IXOILO/ORQDWKLWFKRBBO,7 5%)DDMMVD RJIR XV
UHFUXLWV HXNDU\RWLF OLNH 1(5 H[DPSHO\WH RQRY DHIEF KDDL B\ 1 R
SDWKZD\ ZLWK ERWK EDFWHULDO DBEHX EBUSRWVHQ@INE BQBPHGU

HYLGHQFH 7&5 DV D XQLYHUVDOO\ FRQVMNWKYH A UMMWUWEPHU SDWKZD
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YLIXUH 7UDQVFULSWLRQ FRXSR® G HSTFIOH R/ (&M DH\FEL BIFG % D FW
,QWULQVLF WUDQVFULSWLRQ W HUPDL QD WDRG LR U%HD¥NCHU R LEF 3RO
UHVXOWYV LQ UHOHDVH RI WKH HOQQULYH WWDQ YK B VSWDIWRE8 GFRZL\VPD L\
WKURXJK D UHJLRQ RI G\DG V\PPHWU\PIRE ER 0 IWMGIOD G bR B HHDAHG LDQ 7L
QRQ WHPSODWH VWUDQG VHTXHQFRS CiDW W NWWLDD RGJ THT XFHQ BIRYD W
DQG HXNDU\RWLF 3RO ,,, G % DLAMWHI WD 6K R UILISRWLR QQW HPUHRA Q D W
IXO0 OHQJWK 51$ WUDQVFULSWV;: WR PRIGXWWRG WHUEPB)DQEQ RI
3RO ,, FRPSOH[HV UHVXOWYV ILUVW *QFPSEB&D J HVRIDW X AU I+ S \MKR P
QDVFHQW 51$ DQG WKH UHVXOWLQJ: QI UW RPPFIPGWL D W 6 NWDGWHFU ES'
WHUPLQDWLRQ E\ \HW XQNQRZQ P HF KIDH IQPAM HQ W WWUD 6D B ULGMD B §
WHUPLQDWH WKH DUFKDHDO W UD XV PYRWW LFROF WS SDDDWXE D Q GDIU
FDQ GLVUXSW VWDOOHG 7(&V DQGWWEHNDWH LU® G DQAQ HOK M/ KV WIJQ\DFAF
EXEEOH



7KHVLV 5DWLRQDOH
,QYHVWLJDWLRQV WKXV IDU LQWR WHNHDFHIGE DVK B Q GO ARU QEIWVRIMRH,
FDSDEOH RI GLVUXSWLQJ WKH H[WDIR HFOVWWDW&H LU & LIMX® WQR QL
VXEVWUDWH UHTXLUHPHQWYV +RZHYHMFX®DRZ ®HGE KD QU WP K HL B [YOIRFOW
IDFWRU PHGLDWHG WUDQVFULSWQOR® KV HUPE QDAL ROF W\R IV W HY G R @V
UHSUHVVLRQ RI WUDQVFULSWLRE8QWL$UHE D HIOHKDR/UN \§ UM R HEGIWHG
LOQYHVWLIJDWHY PROHFXODU PHFKDQLVPRQRIDWWAR WU D 8 ¥ H Q MSON LLRSQ
K\SHUWKHUPRSKLOLF $UFKDHD DQG WWRHVGOIRYWHO\ HSHWR FOHQ W DUWMIVF
FULWLFDO IRU WKH RYHUDOO I X\Q¥MIDRV)L RQ ¥ R\Y W R QY K~-HHM X UQ BIF K T
6) KHOLFDVH (WD SURYLGH DGGKWILRQDORXYPGHGVWDQIGEODQNH3 6) |
WKH FRQWHVWHG PHEKDQLVP RI VKWHDQNWV X0 B/W LRIQDWHINH@ DWQ R @ L
UHYHDO FRQVHUYHG UHJLRQV RI )WWRS VDIQQ ¥ R BN ¥\® UIDO PIIRRJAPD IL DO
WUDQVFULSWLRQ WHUPLQDWLRQ RVWHURLIGDWLIRRQY SQ 88HAKDWDD @
KLIKOLJKW HYROXWLRQDULO\ FRQVDHWEXDE O XIFG HRQ D IE\RWHNH @ W ;
VKDUHG VXVFHSWLELOLW\ RI WKH R O FKHDWHD\OH B Q\GR EVWD B IVGI W D I0S BVILSR
IDFWRUV )XUWKHU LQQRYDWLYH \HWSDRUHI MHVH ZS$HRW HERHWLHDOCR BER &S
UHSDLU SDWKZD\V WR WUDQVFULSWQRRUWIHHWPRQ IPRXBSQHEGY LISHQW S
WKLUG 'RPDLQ IRU WKH ILUVW WH FSH) SRNHDQ DAL DOXQ LRIKHHQR/RGH @ R U

VWXG\ HXNDU\RWLF OLNH '"1$ UHSDLU



5()(5(1&(6

') %URZQLQJ 6 - : %XVE\ /REDWLURINGRIOREDQVFMWILSWLRQ

EDFWHDWXUH 5HYLHZV OLFURELRORJ\

1 6KDUPD 5HJXODWLRQ RI 51$% SW O DRQG-MAES W, LRIQ®ICD WEIRQ J D

,PSOLFDWLRQV LQ KX%®D% /GLNHBVH

& |/ 7XUQERXJK 5HIJXODWLRG RHVAVLRQHEALDWDD QH/FH LEWLRQ $

OLFURELRORJ\ DQG OROHFXODU %LRORJ\ 5HYLHZYV

- *XR 0 ( 7XUHN ' + 3ULPBHS$ SHRX\@BWDRE RIWHUPLQDWLRQ

SKRVSKRU\ODWLRQRAUQDD RI %LRORJLFDO &KHPLVWU\

,JXPL 'LVRUGHUV RI 7UDQVFUUPSHWUIRQD & BWHIRDW RRQ X O/ L

ODOIRUPDWLRQ 6 RIDGIUFKEOHDW 6\QGURPRORI\

- 0BW DIWDQVFULSWLRQ IDFWRU UHJXODWXR Q@ HQ U b V8 RROOP H |
FDSDFAWRFHHGLQJV RI WKH 1DWLRQDO $8QGWRG RIWHFWHQ FRIV R

$PHULFD *

$ $IDSRY ' (VIXQLQD ' 3XSRY HUXCGDWDRRLRIVWUD@VFULSW]

E\ *IK IDFWRUV IURP "HLQRF RARFK HBIGAIRG XROXKYD O

- *ULHVHQEHFN + 7VFKRFKQHU DOGRKPF®QRQWRIXFMEXUH

SRO\PHUDVHYV DQG WKH WUD @GWYXEU&LISWQRQDAD K REKHPHYV WU\



3 3 +HLQ 5 /DQGLFN 7KH BVHGIARKHPHRRARRRIGRROGXOHV LQ

SRO\PHUBDOKH%» LRORJ\

$ OD]XPGHU 0 /LQ $ 1 .DSDQUGRORYL®J(BEQG RSHQLQJ RI W
SRO\PHUDVH WBURAHHGR®E®Y RI WKH 1DWLRQDO $8QGWHGRI 6F

6WDWHV RI $PHULRED

$ +LUDWD % - .OHLQ . 6 OXWDDNOPMWUKHWXWLUH RU51% SRO\I

IURP SUFKDWDXUH +

' *URKPDQQ ) :HUQHU &\FOLQ® WKW R XW K HVEIBQYRK O LFSFULIRY H
53 % FRPSOH[ 6WUXFWXUH IXQEWKR B DIQ &1 H YSARMX WH B Q VRl

5HVHDUFK LQ OLFURELRORJ\

) HUQHU ' *URKPDQQ (YROXBWIIRQRRONPKOMNNWXERQQWWH WKU I

GRPDLQV RDWXUHH 5HYLHZV OLFYRELRORJ\

% - %BWHDDYHUVLW\ HFRORJ\ DQG HMROXWH RDFRREURKOERHED

I+

=DUHPED 1LHGHWLEBMNDJG DUFKDHD LOOXPLQDWH WKH RULJ

FHOOXODU FIRDRASXOUHH L W4

/I (PH $ 6SDQJ - /RPEDUG &* :(VMWBEBDV3$SWUFKDHD DQG WKH F

HXNDU\RWWXUH 5HYLHZV OLFURELRORJ\

( BHHWHUV 1 3HL[HLUR * 6HRIQRYLQDV RKDKDO WRID\ QY F U L

%LRFKHPLFDO 6RFLHWSBRUWQDRNERIQWV SS *

2 /LWWOHILHOG < .RUNRNLQXBW U BQJOMHWL V7 KRHUVWKH RULHQW
7%3 7)% SURPRWH3IWRRPSHCGHRIVY RI WKH 1DWLRQDO $FDGHP\ RI
8QLWHG 6WDWHV RI $RHULFD

T

i



% 5 HQFN 7 - 6DQWDQJHORQ¥UBKIMHLOQ SWHR@VFULSWLR

6 ' %HOO 3 / .RVD 3 % 6L2WHUY Q& BWLBONRRO®KH WUDQVF!
SUHLQLWLDWLRQ FRPSRFHHOLRYUNKPIHWKH 1DWLRQDO $FDGHP\

WKH 8QLWHG 6WDWHYVY RE$SPHULFD

6 + -M® DDUHFW ELQGLQJ RI 7)(. RSHQW 13$SRIOQBHQD VIO HIW |

IDWXUH &RPPXQLFDWLRQV

6 6FKMW]DIQ( DQG 6SW RSHQ DQG FORVH WKH BU$ GR Q/\WRHH U D
WUDQVFULSWLRFHAGIOHIV Rl WKH 1DWLRQDO $8QGWHGRI 6FLHC

6WDWHV RI $PHU L F

1 3HQJ 4 :LD = &KHQ < :$QL®RVWUHBKHDFWLYDWLRQ HOHP
GLIIHUHQWLDO WUDQVFULSW L R®URP RARILY PX\OLIRW (RE DRE DRE R|

+

$ %YOHLKROGHU 5 )URPPKHU] ([STHX¥MNHICRQ RIIRXKIHWLSOH WIE
GLO9HUHQW +DOREDFWHULXP VDOLQ®IUXK)E, VAL WIKLW VY IDPNF U QSWHIL

DFWLYDWRUPKISYHV RI OLFUREIEZRORJ\

) %ORPHWFBS@FKDHDO 7)(. LV D K\EULG RI VAHUDWQK ,W,KH 51%

VXEFRPSOH[ K53&LIH

7 - 6DQWDQJHOR / yXER RYiI5@HYH-DPV RUT7T)% ,V 6XIILFLF
7TKHUPRFRFFXV NRGDNDUDHQVLYV 9LDELRQW\QDRBVIBAY O%DIVDO 7

OROHFXODU %LRGRJ\

$ )HNOtVWRY % ' 6KDURQURVE "DDAMWHWKLDO VLIPD IDFWRU\

VWUXFWXUDO DQG JH®QRKXPD SHWWEHEWIYH FURELRORJ\

el
-



) ODWWWUB@IW XFWXUH RI KLVWRQH EDVEBLHRQUERIPDWLQ LQ $U

6 3 LONLQVRQ 0 2XKDPPRXFK QW UHIWGXNRERENDHFWDYDWLF
FRQWH[W RI UHSUHVVLRQ PHGLDMWHG HN ®UFKD RD & KHVIWRQRYQ

$FDGHP\ RI 6FLHQFHV RI WKH 8QLWHG &WDWHV RI $PHULFD

' 6RDUWAWDBQMFKDHDO KLVWRQH VWDELOLWW LIRQEIL QIGLLELIW IDRYI5

DERYH (f[WUHPRSKLGHV

7 - 6DQBWUIMOWHQGHG $UFKDHDO +LVWRQH % BMBIGOOHRKVURP D W L

*OREDO *HQH ([SUHVVLRQ LQ 7TKHUPRPRRQWRLXW W RQDIN.FWREGY RV R

0 $ 3ULWFKHWW 6 3 LONLQWRXXKORBPRMEGXYFHKIHN 3WU OL

DFWLYDWRUV RI DUFKOR®HOF WOUDWYVEBUKEH RQRJ\

/ IHPPHQV + 5 ODNODG , %HUDPRWWVLS$WIHRMWIHIXODWRUV

+RPRORJLHV DQG '"LITHUHQFHV ZLWKX®%HQ B & HRU LOOR® 3 A3 X0 D WRLLRV

+

' *URKPBIQQDIXH ,QLWLDWLRQ )DFWRU 7)( DQ&SWKH (ORQJDWL
&RPSHWH IRU WKH 51$3 &0DPS GXDWLR QUD@F FORESMFDMIDRIQ L W

&HOO +

) :HUQHU $ QH[XV IRU JHQH H[BEBKMV@LRRVPRIOHFWODQ @@ 1XV*

WKUHH GRPDERXURID@WLRH OROHFXODY %LRORJ\

) : ODUWLQH] 5XFRER 6 6DLRXE@XU3 SUODPHULKKSUFKLWHFWXU
51$ SRO\PHUDVH 6SW FRPSOH[ DQG E DWMIRQ RI UKRFIHNAMLWD @/ \W L

(0%2 -RXUQDO =



* $ +DUW]RJ 7 :DGD + +DQGBHRQFHOQNMRWY 66W 6SW DQG
FRQWURO WUDQVFULSWLRQ HORQ BDWER D UR PS5 E$ \& O PHYULDALID |

*HQHY DQG '"HYHORSRERHQW

- : 6KDHYLW] ( $ $EERQGDQIJLHWORSEN/DRQLANWUBFNLQJ E\ V

51$ SRO\PHUDVH PROHFXOHV REVHUYH® DWWQXKMBIU EDVH SDLU |

3 yDEDUW + -LQ / /L & 'Q DGG G DFFVLIYYDDWLIRR) RI WKH 51%

,, WULJJHU ORRS IRU LQWULQVLF731BQVFHWRSWIRQQG FDWDO\V

7 - 6DQMBWUWINQ6 DQG 6SW DFFHOHUDWH WUDQVKIWMSRQRQ W|

EDVHG FKURRPOMAXQODU OLFUREIZRORJ\

6 / J)UHQFK 7 - 6DQWDQJHGRIHYH PUDBUYFULSWLRQ DQG WL

DUH FRXSOHG DRGHFXOBD %LRORJ\ DQ& (YROXWLRQ

0 %UHQQHLV 2 +HULQJ & /LQPH QWDBRSSKDUPFWHUL]DWLRQ

HOHPHQWYV LPSRUWDQW IRU WUD @QVRBW L 8 QFDIRE- MAEDEMIFFM. S W

+

& 0 +DUW - : 5REHUWV 5KR B® SHHGAH@D WLLRDQQ VEFKUILISDVALW H |

WKH UHTXLUHPHQW IRU F\WLGLQ-HRXQQWOHROQ DMRHORW LW D O R\KAHF

+

IXR $ : -RKQVRQ ' / %HQWDW\ LXKARXEBO®H ®J P51$ + HQG
SURFHVVLQJ WR WUDQVFULSWLRQ WIQUPLH® \NOR® V VP IS O L IF DR

PRGHBQHY DQG 'HYHORSRBHQW

- 6KMW DBAWUXFWXUDO EDVLV RI 01G GHS H\W GRIAVD MLUFDERPLFIOL S W

SHVHDUEFK *



< -LDQJ 0 /LX & $ 6SHQFHUHPHOQW RIPMUDQWEOLSWLRQ WH

IDFWRU LQ PLWRWLF UHSUHVVRRERRHWIDMQY RUMHOSWLRQ HORQ

7 3 IHHAWIOXROHFXODU EDVLV IRU 51$ SRO\PHUDVH GHSHQGF

FRPSOH[ UHF\FOLQJ E\ WKH KHOLFDYVBWXULNH &FRPPRKQ LSADRW HRLIQQY

e

- ( :DONHU 2 /X\WLHV 7 -U6®QNDQGEMHOW DDFMIRADO WUDQV
WHUPLQODMIERGGLQJV Rl WKH 1DWLRQDO $FQIGWMRG FBIWEIFW H @ FRHIV

$PHULFD (  =(

7 - 6DQEBWWA/WS LV D &36) KRPRORJXH WKIRW WQUPLQDWHYV

SUFKDHDW XUH OLFURELRORJ\

< ;LH - 1 5HHYH 7UDQVFULSWLRROERHUD PHAKDWORZHIG EXW

EORFNHG E\ DQ DUFKDH®DXOUQRBPORIR¥RFWHUERORJ\

0O .U\VIWWRQ@BIHFWLYH ;51 PHGLDWHG WUDQVFGRSWLRQ WHU

DITHFWV WKH H[SUHVVLRQ RI3®WDRWHLRXER@IOQJ JHQHV

- < .DHMW DBAVUXFWXUDO %DVLV IRU 7UDQV KWES)W ROR\QJIJDWLRC

8QLYHUVDO 588HO0@DWRYV

= +MHRV DBWH WHUPLQDWLRQ 7UDQVFULSWLRW L&REFRSEOAKOBWU X

&HOO H

- < .DHMW DBCAWUXFWXUDO %DVLV IRU 7UDQVRAYESMW ROR\QJIDWLRC

8QLYHUVDO 58HO@MDWRYYV

& - &DUGWODHHUPLQDWLRQ IDFWRU 5KR DQG LWMEBRIPAWRUV

IRUHLJQ '1$ LOFLH®RH +

-

=1}



0 6WUDW%¥/QUDQVFULSWLRQ LV UHJXODWHQ XRAKMS SROGVL QW +

SHVHDUFK

& 0 %XUQV / Y 5LFKDUGVRQPELQDSMEKIDGEG WRIGIFBR/ RI 1XV$
1XV* RQ WUDQVFULSWLRQ HORQJDWQR Q DRI LEK RVE K13 H QK. @WF

-RXUQDO RI OROHFXODW %LRORJ\

- ¢ 5REHUWY OHFKDQLVPV RI % DHWRHQBERXR@D Q VA ULRSOVH.-RXD [

%LRORJ\ *

- & OFGRZHOO - : 5REHUWW "HWH-UWPL@DWURY RI LQWULQVL

WHUPLQDWLRQ HIILFLHQF\ E\ 51%$ SRRGWHHUAHVH HORQIJDWLRQ U

7 - 6DQWDQJHOR - : 5REHEDWLRRUAD WEMWQDQYXORO SDWK?Z

UHOHDVH DW DQ LQWBOG@WIXO /B B&PHOIXD WR U

, *XVDURY ( 1XGOHU 7KH PHFKQWAWYIPS R/IL RQWUHHIARN. @MWV L R Q

&HOO +

9 (SVKWHLQ ' 'XWWD - :DCBRVWHKWGIFHRHBIORDLVP RI 5KR Gt

WUDQVFULSWLRIDWXURLQGDWLRQ

$ 5D\ 6RQL 0 - %HOOHFRXUWP\5 RIDWQIGAEWN UQBPKDWRLYVFULSW

7HUPLQDWLRQ $00 *RRGQRXPID/ KWW ZIQR3 %LRFKHPLVWU\

7 - 6DQWDQJHOR / &XERQRIi5HHIY H NLWRKDIHDO LQWULQVLF

WUDQVFULSWLRQ WHRIOPLQDW RRQDEWHYRRORJ\

9 (SVKWHLQ & - &DUGLQDOH%®RUXNKKHENHQMUWEORUG $Q $OOF

3IDWK WR 7UDQVFULSWREBRYFXDWRLQBWORQ

10



6 OLVKUD 5 - ODUDLD 51% SRWVP&EUDVRARGXDDEXIY U8 G$ K\EL

HQG G\QDPLFV GXULQJ WUD QWXFWIHLW LRFQ GWH IR B D WRIR Q

7 - 6DQWDQJHOR - 1 5HHYH UWD¥KDOHDWOHRIMLBRIHPWR LQWU

WHUPLQDWLRQ GLUHFWHG E\ W UD Q V-RXIWEMHIE DRI @ RIGIR RX\A-D U HY%

+

0 6 &LDPSL 5KR GHSHQGHQW WHBPLW B WRIUYDBRER @OJFDIQ V F U L
+

6 -DLQ 5 *XSWD 5 6HQ 5KR SWMISRQ GWHUP LVQWMQWRFULQ EDFW

51$ SRO\PHUDVHV VWDOOHGWXW H1& RCPHPKLQRLFD WLRQV

7 5 6WULFN - 5 3RUWPDQ 7UDIMIMF UIURPLRIPOOR/XB/RHEIL @G HO H

OROHFXOHYV DQG RXEN) BODRDOROHFXODU+%LRORJ\

& 3 6HOE\ 0IG 3URWHLQ DQG RMBQVEOU LSWIVRFX+HHBHIKILWD &RO |

SKRWRFKHPLVWU\ DQG 3KRWRELRORJ\

- < .DHMW DBCAWUXFWXUDO EDVLV IRU WUDQQFEALWWHRRQGERPSOH

WUDQVOREDWVH=*

7 7 WA DOG '\QDPLFDOO\ 5HIXODWHV 7TUDQWGF&DWWKRS® YLD D

OHFKD QKW O H

2 $GHEDOL $ 6DQFDU & 3 G6HUEHBHY WD Q/DOR KMXVIH FLHQW
7UDQVFULSWLRQ FRXSOHG UHBRUQDRQ RY PKIHRIQR KILD BR&OKHP LV

+

2 $GHEDOL < < &KLRX - +EHO®EBDQFDRPHZBGH WUDQVFULS

FRXSOHG UHSDLU LQ (VFKHULFKLD WR O D \l.@RARPIAHDGNLH)G VE R WW K

10



I1DWLRQDO $FDGHP\ RI 6FLHQFHYV RHWKAD 8QLWHG 6WDWHV RI $

- ' (DWRQDOQ DFFHOHUDWHY WHUPLQDWLREXE\V51$ SRO\PHU

XQGHUSLQQHG E\ &36HQMFWORGLWHIYYHORSBHQW

- ' (DWRQ / )UDQFLYV / 'DYLGAWHRQDOGORMMWHWLRQAQLRUSHGR P}

WUDQVFULSWLRQDO WHUPLQDWLHRQHM D KXPDERHSUHRWRER B PAR G L (

+

6 OF&UDHAWHO&H & WHUPLQDO GRPDLQ RI 51%$ SRO\PHUDVH ,, |

SURFHVVLQJ WR WOMXQWH ULLSWLRQ

6 'HQJO 3 &UDPHU 7RUSHGRXQXFOHQ@WHWIFDWHUWY L@QIVWH 51%

SRO\PHUDVH ,-RXYQDWUR %LRORJLFDO &KHPLVWU\

IXR ' %HQWOH\ $ ULERQXNOHRBROSRQFHBHOIMRUSHGRH

7 1RVHWDDOWPPDOLDQ 1(7 VHT UHYHDOV JHQRPHRAQLGH QDVFHC

FRXSOHG WR 51%$ S8HABEHVW.QJ

1 - 3URXGIRRW 7UDQVFULSWRRQUOGWRGEBLQED WK 511G BB O\

., MXJJH B BIDKQF H

0 &OHULFL 0 )DLQL / 0 OXREBQDXVVQHNS$HEHIXFWXUDO ED\
$$8$%% SRO\DGHQ\ODWLRQ VLJQDO @BFRBQRPWODRWXEIHWVKH KXPLC

6WUXFWXUDO DQG OROHFXODU %LRORJ\

0 &OHULFL O )DLQL 5 $HERWYXROG LQVLOKWYV 6\WQWR WKH DV

SRO\D VLJQDO UHFRJQLWLRQ PHFKDQROW{RIWKH KXPDQ &36) F

-

(@)



1 * .ROHY 7 $ <DULR ( %RQ®OR/GIUYHGC PRMLW LQ ERWK &3¢
&36) DUH UHTXLUHG WR DVVHPEOH MRKHKDFWRQH PG GR Q-XH Q B

PDWXURWARGHSRUWV=®

& 5 ODGHOGHDBRO\DGHQ\ODWLRQ IDFWRU &36) SURWHKWVEQH PE

HOQOGRQXFOBWXHH +

6 :HVW 1 *URPDN 1 - 3URXGIRRWQXFOMMDY Hes ;P *SURPRWHYV

WUDQVFULSWLRQ WHUPLQDWLRQ DMHMRWXUBQVFULSWLRQDO F

1 )R®IW DOHFWV RI 7TUDQVFULSWLRQ (O RRXORNOLHRIDV B DIVF M/ IDYQLGA
RQ 51$ 3RO\PHUDVH ,, 7THUPLQDWLR Q HWLFH&RP SFOMYBLREDG . L

&HOO +

- ' (DWRQ / )UDQFLV / 'DYLAWHRQDGORMWHWLRKQLRUSHGR P+

WUDQVFULSWLRQDO WHUPLQDW LHREHM D KXPDE&QHSUHRWSEHRPBR PR G L (

*

0 $ &SRUWW]IDBRRQWURO RI 51% 3RO ,, 6SHHG E\ 31876 33 DQG ¢
'"HSKRVSKRU\ODWLRQ )DFLOLWDWHXFNHURUQB®WRRQHEKD GBEVWW

OROHFXODU &HOOH

& %DHMHROQRPH ZLGH $QDO\WVLV RI 51%$ 3RO\PBURBWHLQ 7HUP

&RGLQJ *M@PWFXODU &HOW

- 3DUN 0 .DQJ O .LP 8QUDYHOHDRW X\WKH PFRHFKIFQI R ®ANIPFH U D V H

WHUPLQDWLRQ E\ WKH § 1 HKXFOHERFQHHAHD ¥YHVFHIDW F K

-

(@}



6 /| )UHQFK 7 - 6DQWDQJHGRHYH PUHDABVFULSEWLRQ DQG WL

DUH FRXSOHG DR GHFXOBD %LRORJ\ DQ& (YROXWLRQ

7 - 6DQWBQJIB@RDULW\ LQ DUFKDHDO RSHURQ WUDQVFULSW

NRGDNDUBRXQUWQ@MO RI %DFWHUERORJ\

7 - 6DQEBWWA/WS LV D &36) KRPRORJXH WKIRW WQUPLQDWHYV

$UFKDHDW XUH OLFURELRORJ\

/| 6FK|QHRDM @A FRQVWLWXWLRQ RI &36) DFWL Y IL\Q LRRORD G H

WKH SRO\DGHQ\ODWLRQ NQHYDIDQE\ "HYHORSPHQW

& 0 +DUW - : 5REHUWV 'HOGMNLR&DDWD OMHIWWP RQ MWWKHRQ UHJ
RI VHTXHQFHY QHDU WKH WUDQVFULSW QWHQHDK RIVEKRHYV DQG

GHSHQGHQW WRPQYBOLBWOMROHFXODUW %LRORJ\

0 %RXGYLOODLQ 1 )LIXHURDDVMRRVLVWL@GEAWRY L LIHUPRUZDUG

UROHV IRU 5&RUDHQPWILSLQLRQ LQ OMFURELRORJ\

- ( :DONHU 2 /X\WLHV 7 -UGKYNDYQEHOW DODFMRHDO WUDQV
WHUPLQIWIEFRAMGLQIY RI WKH 1DWLRQDO $FQIGWMIRG RBIWeIFW H § FRHIV

$PHULFD (  =(

- 6 3DUN O 7 ODUU - : 5QFAUMABWLKRBROHSWUW FRXSOLQJ IIL

SURWHLQ UHVFXHV DUUHVWHG FRPYUB[MHWORHDWRRRWLQJ IRU.

1 6WDQWLDO - 'XPSH . 3LHDWURV-LRRIRZOH\%DOW@PVYFULSWLF

UHSDLU RI 89 GDPDJH LQ WKH KBEB8RBRBKUO+F DUFKDHD

7 - 6DQGHUV & - ODUVKDO/KH75RO6DRWFKDHD O &KURPDW

7TUDQVFUIRBWILRIO RI OROHFXODU+%LRORJ\



$ 0 *HKULQJ 7 - 6DQWDQJHG®RPI$UBKBHDWUKHVIWNSY WUDQVFUL

OHVLROQNQVFULSWHLRQ

& DCHW DCAWUXFWXUDO EDVLV RI WUDQVRWFLSHWERQ WWDQVOD\

& <DQRIVN\ $WWHQXDWLRQ LQRVKED FREQWURODWEHHBQNVVLRC

I+

< /L 6 $OWPDQ 3RODULWM HRISHEW® RQ WK HKRXLRMED RHROL

OROHFXODU %LRHRJ\

"'/ -RQHV % . %D[WHU '1$ URNSEEWDR)®@ BSKRMIRGLVPV RI RY}

HQYLURQPHQWDO XOWUDYLROHWOUP ®IUHMBRW HIURVIXQ@H LQ KL

OLFURELRORJ\

+ $WRPL - 5HHYH OLFUREH SNRGDND UHKMWIPR FRAF XV

PRGHK\SHUWKHUPRSKLEURPIUFBERHRQ@QLWHG .HQJGRP

& 9LHLOOH * - =HLNXV +\SHUMNRXHHIARSKBMHW QP BROHFXO

OHFKDQLVPV IRU 7TKHUPERWIDEQARIWDQG OROHFXODU+t%LRORJ\ 5

7 /ILQGDKO ,QVWDELOLW\ DQW UXHMDAURDMKHAB UkEP DU\

& $ /HZLV - &UD\OH 6 =KBX:FKBOIBHZDORYWVWURWRVLQH GHDPLQ!
WKH SUHFLSLWRXV GHFOLQH RI V SRQWHKIRQ/HRXRAWR-ED QYL\R R IG X

WKH 1DWLRQDO $FDGHP\ Rl 6FLHQFHNHULWBH 88QLWHG 6WDWH\



0 (KUOLFK . ) 1RUULV 5 <&:DQYHKU&KH.XR$ F\WRVLQH PHWK

DQG KHDW LQGXF H G GRI\DFPPLLHQDRML REDSR U W V

< ,VKLQR , 1DUXPL '"1%$ UHSDILR D@GKKS &K WKHALPRBK\LIOV WD Q V

PLFURRUJRERXIUMPHQW 2SLQLRQ LQ OFURELRORJ\

"¢ *URJDQ * 7 &DUYHU - F INU®HNALWHQIRWHU KDUVK FRQGL
$QDO\WLYVY RI VSRQWDQHRXV PXWDWDR®KDHRBEHXKROREXFLGR
DFLGRFDGBERBHXNGLQJV RI WKH 1DWLRQDO $FQOIGWIREG RRIWGIFWH @ F |

RI $PHULFD =

$ 3DGIX\GDQWULQVLF SURSHUWLHV RI WKH WZRIUHSOLFDWLYH
S\URFRFFXV DE\VVL LQ UHSOLFDWLQJIBEGNEB M. WRYD HIRWHHEC

OROHFXODU OLFURE+XRORJ\

- - 7TUXJOLR '/ &URWHDXLYNHW QGWYRKNWHMERWLF QXFOHRWLG

UHSDLU 7KH 8YUSRX&PUNIVAHBHYLHZAV

0 * .HPS - 7 5HDUGRQ / $ /6QGNDBIV %RFWDPQLVP RI UHOHD
IDWH Rl H[FLVHG ROLJRQXFOHRWL GUHNS®RYUQD Q XFIO%H RRVALREH. H

&KHPLVWU\ *

5 'RUDJL ' *|W] 6 OXQUR 5 :%HWE&DQXDW ODWHV RI UHSDLU
SKRWRSURGXFWV LQ WUDQVFULEHG LIQE&X Q RO WEXND VROL BW® WV

OROHFXODU OLFURE+RORJ\

$ 0 'HDFRQHVFX 0 0 6XKDQRYVN\QJQ RMMBNGSWRLQ3%) D
3HUVSHFWLYH RQ %DFWHULDO 7UDQVWAWLRQLRPSPRYSOHG 1 XF(

SKRWRFKHPLVWU\ DQG 3KRWRELRORJ\



$ 0 'HDFRQHVFX $ B6HYRVW\DQRMILJR ULHVIV LIPFEOLHARAKL GH HI |
UHSDLU 1(5 PDFKLQHU\ UHFUXLWP H QW KX S\OKUHQ W LEDFQWREW LW E
XQPDVNLQJ RI D FRQVHUYHG LQAWWRFPRGHBDY® RU WKW HWI\DER QD

$FDGHP\ RI 6FLHQFHV RI WKH 8QLWHG &WDWHV RI $PHULFD

% - 6FKDORZ & 7 &RXUFHOIOHUHT&RXUBEBHRWHUDSG G UHFRYH
WUDQVFULSWLRQ IROORZLQJ 89 LRGXGHGWLY$H GIHPG DR IEXHNLQR V

(VFKHULFKIIRXBROD RI %DFWHUERORJ\



&+$37(5

7+( 6758&785( $1' $&7,9,7,(6 2) 7+( $5&+$($5,89$26& (50,1$7,21
)$&725 (7% '(7$,/ 98/1(5%$%,/,7,(6 2) 7+( 75$26&%5237$7,21
&203/(;

,QWURGXFWLRQ
7HUPLQDWLRQ RI WUDQVFULSWLIR@RYWXEM R HFKDR LL\QPVU L F D
)DFWRUV WKDW SURPRWH RU L QIKQEWWDMM LIRFY DQW IVENX@RE/FQ WD

PRVW JHQRPHV ZLWK PDQ\ VSHFLHV K®W RR WILQWHG\RY H BIVI IWR' IK$X BIGQ
SURWHLQV WKDW FDQ LQIOXHQFH WEB VD\O/ WRIBP@\VE Q G SMAVRIQY LMAVAHR
SRO\PHUDVH 51$3 DW SURPRWHU VHDRWE FRIVW WD Q VKWL BWXQQ IDF
FRQWURO LQLWLDWLRQ GRHV QRRWX ®UW K& XUWGHP D HQ 66 DR R K\M KW B X
DQG DQ LQFUHDVLQJ QXPEHU RI IDFMW® WWR KLV B YEHHRIRH GSHRAVRAD Y QY IUVD \
WUDQVFULSWLRQ WKDW DUH FBUMYWR®QH @LP LW EERIRUGIS I QRIWH L ¢
QXFOHRLG RU FKURPDWLQ VW UXFNMXMALRQSRIFBDDI3B\ KQRGH W KHK HL $
WHPSODWH VORZLQJ HORQJDWLRQX/ME SUKDWL GIDQY EHH HY OO RIRUN G
WKH UDWH RI 51$ SURGXFWLRQ DFWRWWYEDBXNDOWVRWIUBQVODWLRC
51$3 RU LQWLPDWHO\ DVVRFLDWH D?W W IR 5 HBR @ RDFMR.GRW UIR@G WK BIDI V
EXW RQO\ D IHZ IDFWRUV FDQ H HGK FHURKHQBORIQUDX\ELVR QV K B V) R
H[WUHPHO\ VWDEOH WUDQVFULSWLR®@ HORQJDWLRQ FRPSOH[ 7(&
7KH WHUPLQDWLRQ SKDVH RI WKHFWUW R \LIQUA S MALRQHF K RQKV UWR ¢
PHFKDQLVPVY WKDW WDNH DGYDQWIVWDELVXWQRUWNKIHOT (&L K W R DW
DUFKDHDO 51$3 DV ZHOO DV HXNDU\RWAW HUISBSKDBRO1$3 DYGE
UHVSRQVLYH WR LQWULQVLF WHUPLQDWHR®BHVHTQFHRG HY JZXHDN L Q8
51$ '1$ K\EULGV RIWHQ LQ FRQM X Q/FVMUDRFQV XIUW K KADLQ YWD BB DQG
+ ‘KLOH LQWULQVLF WHUP L Q DH\FRRG M B TR DEWW WDHIHP RR WHHQ H \

0



RSHURQV LQWULQVLF WHUPLQDWWRE VL 3Q5 OV G FRCAQH O/ A T WHQ 8
WUDQVFULSWV IRUP WKH IRXQGDWLRW VRH @MW UR @ FPVHZFLKIDRKLHAP D Q

WKH DEVHQFH RU QRQ HVVHQWLDO RDPWRUW RR S\OQRIZQLWWWR QYD B W
PHFKDQLVPV DORQH PD\ VXIILFH IR WP RRWHY%DIFFVHULLIDD M @ 6 HIFULFHK/D H [
(XNDU\D DUH GHSHQGHQW RQ S U RVOIDIMOH | IVEMD R ¥ U ISDWL RF® @V M WR.IPQ
SURSHU H[SUHVVLRQ RI WKH JHQRPNSHFL2IQOWD DBY FARBMIRQ IDF
EHHQ LGHQWLILHG WKDW FDQ GI5\M$3 IV G (WK KW R1$ HOMHDYWFER B\ | U
DQG ZLWK MXVW RQH H[FHSWLRQ 6§ JDQWWWKHD B8 XRDUNRWHE DR6)

WKHUH LV QR FURVV GRPDLQ FRQVHUYRW MRMURL QDWNR® 2 Q PMWRDQ \
VXJIJHVWVY WKDW LQ HDFK GRPDLQ X @QUKDMW ©URMMLY D KIHWH HYROH
WKH 7(&V WR WLS WKH HQHUJHW LLFV BB OBDREG LYH UDKR/UFRIQ WEBQX H G
*LYHQ WKH NQRZQ VWUXFWXUHV D Q GDFRQN WK DMG VAVIDVEX OH] R | 7\W&\H |
GRPDLQ LW LV SRVVLEOH LI QBRLQDMWH®AQ WHKDWR WK R DN QERZ Q HADH. D

PHFKDQLVPV WR GLVUXSW 7(&V DQG FRQWURO JHQH H[SUHVVLRQ

'1$ YV 51%$ GHSHQGHQW WUDQVWFULSWLRQ WHUPLQDWLR

'"HEDWH UHPDLQV UHJDUGLQJ WKH H[DF W PHEKBDQLIK L\R QH PSR
GLVUXSW 7(&V EXW WKH HVVHQW WHUPYLQRWRRQ\ IWEWRYFULG®H RQ
LPSRUWDQFH Rl WHUPLQDWLRQ |DFMRRU \7 WIRQ VR Q WIMRIOR OHW H UH{ 5Q B
FDQ EH EURDGO\ VSOLW LQWR WZR ROD G$ \G HSHG GHHBEMM GHEG VGH S H
WHUPLQDWLRQ IDFWRUV H J 5KRQLQRUFKMMIBULD DUHDWGS ) WSO\ D
ZLWK JHQHUDO JRYHUQDQFH RI 7 (&HDHWY YLW ¥ HO B UPV. @ DEWL /K D W J KX
WUDQVFULEHG WR WKH HQG RI D NDQHRRVL R VISHRQHYQ WR B \XRUFR X S

WUDQVFULSWLRQ DQG WUDQVODWILWRE BQRYXGW Y PIDQV 51 b FEFLHGL R

I+

,Q HXNDU\RWHV 51%$ FOHDY DJHHDWYRMLRYHEGL ZQ B VS RORYGE G |
WR DQ XQFDSSHG 7 51%$ WHUPLQXVDWLRY SGP T Y&VDFIFHEWIUDG

n



&RQYHUVHO\ '1$ GHSHQGHQW WHUPLEDMWRQLIDFWRBY) HQ HBXND U
DQG (WD LQ DUFKDHD WHQPH® RXIQIFYWH. R R Y H W\SH. F D@\ D F \
GLVUXSW 7(&V UHJDUGOHVV RI SRDIOVIOPWRRQFRESDUQWWR WK K MV
LUUHYHUVLEO\ VWDOOHG GXH WR '1$ GDBDIRWR W RVRRRIOGHDQAV B KWLRRY
UHSOLFDWLRQ
$UFKDHD HQFRGH D VLQJOH PXOW L WXEEWQD QWAIHGE WK D WF WKKILL
VLPLODULWLHY WR HXNDU\RWLF 5UEBDHBRG1$3 LV VHQKHVRYH WR
WHUPLQDWLRQ VLJQOYLVDKHS [DUF KOHDD/AWV51$3 LV DOVR VHQVLWLYH
PHGLDWHG WHUPLQDWLRQ G KR SLLW B RMK H'Q /R I 8 SIMQL B QO IDWF KU
JHQRPH ,QVWHDG DUFKDHDO VSHFLH®WIQRY HUWD@\OR UHG ARG DH |
IDFWRU WHUPHG )WW$ )DFWRU W R DHW FKHDBHML @OONV RVWHWIP QIGF D & S §Y) L
DQG PRVW HXU\DUFKDHDO VSHFLHV HI@FREALU D (WHF R R G\ BVHFKPD DDAV |
WHUPLQDWLRQ DEWLYLW\ )WQBFIWDPQV H $6$ GHISHIEHRQ W WH L
IDFWRU OLNHO\ UHVSRQVLEOH IRUR® REBQ W\ VDM ISSWR YR Q HVHW R
QRUPDOO\ DIIRUGHG E\ UKR LQ HBAWEH DDV DMED YKFHUSBOALR G WHUP
FRPPRQ LQ HXNDU\RWHV (WD LQ FRWWWOSHW I IDPLIDY1$ E)HSHQGHQ
KHOLFDVH WUDQVORFDVH WUDQVF U LGWVFDR/G WHURDQOLWXKRWRRFOR G
DFURVYVY WKH GRPDLQV ZLWK YDU\LDROHW LR) VQXEG QMLGL B § H®@ \PIHENODHE
(WD PHGLDWHG WHUPLQDWLRQ W KDEDHAWWRIR 1B O/ 10R G OFCHUA WDV GZ ¥
ZLWK ERWK WHUPLQDWLRQ PHFKDQGVW KXBH 8§ R R WH\ODX\MYHH® WARO W B
UDSLGO\ WUDQVFULELQJ 7(&V % RRAK D(RFVATH DD GV B | @/ KOHU H (& HOK DR X\ K
XSVWUHDP WR UHVWDUW VWDOOHG R U &/D WN\D WDFINGIGRI &AR R W MGHU

HORQJDWLRQ GXH WR GDPDJH L Q $WRKUH QUHFFOSHROMLIG N VBB Q G YRIW LR Q



6WXG\ UDWLRQDOH DQG VXPPDU\

7R GHWDLO WKH PHFKDQLVPV Rl 6) RIQODLG BV B $WAHSHORFOW H
WUDQVFULSWLRQ WHUPLQDWLRQ RW XJHS R U WV KB O ANDL\QB UWMKW D10 W
GRPDLQ 17' DQG D VWUXFWXUH JXILGMB YROQEDNQRYD @ KHQ DWW WXFWR
GHILQHV WZR KLJKO\ FRQVHUYHG 6) KHODRDMNHEG VEU DQN WRIFP\L K [5AR F
WKDW LV GLVSHQVDEOH IRU WU D QWREX G ROMMH B P QB VKIDRIE RDIQ @
UHVLGXHV WKDW DUH FULWLFD® \WRL(@ BKIXQFHWL RQ WK B 30 W PR QQ
VXIILFH WR VHSDUDWHO\ GLVUXSWRIQ FMHRIP IGHSWM QRSG! QI 3D W BiQ DG
DFWLYLWLHV 7KH FRPELQHG UHVX\OUXF\SXBYDGHRWKEB RD YWD IR& D
DQG D PRGHO RI (WD PHGLDWHG W.YQ'$MMLIEMWWRBD W& U RIRPDWK R X S
HGJH Rl WKH WUDQVFULSWLRQ EXEWAH GO EHROKHQWWWWHQPLE DW GR |
WKLV SRLQW RI DFFHVV WDNHV D GHBQWWDIIEL R LW \ YE\OSQHRFCREA DQ W 1 R
WUDQVORFDWLRQ LQ WKH DEVHQFH RQ G R Q L@ MG B 1\$WA 8 KW K LR/

WKURXJK VXFFHVVLYH GLVUXSWLRQV @BSWHKHRS VsKH$SWUBQNVE LLLGGEV I

5HVXOWYV
(WD LV D FDQRQLFDO VXSHUID®REDVHKHOLFDVH WUDQ
(WD IURPUPRFRFFXV NRGDNOUHHQVLIW DQ DD a N'D PRQRPHU Z
UHDGLO\ LGHQWLILHG PRWRIVOD4 9F ,WWKBW,GHJLQKA (WD DV D PHPEF
'($' ER[ IDPLO\ Rl 6) KHOLFDVHV WUDQBQRBFDWVH\U % PIRGNHVY W KDYV
SURPRWH $73 EQG@®UQJ DUH DOVR GHILQHG DQBM@WUVYARIU\ VHTXHQF
(WD KRPRORJXHV DOO IURP HXU\DUFKOYBRQWSHMHE 1UMNHBPIOQD Q |
17' KDUERULQJ IRXU DOPRVW XQLY HKD®QOM\NHOQ VAHRIRIHEL. 6 DWWHH DQF
LRQ V ORGHOLQJ Rl WKH SUHVXPSWLDPB PHWDOSBHGGE QY 1D Q HY WH
DOSKD KHOLFDO VWUXFWXUH WKDWGLW GL g8 HQVDE ORIQI RUH (W D QFDH/G!
OHQJWK (WD LV LQVROXEOH DWRRLRBK WRB FIHQ &K DRLVRY M G GHKO H.\W L H

i6



Zn** coordinating SF2motifs: Q | la lcit m

B " = + -

Etatc™® - - 3 [] Eta
P s P S P s ] wfa
® wees [ xPB/Rad2s
% release 102 68+9 1243

D RNAP arrests at DNA lesion  Eta translocates on upstream DNA  Eta terminates the arrested TEC

ATP >ADP +P,

YLIXUH 7KH FU\WWDO YW DXQFRAVSURSRIVIWGDPHFKDQLVP RI (WD PHG
WUDQVFULSWLRQ WHUPLQDWLRQ

$ 7KH ; UD\ FU\WWDO YWUXFWXUH RIHWHD OV D WKUHH GRPDLQ DUF
5HF$ OLNH WUDQVORFDVH GRPDLQV DG D KHOERDQ O\\N@/QRKE W DQH (
& WHUPLQDO GRPDLQ DD JUHHQO L F DVRIQR/RIW ¥ W/GLE)H BWLILHG
SULPDU\ VHTXHQFH RI (WD DUH KLJIK®LYRWHH L& VPBHURQWDO GRPDL
LQGLVSHQVDEOH IRU (WD PHGLDWHG V8HDQWMU LE W VK Q HA QUDRALIDDWY |
WUDQVFULSW UHOHDVH LV UHSRUWMHB ® RIPWBQHH VWD QIGFIDWCEH & H ¥ |
WKH 7' WUDQVORFDVH GRPDLQ RDOWRUDHVEREZ S W\LKRKY BADHFWAHQLD W L
RUDQJH 3'% (2 DQG ;3% 5DG R@HWHDID%WHPB LGHQWLFDO VW
(WD PHGLDWHG WHUPLQDWLRQ QHFHVVRRMRAHYD BW3E K\® U RIDQGL FR b
FRQWDFWV ZLWK 51$3 WR GHVWDELQW|B VWHUHMGH Q &V D7 WH PQV A L
URDGEORFN LH WHPSODWH VWUDQG '1$ GDPDJH



FRQFHQWUDWLRQ RI SUHSDUDWLRQV RI W KMHW R BLMOREIH Y VRD EW DV K
FRQGLWLRQV VXLWDEOH IRU FU\VWD OUH ADVLRROYKE EVUDLEUOWW D
ZDYHOHQJWK DQRPDORXV GLVSHUVLWRH 68H VRW X W LCRDQRS WK HQV W U
LPSURYHG WR c ZLWK D QDWLYH. FDOVWDOa )RXtU DRRW® VAW D Q HIW
GHYLDWLRQV RYHU %“7URR/QBKXOHYWMHUH UHVROYHG SHU DV\PPHW!
UHVLGXHV DIWHU ZHUH PRGHOHO BEFVERRO GODYIL@HN GIXMLWRWLR
VWUXFWXUH UHYHDOV D PRVWO\ DXOFRKOUKHD L EDLOD | G DIVRMHINGHLG EG LaV
GHHS GHILQLQJ WKUHH DSSUR[LPDMRPO\LAVX D®O\ VL]HRSIUPDH W K
KHOLFDVH WUDQVORFDVH GRPDLQ 7' )LGXUHQH 3 VFBRQ GDD
KHOLFDVH WUDQVORFDVH GRPDLQ IXQG )DDXUHWR % KHI BORHUPLQXV
FRPSOHWHO\ DOSKD KHOLFDO & WHUP$ QDUHIB@P IVIKH WZR )LIXUH
KHOLFDVH WUDQVORFDVH GRPDLQ VLW HB AX RE\DKH U GEHIRGV WKIHO6 )R @
VHTXHQFHV )LJXUH $ SXUSOH IRIDEMWEHWZXOHNQRT' WIKGIGLQWHDOL |
VWUXFWXUDO DOLJQPHQWYV UH Y HDO®L WIX\DHV G/RPH MWOAL & |W W DQROHRFDE
ZLWK WKH WUDQVORFDVH KHOLFDVH IGFOPLH. @\ RQ PO R K IRWHWH U @ F Ok
KHOLFDVH GRPDLQ RI HXNDU\RWLF '16 SRBWHUDVH WKHWHULD DI
SURWHLQV )LIJXUH & DQG PDQ\ 51BMIQBOLSKHHIIWBVHV RT WKH (V
UHYHDO VRPH VWUXFWXUDO FRQVHUYDWLR® WKW K6 WK H5 DY) K KDH B D\
% U U &RQWDFWV EHWZHHQ 7' 70 RLQEXW KIH) EO'XBHWHDPLOREXODU
WKH &7' DD WKDW SDFNV DJDIORRS 7UHDIQGGHHWVHQGHG IURP 7'
WKDW FRQWDFWYV WKH &7' DQG WKH & WH WRIMXI\Q RV KHD & 7K W\CKL) WD [
FRQWDFWV 7' DURXQG DD O0LQLPRO7 FRQ WIDFGV VB IRH GV V VEXH\WH V\M
SRWHQWLDO UHDUUDQJHPHQWYV RI&MKPHGGRP DLK ¥ LQSR@ 5 BHBULQJI W
51$3 GLVSODFHPHQW SURFHVV DV REVHKMBGFIDY RW KM EBK5 D %3 +HLOD C
01G 7KH SULPDU\ VHTXHQFHR RW KHWYP&)Q\WMPFREHWWD SMHGLFWV
'LQJHG +HOL[ 'RPDLQ :+' ZLWKLQ WKH &7WKDWMDIUMML. QRWWHOO UHYV

10



WKH FU\VWDO VWUXFWXUH EXW 2KRYHPHREHDNVWHDWL SMWIGCRGWRQCRW

LPSRUWDQW IRU SURSHU DFWLYLW\

(WD PHGLDWHG WUDQVFULSWLREHEBUPRQOMLRQ UHTXLUHYV

(WD PHGLDWHG WUDQVFULSWLRQ WHGBEZQ DWICRY7BW XNQHUH\ Gt
HTXLYDOHQWO\ DQG UHTXLUHV DFFH&V W R7KIKVXS D AW HNDLPVR H W KBIQ
UHWHQWLRQ RI RWKHU KDOOPDURY [RQ 045 FRAHHELLIDDN H @ RADHKGR LQQ DUWNHLV
EDFNWUDFNHG FRPSOH[HV DQG WKH DHELWL®I RR WWHW LB T\&H VOR.
D PRGHO RI (WD PHGLDWHG WH U P LIGDX\SL\R/QU HIDHPURIL Y K W I (BL Q\GKRH Q
WUDQVORFDWHY DORQJ GV'1l$ FROEGDSVDQE WRKUHF WQ.D RMFUWSRWW R Q
IRUZDUG LQ WKH DEVHQFH RI FRQWLQXHG 5H % N QQWRIQVRY GHIDHML
17' GLG QRW LPSDFW WKH HIILFLHQSW RR QW\DHP IR GQDWHB QN VX Q VH W\
17' PD\ SOD\ D UROH LQ FRRUGL @NVWUQSWWPDQPWEUPWRIBWIBDR ZLWK
DQG SURFHVVHV SHUKDSV OLQNHGHWWRDI187UHSD ERQWUDVWK LV HV
(WD PHGLDWHG WHUPLQDWLRQ )HJEUHPD\ 'EHKW® W L@QIW\NKDBWWILRQ \
ZLWK WKH DUFKDHDO 51$3 GXULQJLSIMWVRRUWGHSPHQB®MQ\R QV UDQN WU F
&7' GLG QRW LPSDFW $73DVH DFW KHUNGHW QLQ¥ UMK H6: D O NXHUWWP RW L

WUDQVORFDVH KHOLFDVH DFWLYLWLHV WR WKH WZLQ 7'V

&RQVHUYHG VROYHQW H[SRVHGRUHWDGXUIN EQLWKHRDI'IRU PRW
$73DVH DQG WUDQVFULSWLRQ WHUPLQDWLRQ DFWLYLWLHV
7TKH IXQFWLRQ RI &7' ZDV IXUWKWMD PREHVWHIDWHOQWRRUUILWW L R
WHUPLQDWLRQ DQG KHOLFDVH WUDQVWVWR ARCRAR D RW\L RUW L HWR G/IKMD &)
(WD ZHUH DOLJQHG WR LGHQWLIMUHVEGRNWY WKIDONZZ MWUKH K WK \& 7'
ZHUH OLNHO\ VROYHQW H[SRV HG \EBANHG VRVQU WKW XWD GHWHUPLQHG
6 KLIJIKO\ FRQVHUYHG UHVLGRHWKZHRBHA' LBIHQKY RIQH GVKLWGL 4

oi
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JLIXUH &RQVHUYHG DQG OLNHOLGIRDN BQW WXERVRIBDUAYV RI (WD
WDUJHWHG IRU PXWDJHQHVLV LQ WKLV VWXG\

$ 6XUIDFH PRGHOLQJ RI WKH (WDQ1V' LFKAH QWD 0L MDWULXFEQV R U i FDADVOHRE
OLNHO\ VROYHQW H[SRVHG UHVLGXHVHIQWWKH G U HRLGXMH VJ PHDH® QV
DGGLWLRQ WR D SXWDWLYH :LQJHEG+WRH[:06RRBIUQ% RARPOIH) (
ZHUH SHUWXUEHG YLD VLWH GLUHRBWHG RPSVUBIIHGIEY LDVQ @& ISKRIR ELLIQGE
OROHFXODU ZHLJKW VWDQGDUGY DUH LQGLFDWHG WR WKH OHIW

oi



* 7 ) ) & + 5 DQGOLNHO\ VROYHQW H[SRVHG )LJX
7R GHWHUPLQH WKH IXQFWLRQDO LPIS®FMW RQ \WKBI \DH \W R QMM U YZHHG J
VLQJOH DPLQR DFLG YDULDQWYV RI GWBVZEKHUH L\X DR\ LIDX RLHGH 2L MWk
DQG * ZDV VXEVWLWXWHG IRU DQ% VS DWIVR DFHIQHUYDWHGI D YDUI
ZKHUHLQ WKH SUHGLFWHG :+' ZDV GO WBBK ¥:BULDQ® SXRIIKRPRJF
XVHL® YKWMORFDVH $73DVH DQG WUDQVFU IIBAKLRQUWBIQWLDDWLRQ |
JHQHUDWHG LQ IX0O0 OHQJWK (WD WH MmLE & B VW WHFEFOR El R@OEGVE OD S
XQGHU LGHQWLFDO SURFHGXUHV WR (WD

(WD PHGLDWHG WHUPLQDWLRQ UHOLRWRQ PLY /W B QWORFO N &

'KLOH WKH VWUXFWXUH RI (W DD S H HGFLVFMWAL WIUH\Q WRRE D \FHR GW O L
7'V LW UHPDLQHG SODXVLEOH W K\DKM &S H PILIKWF KPRDFHW KHWDKEQ V H
WKURXJK GRPDLQ FURVVWDON RU GRF®XUPLM 8 Q@/IDQY D UR CHIDW X WHH
WUDQVORFDVH DFWLYLW\ WKH DEARIGNVEBODWE DG HBA\DDWLGILDQEF
LQWHUQDOO\ ELRWLQ\ODWHG DR @ W\ GQRE Y EFHLOBW H G$ L\Y HIPREWO O W V
DQG GRXEOH VWUDQGHG '1$ FRQWH|W 1$LDXVB\ZOWDEQHR WR
GLVSODFH a RI VWUHSWDYLGLQ ERXQXE WWRUD & HRIWIUGRO\D WKE V V'L
FRXUVH )LJXUH % 7R HQVXUH DWK BWVBQMBH WGV UWSZRDNOLG QR B V
ELQG WKH ELRWLQ\ODWHG '1$ VXEVWU®D W KXW UHD B WIDROW HZ[HFBIN \F R |
%LRWLQ\ODWHG VV'1$ ERXQG VWUHS\WMDWHUBMHG L X \BDICIEEF (WPBI QW F X U
YDULDQWY ZHUH ILW WR D OLFKDH®LY 0HQW BQ G PDHLPXB YUHH [IDPWHILR
UDWHV ZHUH GHWHUPLQHG IRU HDFXJ AW E YW L D@WW) (WPUHDULD QW
(WD (WD* (WD (WD® (WD* (WD UHWDLQHG ZLOG W\SH OLNH DFW
H[WUHPHO\ PLQLPDO SHUWXUEDWLRQVLEXWKIBREWDRQ]HOWHYV | Pl
(WD® DQG *(WDBELVSOD\HG PRGHVW GLVUXSWLRQV WRVKV'1$ WUDQVO
QRUPDOL]HG PD[LPXP UHDFWLRQ UMWY YRHO\ (WBGDQG UHVS
(WD KDG VHYHUHO\ KLQGHUHG VV'1$ WUDRDQRKPVHDIWHWVLRLW\ GL

ot
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JLIXUH O9DULHG HIIHFWV RI DPLQRWIXFH &7V REMWDWRK@W VR QY WR'1$

WUDQVORFDVH DFWLYLW\

$ 6LQJOH VWUDQGHG JUH\ RU GRXBQB O/OWU DIGGIHGL RWBQQI® OO0\ E
LQLWLDOO\ ERXQG E\ VWUHSWD Y\LI& IMX EWRN 8 DRVGX F3H 3VE H SM QB OIQOR
DFWLYLW\ GLVSODFHVY VWUHSWDYLGLQUHIRELRKH QL % V& 5 V WIUKCHN HWZ
IURP UHELQGLQJ WKH '1$ % & 3ROXCDWLROYWIYLBEDROMEQG % I
8 VV'1$ RU GV'1$ FDQ EH UHVROYHG EV @DWNYB B&Y7 5 HD FWRUR@QVD
& GLVSOD\ QR LQWULQVLF UHOHPNW LA WAOMHTSWHDR L 8 Q) HEXWAD ¥IQJ
DQG (WD YDULDQWY FDQ EH WUDFNRG RY®PD[WRRP UHBRDQRQ | UBDDW
DQG (WD YDULDQW WUDQVORFDVH DEW LOULWRURBDERWKH 8 U H\$ HIDNWG R3
VWDQGDUG GHYLDWLRQ IURP WKH PHDQ Q

o



VWUHSWDYLGLQ GLVSODFHPHQW OKWVEWRDQ D DIXIHJRIHGLRUKSBW LR
WUDQVORFDVH DFWLYLW\ RI (WD &7 QXDRLZIQMHF KR QINPW RX FURY W
EHWZHHQ 7' DQG 7' RI (WD ZLWK WK I I&NVHOAREZKFWUWUWQVORFDWL
VXEVWUDWH LV UHTXLUHG IRU (WD MHRIQD DG WWDLQN S O DSW L RQHWC
WUDQVORFDWLRQ LV DFKLHYHG WKURKBXKX DZH CSHW HRIWMHGL Y MW B H & W
GLVSODFHPHQW DVVD\V IRU HDFK (WDVYZLW.K QW HR QDGR ® VKHE O WE [
H[DPLQH VWUHSWDYLGLQ UHOHDVH&YLDDJDRKFY H BBBEW)RDXUBWHYV Z
JHQHUDWHG DIWHU ILWWLQJ VWWRHBVODFKBHQ L&/L V1S Q WV HHP & DNH G-XW
5 DQG QRUPDOT]HGIJXBEHWD' RUDQJH EDUV “0RVW YDULDQWYV
(WD® (WD (WD* (WD*® (WD* (WD DQG!(WDKDG FRPSDUDEOH WUDQV
DFWLYLW\ UDWHV RQ GV'1$ DQG VV'DRGEGWBUNSEDHO \VL(WLLILFDQ
LPSURYHG WUDQVORFDVH DFWLYLW\ RQWRRH GWJILSRQXERMWWOM B 7'LE
(WD DUH LQVWUXPHQWDO LQ HVWDEKDQNRWQ R QV KRIUFRRIWUHHE FW VK G M W
7KH REVHUYHG GV'1$ WUDQVORFEKHFKFMW)L XQWERH(WR FROODSVH V
UHLQIRUFHVY WKH LGHD WKDW W U D QWRW RDXM H. BIERQW LI\ U L(W D HPTHKG U!
WUDQVFULSWLRQ WHUPLQDWLRQ 2Y®VORBD WHKBVWAD\$ R GHBNK'H$
LV OLNHO\ WKDW (WD &7' YDULDQWV DALGVKWDK H W DAH)S WR\R & LR D EW/D
UHTXLUHG GXULQJ (WD PHGLDWHG WHUPLQDWLRQ

(WD UHWDLQV 1 MRYDWBHRW DVHEODXVLEOH WKDW KHOLFDVH |
(WD PHGLDWHG WHUPLQDWLRQ 7 U D @WO RIF Y VHWRNDVDG W Bl S R Q Bl WAL
DFWLYLW\ DQG WKXV WR HQVXUH LRMEG SKHALEBEG H VDB W DWLLVD\Q VE M Wt
DELOLW\ Rl HDFK YDULDQW WR XQ ZIXG OG RIXEOHUKW QD QAHBUBSY Z
GLUHFWHG WKH FRPSOHWH $73 GHIBQGH@WO IGHH Z ZWY MAUHDG) WRRU L
WHUPLQDWLRQ DVVD\V ZKLFK XVH G$73RXR N@\DOHGR? @\ B HOHD
VPDOO UDGLRODEHOHG ROLJRQXFMHVHRWIXGH |UR® GAL'WK VY BWXWWD D
PLQXWHV $ '1$ ROLJR FRPSOHWHOGERPSE H P HGWIKRUMWRRW K BIRWQX F (

00
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JLIXUH ORVW (WD YDULDQWYV UHWRILPDRILRWE MWF\SHYQMWNH OHYHOV
$ $ VKRUW UDGLRODEHOHG '1$ V& WIRQD ORMGHU GRWEDE O H Q IVIDUH
EODFN JHQHUDWLQJ D 9§ RYHUKXQDWHMAEVKEDWODNHS$TY CHSBQ
PDQQHU DQG DQQHDOV WR WKH DGGHBEOPRP S 0%l PHIQUW DD G MRUTIDSE HLO
ROLJR 2 FDQ EH WUDFNHG DV LW SUR$Y UG VW R WIKHR RV WEKS 'I%E VWXS
VWUDQG VHSDUDWLRQ E\ (WD RULFDN K DEFEMDLYW W \WR | P RIQHLGVFR U 8K HIO
RI PD[LPXP UHDFWLRQ UDWHV RI (WDFBMQG L(W\D (MUDURWD @ WUR/HOH ED WM
VWDQGDUG GHYLDWLRQ IURP WKH PHDQ Q



DGGHG WR HQVXUH WKH UDGLRO DI HIHGH M & WRQ GHG RG PQWWHVR P § O
VXEVWUDWH (WD FDQQRW XQZLQG EOXQW WRGHB H[¥'HS$WIXEYWUD
(WD® (WD* DQGY(WDWKH SXULILHG (WD &7' YDULDQHMVQRLIXUH 0
GHILFLHQFLHV LQ KHOLFDVH DFWLRQWRLU HVK I$ \/ COONMILF 4S B R G FERUR/S
DEURJDWHY PRWRU DFWLYLWDQGFKWBEE LYV XOD(WDRZHU KHOLFDVH D
RQO\ XQZLQGLQJ a RI GV'1$ VX EIVRHUDMWIHL U &8 GVIRH \( BVDH W
FRPSOHWHO\ XQZLQG WKH VXEVWUDWBYV D Q& K WKGIOWEBWHUDMHFWF
DFWLYLWLHV VXJIJHVW WKHVH HQJ\PHW D WH I [DFFSADL YEARIZBRHN W, F R C
WKLV DPLQR DFLG VXEVWLWXWLRQ@GHLMWHY FROWXXVHEYW REWE® BRI
KHOLFDVH DFWLYLW\ RU ODFNV WKMHF WURBEWU SRISIRIGWRQW.OIH BR 8 D/
UHWDLQHG PRWRU DEWLYLWLHV VXSW\RQLYH DBLNQIHVHRY \D E QY WU By
WR LPPRELOLW\ RI WKH HQ]J\PH

5HWDLQHG KHOLFDVH DQG WUDQYVDWKBHVHVDFYWLYILMQWMV V& IJWH
WKDW HDFK YDULDQW DOVR UHWDK®H B YIHRE XAHVQRIG 1B W K HDFFRWLWY Z\D Q
WHVW LI DPLQR DFLG VXEVWLW \ULRIWL DQW WV RIBXWHGH®WFRERXH DF
DFWLYLW\ RI (WD DQG (WD YDULDIQRWNFILG /KEN Q/GIDOVM RIQD GX MO MK
'DONHU % PRWLI ' $( $ DEURJDWBIW BI3DFMMHEFWLYXWH 6 OR
&7' VXEVWLWXWLRQV KDYH QR VLJQLWYEWQ WHLVPSIMEH VRO 3 A 8IDK/H O F
DFWLY WA FRDVLVWHQWO\ GLVSODS¥3BNW \BIF W MYKIWQ HWDZKHUHDV W
(WD YDULDQW GLVSOD\V'MXFWLYLWRI &RQ@IUXHQW ZLWK WKH ZHDN
(WD® GLVSOD\V MXVW &’ $7TRIDWKH EWDRYLWLHY )XUWKHU ZKLOH YDL
LQGLYLGXDO DPLQR DFLGV ZLWKLQ RXHHE X'HRIF GVDI KD G ABHDYHHU BIF W
(WB” GLVSOD\HG RQO\ D YHU\ VOLJKW BHWWXUE RW (WRLWR \$73DVH
VXJJHVWLYH RI D UROH RI WKH &77LQ 6 RRRUBRQDMAVY FRQIBQYBD W LR

'1$ GHSHQGHQW $73 K\GURO\VLV

00



6WDOOHG 7(&YV DUH HDVLO\ IRUPHG WILRQSD Q B RWHHDH BW U ¥ I VOKE
GHSULYDWLRQ RQ VROLG VXSSRUWBDW MW RV B IPRRYQLIGMHR D QWLKGH D D\WHK B
(WD PHGLDWHG WUDQVFULSWLRQ W RKIR BQDAVKDRI@ O) EDMIOHO W$DQVFE |
IDFWRUV 7)% DQG 7%3 VXIILFH WR SR UMIFR MK H DUFKDEO T $1$3 W
SURPRWHU HOHPHQWY UHVSHFWLYZHOWK DMX W QW WU B M IR IWWDHD VAEXW
873 DQG &73 HORQJDWLRQ RQ WHPS\OWK BY ZRWK IR ¥ RDHWVIVR DRV B |
SUR[LPDO VWDOOHG 7(&V ODJQHWLFK&\HZDWEW LR ® ¥ OFHRRONDLHIHY ULODGAL
WUDQVFULSWV 7(&V ZLWKLQ D (3 H\CKOHH BVE \BH QB Bl FRV LIR@\ DUDFGW H L Q
WKH H[WUHPH VWDELOLW\ RI 7(&V WHRIXQ IWFH® \R Q\DU [PQ QRUWL 5 WRXHD
VROXWLRQ 6 HYHQ DIWHU H[WHQG IPG & QW X FQMRI (@ D®/O HG&7 (:&\L O F
UHVXOWV LQ a HIILFLHQW WU DXQWH UL S% L RPQ QW H WL @ D'WWLRWQL DQ W \
FRPSOHWHO\ ORVH WKH DELOLWU \BRWBBWDR LUHIBAXIF HAGU I @ U P U RBWYLLARC
YJLIXUH &' $V DQWLFLSDWHQ PRIVRD DIPR WA3ZVWKIBWRYLWLH
(WD’ DOVR GLVSOD\ SRRU WUDQVFULEWWR®Y XWHURRIL\Q DW L\R R HD FDAL M
&7' (WD* (WD GLG QRW DIIHFW WUDQVFULS MR RAK W/ D R HORIWMRD +
D PRGHVW LQFUHDVH LQ WUDQVF URBWHIRM & H,PRBIRUMADLRQOD F WD @ L V
VXEVWLWXWLRQV WKDW KDYH QR LP&HBWFW HRWQOHPIRMHRIUWR LL $ B3 KID \B R
DIIHFW WUDQVFULSWLRQ WHUPLQDWLRQGEFWLLUW\R 173 R UNVDIUR DM
LQWHUHVW DV ERWK LQGXFH D O PIRR/QVZEKR G\HU D BWPW RS W 1 RQ MKHUIPY K
PRWRU $73DVH DFW L(WIW\(WWDDQG4WDUH DOVR RI LQWHUHVW DV '

HIILFLHQFLHYVY GHFUHDVHG WR MXVW a RI (WD

'LUHFW LOQWHUDFWLRQV EHWZHHRSOWDH B QED WHKGE R Q& RDXUH PIRGWM K
WKH DELOLW\ RI (WD WR GLVUXSWQ@EVRREBDHYRU WKHD WDIELQL W\

LOQWHUDFWLRQV EHWZHHQ (WD RU RWDEWHMHWL B (MW ZR WEKW/E D \KBR VQ

00



% I +58 () EtaWT

BRE_TATA G-legs cassetle 2 5 10 2 5 10 mins
PS PS PS PS PS PS

%
1134 1324 1724 33#1 6536 787 rolease
C Etaseil EtaR804A
B &
2 5 10 2 5 10 mins

PS PS PS PS PS PS
- - - - -

+Eta, dATP "
13%2 18%4 323 11#1 1714 2618  |ojease
D 100
90 I
RNAP 80
i. Intact TEC: - -4
transcript retained s 70
8 2 60 I I I
a
2 50 I
@
ii. Disrupted TEC: c 40
transcript released i I
= 30
: I
20

\j\ RHAE) 10 I
' 0

«“ u\v R Ny Q(,,V' : I O

JLIXUH OXOWLSOH FRQVHUYHG B WP OID® IWUHWLGEXHM@W (WD |
WUDQVFULSWLRQ WHUPLQDWLRQ

$ 7KHQ YMMWWRVFULSWLRQ WHUPLQDWLRQ WLMWADWV LLRHD EBYV HRE® \QXB O ¢
SURPRWHU LQLWLDWHG 7(&V DW  WRI® S0 bMRHWV [5G\@HIWHHG RV ULBW H Q
UDGLRODEHOHG WUDQVFULSWV IURPRAQ & (WDOPRGVDWKHD® WIHUPDQ
% S5HSUHVHQWDWLYH WUDQVFULSWLR QAU RIUQBWH\RHQ B W VDI Y LEY: ]
3HUFHQW WUDQVFULSW UHOHDVH L& GHSRDWIHEQDR/I RMHIUHH UHSDQF
& 5HSUHVHQWDWLYH WUDQVFULSWURY H\HFWPRQ DML R Q' MWQMD\V LQ
(WD5 $ 3HUFHQW WUDQVFULSW UHOHDWHMQIGD U8 SRR 1D @/ DR/QPRID QY
UHSOLFDWHV ' 4XDQWLILFDWLRG\WRRQFRASPUDRDRY RO \WBWQYEWL |
YDULDQWV



GHVSLWH H[KDXVWLYH DWWHPSWQJDBWSPOWHQRWE R HRUH LLPH. FWD \E L Q
XVHG WKH PRUH UHDGLO\ GHWHFWHG RRYWR HRQY VDRE \B K W LIS E M
VHOHFW DPLQR DFLG VXEVWLWXWLR@YLAWHUDF {WRBQ $XIKDWLY H
SUHSDUHG E\ QXFOHRWLGH GHSULYDRMULREM AR QW R WUDFG R QD WHG 'W
WKDQ VXEVWUDWH DYDLODELOLWRSHUGHWIMR BXW TRV DWH RBMHP +
FRLQFLGHQW ZLWK HQGRQXFOHRO\WLF U OHDRWDJIH \R WKIBWS KR R 8 MR
WUDQVFULSWV 5HWURJUDGH PRY H P HRQVD DWHHIGP E\G HE I FINQVE b B F INQ BX |
DW SK\VLRORJLFDO WHPSHUDW XU BDW IDIHG RU VWRKIKRV WQ FQX 5 QHSBWW R A
173 VXEVHWV DUH DYDLODEOH DVS®SWODWD\RDFRIEXW\WLY PRVW DFF
GHVFULEHG DV D G\QDPLF DQG LQVRWUZPKIBQWILUPR YR RFO MW IGR G IRW D
SURILFLHQWED(RNWUDFNHA WEEVYQWHUQDO SKRVKRGLHVWHU OLQND
DFWLYH FHQWHU MK®W(&ERXOG HLWKHU EH EDFNW UDEXW & IRUKF D W
VKRUWHQHG WUDQVFULSWV (WDQOLMHWAGQDW H @R&ZQ WRWQBRDWVR L
SURSHQVLW\ RI 7(&V WR EDFNWUDFSIDZOW K (W Bl \DFXE @J GE B R MWK UFLDF |

FRPSOH[HVY WR FDWDO\WLFDOO\ FRPSHWHQW FRQIRUPDWLRQV

‘H WHVWHG ZKHWKHU (WD YDULDBWOLWRDMW DQ\EDWQHEGVETRDD Y
DFWLYLWLHV DQG WKXV DSSHDUHGSWRWBYDRQRLEAOM FEXWPNKBW @
WHUPLQDWLRQ IXQFWLRQV FRXOG IGQWHUHQ R W(ER QF WK M LFADLS-DVE EW'
WKH G\QDPLFV RI D SRSXODWLRQ PILTKEE HQ MIHPNQMW Y H RW K H\V& V
'1$ ERXQG ZKHUHDV PLQLPDO FKDQJHSXWR WLKR GR R B WIDFO/ORI IGD7 &RV
VXJIJHVWLYH RI LPSDLUHG 7(& LQW N UDFW NR®Y @ KHQ UMD DY.UDR D Q W
DQG '1$ LQWHUDFW L RKHQOL(N (WDILUVW JHQHUDWHG FDSWXUHG W
DQG ZDVKHG WR UHPRYH 173V DW UHGRBHG W H MRS HUDMQMFHM. SGH/D D
UHWDLQHG ZLWKLQ 7(&V DQG QR REN I5R% VO WKWRLRRX BV QRVRHH

'KHQ 7(&DUH VKLIWHG WR DQG LQFXEDWHBQDW73UV&PIR¥VWKH DE

00



- + 85°C incubation

Starting : - ha daTe
Material ) EtaWVT EtaR804A Etaft51A Eta®*0  Eta variant
+ . + 5 + . + - + . + = + - [10 uM ATP, GTP, UTP]

PS PS PS PS PS PS PS PS PS PS PS PS PS PS

+
. - O 5 ® - O® =0 g Se, -z 58 Full length RNAs

Cleaved RNAs

...-...’.- "'T*YXIT A L LT Y TN T R @ 5 .41 recovery marker
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 27 28 Lane
2+05 2+0.5 6+2 2+0.5 4+1 2+0.5 734 64+3 9+1 72 3918 3317 27%6 29+3 %release

0+0 0+0 0+0 731 010 6942 0+0 31¢1 00  62+2 0+0 5143 0+0 54+1 % backtracked

JLIXUH (WD YDULDQWYV ZLWK EWQ® LWAISHIVOEDWA B RWIRABWLRQV WF
WUDQVFULSWLRQ WHUPLQDWLRG RGW D¥ MW\ \BR FUNH WAOHH FERIJAUINAVE WD F |
6WDEOH 7(ZNUH DVVHPEOHG DQG UHVXVSHQ®KG LL@JEXHHUSDDFNLQ
&73 873 /DQHYV 8SRQ LQFXEDWLRQVEKW SBHVHQFH RI 173V EDFN
FDQ LPPHGLDWHO\ UHV\QWKHVL]H 51$% SURGRGEYBJIDWM $ S URBXHFW V \
7(&V ODFNLQJ 173V EDFNWUDFN EXW FDQQRW REG X FQW K RV X GWLKR
PXOWLSOH 51$% VSHFLHV OHVV WKDQ , Q@ WE DWW ORI IAKRMXED Q BV
HQHUJ\ VRXUFH KDV QR HIIHFW RQ WHBHLOWW E ROCAYQRY EDFNWUDF N
$GGLWLRO RQGWES$73 WHUPLQDWHYV 7(&V LI D UHQHWIMDHOG HD W H Q VAIRQK F
51$ GXH WR QXFOHRWLGH GHSUBYBWL.RHQWREZBOMWHWFXHY DQG SU
QXFOHRWLGH DGGLWLRQ E\ EDFNWR D WH® G (BRNF D OVRR Z L @H MRIJHPE\
W HUPLQD W HGOB\QKRWD 5HVFXH Rl EDFNWUDFNEGQ @(QVDLY DOVR
YDULDQWY ZKLFK UHWDLQ PRW R URJPWLHG WILHDWQ E R WL S WML R@DWH P E
JLIXUH * ' ) $ DQG 5 $ ODQHV



EDFNWUDFN DQG a VKRZ HYLGHQFH RIHWUD QDRHNS W F OMHKOH DBHS |
Rl HYHQ ORZ FRQFHQWUDWLRQV RI $AY RBI7 &DB Y& &JBNLQO R¥QB\ FU \
WKDW PDLQWDLQ D PXFK PRR$XOQWRR® 7)(& XUH ODQHYV 7KH
(WD DORQH )LJIJXUH ODQHV CRHODYPRWQAL GAQRRQFY IKHUHD)
DGGLWLRQZARIMWKDQ HQHUJ\ VRXUFH H[FOXVLYH WHROMDD HHR] FGRBT\W
WUDQVFULSWV WR VROXWLRQ D QrG &\ B/ DWDEMENW WIKFHN QP B H B XF
a WR MXVW a )LIXUH ODQH W DQ®RVFRIRQF(&HQW JDLQV LC
7(&V LPSOLHV WKDW SURSHU HQWKI H P& BRRUK(WWLPXODWHG FDWE
FRPSHWHQW FRQIRUPDWLRQV RI PDQ\ R &W MKIDRX \BGI\U VP K R/U MV WO L
WUDQVFULSWVY DQG DQ RYHUDOO WH®KWW L\R QHL § READHFQIW UG NLR) Y/ K\
WUDQVFULSWV FXHDWOMM IOXHQFHY 7(& DFWLYDWEHWBH\RQG WHU
DQG (WDHDFK Rl ZKLFK UHWDLQV VWURQJ $7@M\DH) ICHRIFICADH/ B F VQ &
DOO IDLO QRW RQO\ WR HOLIEW HXWFDBYR WWHOPLR DWIAKQIIRAD QWO
EDFNWUDFNHG FRPSOH[HV RU LQIOXHQEHXUKB SRSXDOMM RQ G\QKLRL
(WD UHVFXHV a RI EDFNWUDFNHG PREBS ORG (W@ FXH MXVW
DQG RI EDFNWUDFNHG 7(&V 7KH POP\QD\S DR LRRIQWRKVFRPE L C
UHGXFWLRQV LQ WHUPLQDW LR QWUFIMQ\WQ R/R DDMLR Q RV V7 RIVI RV 2B K BW
WKHVH (WD YDULDQWY DUH OLNHQ$ | X\OKCH VAHD ¥ D B DBIQRV VH D Q IRV F F
HQJDJH 7(&V HLWKHU E\ EORFNLQJ GVURIFW QWHE BUG3 (\QV I6UQE MLLF

WKDW HQJDJHPHQW RI 7(&V LV LPSDLUHG

&RQFOXVLRQV DQG GLVFXVVLRQ
x 7KH RYHUDOO IXQFWLRQ RI VXSHUSHBPIGA\Q W KRHD ERRVIB\L Q B VGLHR

PRWRU GRPDLQV ZLWK RWKHU IXQFWIPRIQDO GRPDLQV RI WKH F
Xx 6LQJOH DPLQR DFLG UHVLGXHV LQVWKIMO&IR R FRW D HRAYH FRIRUG L

ZLWK WKH PRWRU GRPDLQV UHTXLUWRULRBW (WD MWHHALPD\Q B &/ MR

~ 7

ni



X $UJLQLQH DW SRVLWLRQ RI (WIF WS WH RXQL WHHE PR Q DMWULIRQ D Q
FRQWDFWV D VXVFHSWLEOH UHJLRQVRDDH G HHWZG A Q% ¥ UWFKDWI

DQG %DFWHULD

7UDQVFULSWLRQ HORQJDWLRQ FRP S ®HYHNX Q BW LQRHFTTHO/ WOULDL@WX PV B |
DUH WKRXVDQGY WR PLOOLRQV RIVEMDEH SDREW\V\QL OHQ\ W K ID@\G B X
UHTXLUHPHQW IRU UHJXODWHG WUBYWFKDSWLREY WHIW B L Q DAMLIRGE W
HQHUJHWLF YXOQHUDELOLWLHYV WKD VD 6 QDEW R[5 GRISW 8 G HQ W QWWHU
PHFKDQLVPV (WD PHGLDWHG WHUPRR®MILRRUSY@EHGN W DQGLLEH DT ¢
VXVFHSWLELOLW\ DQG WKH DFWLY LDWLHR/QRR I6 W KHH © LD VEHUM V YWHINCH U )
(WB' FRPELQHG ZLWK FRQVWUXFWLRQDDGR]BQ I W\V i D IR DRRWVUW W R
IURP ODUJH GHOHWLRQV WR LQGIRQ\G X®HI LDPH\D RV BIF LKEV V X B VWL D\U X W
(WD PHGLDWHG WUDQVFULSWLRQ WHILFLQBWIRRY RQ GVKD VKIOD WK B/
$73DVH PRWRU DQG WHUPLQDWLRQ DFWLYLWLHV 7DEOH

(WD KDV EHHQ LPSOLFDWHG LQ YSRIRWWHHEL QQQ'HW ZRISNDY. W LNHO\ DR G

WUDQVODWLRQ DQG 51$%$ PHWDERQMVIFFL S D W H GV MX\D WWQRMW (DO O FRC
LQ WKH &7' Rl (WD ZRXOG EH GLUMRWHIB WO DQWHGL SR LEWD WHIGP L QL
RI (WD LV GLVSHQVDEOH IRU (WD PHBDDWE GRMHUH ORWHRQLQ VWQ
DGGLWLRQDO DFWLYLWLHV 6XE VO LFMRQVIHRIQ\H &/ R WMWKLIG XQHI\D U X QLYY G
ORFDWHG DW WKH H[WUHPLWLHVQRI WK B8 L(IWBD&QW BKNXIHVHEGR 7 3L
RU WUDQVFULSWLRQ WHUPLQDWYRQLDRMWW kW L$H B Q & (F R'QZNHILIMV WH
FRPSURPLVHG LQ DOO WHVWHG D FEL DY.MW LR4 VW K HYHIQY & K HD\@ MH/U RRW
WKH\ UHWDLQHG D IROGHG VWUXWR XWKH B XWL WKIDRW W IGEW WH VFRW U R
EHWZHHQ WKH 7'V DQG WKH &7' +Q WIM DORRFDVR \BRRDALDLY RI (WD
SRWHQWLDOO\ EH FUXFLDO LQ FRQWIDEWL®RPDQ @ SHPERS Q I DG PO
UHOHYDQW WHUWLDU\ VWUXFWXUHHDKH :DQRMGK HHOAH GXR FIMXEG RH G

T

f



7TDEOH THUPLQDWLRQ KHOLFDVAD VW DOFWHL YLQVE HWURIQMWOIR DQ G (.
YDULDOWY QORUPDOLIHG WR :7

Variant Te;r:tiir;iatt;on Helicase activity | ATPase activity acg;';';‘;;s"e A) acI:\laintySI(?izaE)s: A)
WT 1.00X 1.00X 1.00X 1.00X 1.00X
Q588A 1.01X 1.00X 1.00X 1.12X 1.12X
T641A 0.78X 0.97X 1.15X 0.81X 0.93X
G644D 0.25X 1.07X 1.12X 0.27X 0.89X
F651A 0.70X 0.96X 1.01X 0.63X 0.85X
F705A 0.53X 0.97X 1.08X 0.87X 0.98X
C741A 0.76X 0.98X 1.04X 0.87X 1.02X
H774A 0.12X 0.24X 0.31X 0.77X 0.56X
R804A 0.14X 0.82X 1.53X 0.78X 0.90X
E826A 1.16X 0.97X 1.02X 0.94X 1.11X
AWHD 0.58X 0.76X 0.67X 0.19X 0.34X
ACTD 0.04X _ 0.85X 0.06X 0.78X

1.0 0.0 1.0

e
o
-
o

00 1.0 0.0 1.0 0.0



6) KHOLFDVH LV UHTXLUHG IRU SURSMHQ1W KW H1L5D E WQ ® QY]
HVVHQWLDO IRU (WD $73DVH DFWQ Y7\ D VW KHF 8/ L YU WG OFRNELRQ W HG >
WUDQVORFDVH DFWLYLWLHYV LQ WKH (W DFR € WUWLLEDOQNW WKXR JFHR/RVNG \
$73 GHSHQGHQW WUDQVORFDVH D FHWDVHL WL I5R PO\ &R B SO HGHW R\ AF
RQ '1$ LQ WKH DEVHQFH RI WKH :+' 6HYH\WLDEX KV J K@ WHKRHQ & H'URIH@GV T
VSHFLILFDOO\ FULWLFDO IRU (WD WH & QD \& H\G KNQIDQW DUIL\W W LR VP IS
WUDQVORFDVH DQG KHOLFDVH DFWLYLQ\G & XEWM QWX WDR® ®\ BHG
WHUPLQDWLRQ DEWLYLW\ ZKLOH &%EVVWQHDX\WLRY FRPSONWHDQ DE
WUDQVFULSWLRQ WHUPLQDWLRQ DFWDYLWYQ WK HWK VY. BGO HQ/ WEMWP
DVVD\V VLPLODUO\ WR D FRPSOHWHJBHQHWIRQLRKWK®JETKH QR+

&7'" IRU (WD PHGLDWHG WHUPLQDWHRWR (FRQW CCFGAX RE WDKWAL (& DLQG (W

7KH FRQVHUYDWLRQ RI WKH 7'V SHUPLWY RWUKXEWY URBOALEGN €
ZLWK UHVSHFW WR WKH 7(&7 @R GOIWHQD RW(WQV XVLQJ WKH FU\R (0
7 NRGDNDBH$B/LV DQG EDFWHULDO 0IG 7(& FRPSOBKIAMLEOHSURYLGH
DUUDQJHPHQW RI (WD DQG WKH D LKAK® MX® WELQPLIXWRI (WD DQG 0
ULJLGO\ VXSHULPSRVHG WKH & WKl WKL % B VRK RV DWVRKRIQX SV PW W ZR W1
UHVROYHG LQ WKH 0IG 7(& VWUXPBWOHUHV VR QOALDO & WWHUHRIL QXD \R | |
UHDUUDQJH XSRQ 7(& HQJDJHPHQWFWRIRYKHHYBUD HQWEHZ SDWK
'1$ WKDW GRHV QRW UHTXLUH &7' UX@® WOR) XISRMWQ\WMD P : KISQLERNVKH
PDQQHU DV 0IG (WD LV SRVLWLRQHBUYXBK MXREW LWRIQH B0 J KFO\L ARG Y
PDNH FRQWDFW ZLWK WKH SURW UXMLRI)\GBODD® R XL $BR WX FDS UL
RI FRQWDFW EHWZHHQ 011G DQG W KzH B N FVORWUHUDIDF W(IBR Q V. VPXHS R U W L
HQJDJHPHQWY KDYH EHJXLOHG LPDJ(WD ¥ FRL DPRMS\O WK IEW W MWKBIL Q
H[FHSW WHUPLQDWLRQ DFWLYLW\FIN\WHJ D BNRQO L PILVKHIGI L Q DRSO UQ (

LQ (WD 7(& LQWHUDFWLRQV



RNAP
B-protrusion

YLIXUH ORGHOUOJI R (WIWWHUDFWLRQV XVLQJ WKH FU\R (0 VWUXF
7 NRGDNDUWH®@YID/QG EDFWHULDO 01G 7(& FRPSOH[HV

7KH KLJK FRQVHUYDWLRQ RI WKH FROH5 R$ 38/D D/QHU WIKO D RG N K A KD
WUDQVORFDVH GRPDLQV RI 011G DRG WKB (WOORZHERPRGHPKYLIQJI W
SUHYLRXVO\ UHSRUWHG 01G 7(& VWQ XGW KL GWM YU P WMHQUW? Y Q B B/
WDUJHW DPLQR DFLG UHVLGXHV RQWHK K HE SIODQSURIWWDOV ER® \RH V5 $\¥
5HVLGXHV ZKLFK ZKHQ PXWDWHG LQNRKHG BAWHDWBG 5\I1$8 RLHIDGV L
UHVLVWDQFH DUH KLJKOLJKWHG DQ RV RH O/QE5 FOHGL B O BHGV WEQHP L\

=21
=21



'KLOH WHUPLQDWLRQ GHILFLHQW V'SHFL$LH YBURDQ@®WY 7 $ *
5 $ DUH GLVSHUVHG LQ OLQHD U &7H BRVQ MH. RIRD B/KMN R | UMRK/H G X H
VLQJOH VXUIDFH ZKHUH WKH\ FRXOG 7% DXV IXEG\ L QWU REW XQ /W H
5 LV QRW UHVROYHG W\YWHKE YW XFWXUH 7KH PRGH Bl 7(& HQJD
DQG WKDW PRGHOHG IRU (WD VXJUHRAMWMR WK DBW LEYRHWKL $13H LRFULZIDUMGL R X
PRWRU DFWLYLWLHY WR LQLWLORRUGWUQPDW EQ 1 YW DRBHE HD W HGD$VI3F
K\GURO\VLVY WR PRYHPHQW DQG XOWLFOLWHO\ GQYRRNHIMWQLR®W RD W\
FRQWDFWV EHWZHHQ (WD DQG 51$3 RE/P HDOW R Z QWHKILDP R\W® Bl FX IOMDW
SRWHQWLDOO\ KLQGHUHG E\ VXER WRMWXWQ RN W BIW WBH X GH. DEXWHA

WHUPLQDWLRQ

,Q %DFWHULD 0IG DFWV DV WKHQWUDPWRUL SW&R QD Q8 SW HU FFLRY
7(&V VWDOOHG DW EXON\ '1$ OHVLRQQ Z EDGMW i B QFG WQXF@WMa WL B FL
UHSDLU 1(5 HQJ\PHV WR WKH VLWW URD G\DFRIDLEHW LIR® FRXBIOH G UH ST
VXE SDWKZD\ KDYH QRW EHHQ H[SOLHADWDO®HKRRX QK WDMWHD® L)Q GU I
LPSOLHV 1(5 PD\ EH DFWLYH LQ GLYHYVH DNF KHELO WB 0 GHWDQVFU
WHUPLQDWLRQ UHVHPEOHV 0IG PHG RMWRGE RW K A DG DAR UR'Q UR® GN& H
UHVSHFWLYH RUJDQLVPV UHVXOWV LERHGHQY IGMPYOLMW)\ RI FHOOV WR
+RZHYHU FRQWLQXHG HIIRUWYV ZIKMMW E H UQ (V¥ Bl \PVHDAUL\ DW/RH G RWWIDLQDY E |
WHUPLQDWLRQ LV OLQNHG WR '18DEWRILM VWDIQEBNWPRD L G i Q WA  BVUKFHK [

7&5

OHWKRGV
; UD\ FU\VWDO VWUXFWXUH GHWHUPILQMWLRQ DQG UHILQHPHQW

(WD FU\WWDOV ZHUH SUHSDUHG E\ KMQDWQJ fRUR\S PLDIS®RU HIXI DXOV L R

YROXPHVI!R| ywWw®J PO DQG FU\VWDOOL]DWLRQSWROXWLRQ@ 1D&0O 7UL\



DQB HWK\OHQH JO\FRO &U\VWDOV ZHQHWIRIGIH TRRRE® RRQOLTX
H[SHULPHQWDO SKDVH LQIRUPDWLRQ QQUUW\ WD GO LYDWDIORQ ZHRIGIX WAL
FRQWDLQLQJ PO KH[DWDQWDO%B ERIRP KR BD EHWRIWH TODVK IUH
OLTXLG QLWURJHQ 'LIIUDFWLRB GEMD ZOIUGHFRIOW KA VERE QMOW 8Q
(QHUJ\ 6\QFKURWURQ 6RXUFH &+(66 GWXDWD ZIHUHWURFHVYHG E\
+./ %RWK QDWIWHFBRQ® IDQLQJ FU\WWDOV EHORQJHG WR VSEC
FRQWDLQHG IRXU PROHFXOHV SHULNVRPRHSKRIEVXMQ® DQRAKD DRWY
IURP QDWLY% WD@IBWIDD/HWH%U VLMHY LQ WKH DV\PPHWULF XQLW ZHUH
H[SHULPHQWDO SKDVH ¢JXUH RI PHYVUMQJ $XWRPD \KB G FX\® D WHGX U t
$XWR6RO LQ 3+(1,; '"HQV LW\ P RHG PFROGHLAR @ XE\OSXLVOR P B YW R % X L
3+(1,; \LHOGHG D PDS ZKLFK FRXOG HK XXH G GRQ JPO\DXDIO&RREY

WKH VWUXFWXUH ZDV UH{QHG XVLERQWDRL,QV KM VILGX® \P RGRI®D W
WHUPLQXV UHVLGXHV DIWHU DD  LZGH 16 PHR GHROHIEODW S RBO D SR RU
GHQVLW\ RI WKLV UHJLRQ )LQD ODFRRRUG/L RD WHH ¥ HDH)EG G/FNSLRVFLWHLGH V

'DWD %DQN 3'% ZLWK WKH DFFHVVISRKOHFRQWOD WO\LL8EWWO LQ WKH VX,

ORGHOLQJ WKH 7NR 51$3 HORQJDWERQ FRPSOH[ ZLWK (WD

‘H PRGHOHG WKH 7 NRGDNDUHQVLV Z1$BKHOMQ QW MRKH FRRB O H |

VWUXFWXUH RI 7 NRGDNDUHQVLV 5A$BR 30%VW.U XFWXUMKRI WKH ( F
HORQJDWLRQ FRPSOH[ (& ZLWK OIWKB'®U\YVWDO VEMUXFEWXUH RI (W
GHWHUPLQHG LQ WKLV VWXG\ 7 NREMHUMIVRQYHYLPGSEVH G RO/ 6 15
FDWDO\WLF GRPDLQV LQFOXGLQJ GEREDHQSNLQEWW B LEDO DU DH V 3 %
DQG VHFRQG ODUJHVW VXEXQZDW\D GISFKPHG Z(WK 01G XVLQJ WKH WU

GRPDLQV 7' DQG 7'



OXOWLSOH VHTXHQFH DOLJQPHQW DHI\EY HG HIPA QI R FIDAN IGR/QZ R W KR Q W/

WHUPLQDO GRPDLQ RI (WD

7KH DPLQR DFLG VHTXHQFH IRU 7. NRBOQNRGHQYN (WDZIDY TXHULHG
EODVWS VXLWH DQG DOLJQHG XVLQIJWRSPDWFKMMUYRY WKH EODYV
KWWSV ZZZ QFEL QOP QLK JRYWKHMH&@LZYLIBXDO UHVZHWHHVFIRUHG IF
FRQVHUYDWLRQ EDVHG RQ UHWHQWLRQLIQHTXRQFHTRHHVQBHK\H Z HFRHK
GHHPHG FRQVHUYHG 6XUIDFH PRGHKH IEQJVRVDAOK MW WROFE7X UKD MG HQ W

FRQVHUYHG UHVLGXHVY OLNHO\ WR EHWIROYHQW H[SRVHG IRU PXWL

6LWH GLUHFWHG PXWDJHQHVLYV

6LWH GLUHFWHG PXWDJHQHVLV ZDV SHUIRWK & R SOFWRIKD GT6 |,
NLW $JLOHQW 7HFKQRORJLHV &RQVE WHVE ®XHV OZIHNIHH VRHOSYCHIAM G
DPLQR DFLG SUHGLFWHG WR GLVKMKXSYHWIGKBRUPBO AIXGFWLRQ RI V
) $ ) $ & $ + $ 5 $ ( $ $NOHWORY WR WKH SXWDWLYH Z

GRPDLQ DD ZDV JHQHUDWHG LQ WKH VDPH PDQQHU

B3URWHLQ SXULILFDWLRQV

51$3 5SR/ +$ [+LV ZDV SXULILHG IURPQ776/RGDWBSUHYVRXWWUD
GHVFULEHG7 (W@VDWD( $ (WD (WD (WD* (WD* (WD

(WD® (WD (WD* (WD* (WD* DQG((WRBHUH H[SUHVVHG DQG SXULILHG
5RVHWWD '( FHOOV FXOWXUHG LQVRBRUEXSSRIHPHQWHB/ DLABK. FLO
DQG —J P/ FKORUDPSKHQLFRO ([SUBYWLR® RV L@G6XFAHRS ER D\®
WKLRJDODFWRS\UDQRVLGH DQG FXDW X f &V 9% HRIMD VYR Z DV RYHHOQ QH. WK

LQLWLDOO\ O\WHG YLD VRQLFDWLRROLQJ&OPO POLMD&&O SRO

fio



PHUFDSWRHWKDQRO ODWHULDO ZDRU HQPLQWI XOM GFRWVR SURGXFH
FODULILHG O\WDWH DQG GHEULXDYHO\®HW DrXoH. Q GLHDE U LAOT 7SH.OYO+HVD
PO 0J&0O PO 1D&0 PO PHUFDSWRHWKDQRIY PWLE WG BBDRYH | L7TH
VXSHUQDWDQW IURP WKLV UH FODUQHG DWD R Q Q® KDV KKHHD WD\® WH DR
IRU PLQV 7KH KLJK VDOW K H DWQWROHIDUA HLGH G \F'\D VHHQ IO XU W L R ¢
IRU PLQV DW f& DQG WKH UHVX®WLRO\YHKS HIQWDRN D P\W ZD IV VA&
PO 0J&0 PO 1D&0O PO PHUFDSWRHWKDOQRP/D-QGUDRDGHID B RV |
FROXPQ &\WLYD XVLQJ DQ $.7$% 3XUH )¥/K VUKW LYV+BADOMW KXW
D P/JUDGLHQW WR PO 7ULV +&0 S9 1D&OPOPMI&PHUFDSWRHWKI
JUDFWLRQV FRQWDLQLQJ (WD ZH U 8RRIHXW L0 QISGGED ©'F BG *L QW R VW
EXIIHU PO 7ULV +&0 S+ PO 8&O PO PHUFDSWRHWKDQRO
JO\FHURO DQG FRQFHQWUDWHG E\ ARD XRCD FH 2 U E HVIOOWL R@J 9L YL

HQJ\PHV ZDV TXDQWLILHG XVLQJ D 4XELIWW®E BURRQVHLQ $VVD\ .LW

7TUDQVORFDVH VWUHSWDYLGLQ GLVSODFHPHQW DVVD\V

QT**&T*T**&*T*TTT&T**T** 778 &T$**T&TT$*&&*T&T$&F&RT&O

% &T**&T*T**&*T*777&7T**7**>ELR G7@ $ &&BS I RIL &

&7&%$&7 T ZDV UDGLRODEHOHG ZLWHK 718R QQUIOPMMERWLBEDEQDLQ
SUHVHQFH RI >3 @ $73 3HUNLQ (OPHU EMRAHGV&D$ DVWDIVVUDGLR
LQFXEDWHG LQ IROG PRODU H[FHVV &0 7$*5&*%& 7 $B ST &F$ & *
**>ELR G7T@$8&$&8&$*$$5583$8*8&$&$*&&$* If &KIRWW HRAL@\R DQG VORZ(
FRROHG WR URRP WHPSHUDWXUHWWLRD QG & 8 DUD ¢ WRODEH/O G QRIDH V,
UDGLRODEHOHG GRXEOH VWUDQGHG WERXQ% &OR 5ROG PMODU HJ

VWUHSWDYLGLQ 7UDQVORFDVH UHDBW IFRRQVF ZQWH MW NVRIREGHG QDW

=2}
(@}



GV'l$ VXEVWUDWH DQG QO (WD LQ P00 OW&IOV +&O0JSPY %6$

PO '77 5HDFWLRQV ZHUH KHDWHG WBLWISRDORE GWD3U VGG HENFBIG V E|
—0 WR WUDS VWUHSWDYLG L i& LDVSSSOUIRFSHPLHDQWWH  RWLHPGIWS/R LEQAV W/

ZHUH UHPRYHG DQG VWRSSHG RQ UFH ZBWK WK FGHGRWLRQ R

7HUPLQDWHG UHDFWLRQV ZHUH VHSDRADWHBLE® DHO @IMGLY B GSLRRM

SURGXFWV ZHUH GHWHFWHG E\ HNRWRWLIP BRI LVOKHY FHE HAOR B SKR O W

DQG DQDO\]HG XVLQJ *( ,PDJHTXDQW

+HOLFDVH DVVD\V

7KH VKRUW '1$ VWUDQG RI WKH 9§ RYBUKXQW GV'1$ VXEVWUDWH &
*$88&73**$$8&$&8$*$$3$&$&*&&$&$*&&S$* 1 ZDMARGWRODEHO
3RO\QXFOHRWLGH .LQDVH 1HZ (QJGXFGIGRY% @RITBE \B HIUN MK HOBP BRIV H
(TXDO PRODU DPRXQWV RI &0 DQ @R MWW KHO RIQRY' H § R/X\QUD®G 1$ V XE
&0 I &7**&T*T**&*T*TTT&T**T**7T78&&T$**T& T TBRERE* &
&7&%$&7 7 ZHUH PL[HG KHDWHG WRRZP& FRRIROIRGQONVR DR®R R @/ HP SHU
DQQHDO VWUDQGY IRUPLQJ WKH VXEVW DNWHP EGBGFDWHKUIHQPW LR
FRQFHQWUDWLRQV RI Q0 VXEVWUDWHVD«E® SQ0 (WDRWOJD 7
J P/ %6$% PO '77 5HDFWLRQV ZHUH KMDWMG & E\ F&CLWALRQ RI G$
WUDS '1$ &0 T &7T**&T*T**&*T*TT7&T** 7 *=*TTR& &7 W R PO DQG

Q0 UHVSHFWLYHO\ $W WKH DS S URSLIMXRMWH VE HRH SIRHIPFRWW G DQ G
RQ LFH ZLWK WKH DGGLWLRQ RI RO 7HBPLQDWBGFHHDFWLRQV ZHU
RQ D QDWLYH SRO\DFU\ODPLGHURGX FINYGZHDE LRIDWHAWHG &\ H[S

WKH JHO WR D SKRVSKRULPDJLQJ VBEQBPBQ HG XMDQWXKF,PWDH HDRBQ W

o)



ODODFKLWH *UHHQ $73DVH DVVD\V

/ UHDFWLRQV ZHUH DVVHPEOHG HSWDK HG QURXREIW U DRIE &SI
'1$ ROLJRQXFOHRWLGHY DV DERYH DQ6€&0 Sp0 (WDPIOQOJ&D 7UL
J P/ %6$ PO '77 ZLWK 0 $73 S5HDIFWHG QWRZHU& IRW  VHFV VW
E\ FRROLQJ RQ LFH DQG WKH DGOULMH® Q HRDJH QYW DD FKLWHIPD $0C
IROORZHG E\'  PLQV LQFXEDWLRQ DV HRR B Q\DHWPIS MUFD W Y HOLRE D $ E

DW QP ZzDV GHWHUPLQHG IRU HDFRKO DWBFXWMIRXJ IDQWLRHAHN ZHQBU J

,Q YLWUR WUDQVFULSWLRQ WHUPLQDWLRQ DVVD\V

$VVHPEO\ Rl SUH LQLWLDWLRQ FRIMHSIOH[BW D @ G& ¥ O RDH D W ISRHQ MRR P |

GHVFULEHG 7(&V ZHUH FDSWXURHI @MIMQLF BHNGWY FREWPR)LV
ZDVKHG [ LQ SPEO7T SV PO ('7% PO .&O PO 0JR/O%6$
DQG UHVXVSHQGHG PO .&&0O S+ 0 7ULWVO OD&G PO '77

7(&V  ZHUH LQFXEDWHG LQ WKH DEVQRIRQFMDR RS UMADHQEBUHLRIQW DQ
G$73 DW f& IRU RU PLQXWMV S5HDEWULRQBPORYMB WR LFH FF
FRQWDLQLQJ VWUHSWDYLGLQ SD U D FODNV GBHW P E VB D/UHVE DRI R3Q RP H. g
GLVUXSWHG 7(&V 6XSHUQDWDQWV ZRUHVDGGHG WRG PO ('7$
DQG VWUHSWDYLGLQ EHDG SHOOHWYV DHUWMALH 8 XV S HIDBG G PO
('7$ 3HOOHWYV DQG VXSHUQDWDQWQ RXEMFAKWH®G WL PQ HT X QVKR
Y YY SKHQRO FKORURIRUP LRRDRXF ®WIFR KR DG W [ZMWHF B/U H F
ZLWK HWKDQRO DQG UHVXVSHQGHGS\H) EH IR BH PIHSEUD WR R Q LE)J
HOHFWURSKRUHVLV WKURXJK D S POV R B UQQ DIAHLAGG H5 D G DRIOHIE BE B G
ZHUH GHWHFWHG E\ H[SRVXUH WR D SKRWDOSKKRADLPH JDQ & \DFUMHMQH G (.

*( ,PDJH4XDQW 5HOHDVH RI 51$V ZDWLFOL.QEXWDWG\GFELSWD LQ W

of



VXSHUQDWDQW VDPSOHV GLYLGH GERWW UWDIQH 5B OSOMW TIXQ® W XIS HHIGQ!
VDPSOMVYMWULRQVFULSWLRQ WHUPLQDWLRIXUIHSHUHF N QWG SINAWHHRE
RI SUH LQLWLDWLRQ FRPSOH[HW B QG&NOR 8UBWILRXQVWERH Y H Q HEHG

QLFNHO FDSWXUH DQG ZDVKLQJ RI T&W ZIHW B HH\LFMUKLHEW @ HD\EXRWSH 7G H

%XIIHU $ PO .&0 +&0 BYLV PO 0J&0 '77 0 $73 0
*73 0 873 WR SUHYHQW EDFNWUDFNILQJ RIO7.&Y R PHEAUILH
S+ PO 0J&CP0O '77 WR DOORZ EDFNWUDFNLQJIRHUW &V %XIIHU ¢

UHVXVSHQGHG 7(&V ZHUH LQFXEDWHG RQ W K@ D{ BADH QRAH (RAD SYUDHUMLH
DQG PO G$73 DW f& IRU PLQXWHAHWBHDFHWRRE®EG WR LFH FROG W
FRQWDLQLQJ VWUHSWDYLGLQ SD U D FDN GBHW P E VB D/UHVE DML R3Q RP H g
GLVUXSWHG 7(&V WKURXJK ELQGKIBJ WHRQBL R WW& H RFROQVW 8 P8R D W H
VXEVWUDWHY 6XSHUQDWDQWYV ZHWMHEMGSHG WRG /PO (073URQG
VWUHSWDYLGLQ EHDG SHOOHWYV ZHURAUIWOXYSHQB®KRG LQPO ('7$
3HOOHWY DQG VXSHUQDWDQWYV RINMHDFAKHGHYRWILQ G THLG YZWRONP N X3
Y YY SKHQRO FKORURIRUP LRRDRXF ®WIFR KRR DG W [ZMHWHF B/U H F
ZLWK HWKDQRO DQG UHVXVSHQGHGS\H) EH IR BH PDHSDEUD WR R Q LE)J
HOHFWURSKRUHVLV WKURXJK D S POV R B UQQ DIAHLAG Hs D G DRIOHIE BE B G
ZHUH GHWHEWHG E\ H[SRVXUH WR D SKRWDIKKRADLPH JDQ & \DFQUMHMQH G (.
*( ,PDJH4AXDQW 5HOHDVH RI 51$V ZDWLFOQRXWDWG\GFELSWY LQ W
VXSHUQDWDQW VDPSOHV GLYLGHGERWWX UWDKQH 5 IOSOHW TIXQ @ W XIS HIGQ!

VDPSOHYV



5()(5(1&(6

/LBW DBAQVUXFWXUDO EDVLV RI (&) 1 IDFW RQ LOHIDMDRPO W W U
&RPPXQLFDWLRQV
' *URKPB@QDVKH ,QLWLDWLRQ )DFWRU 7)( DQ&SWKH (ORQJDWL
&RPSHWH IRU WKH 51$3 &0DPS G XDWLR QUD@ FOREENIDMIDRIQ L W
&HOO &
$ $IJDSRY ' (VIXQLQD ' 3XSRY HIXODWDRRLRVWUDGVFULSW]

E\ *IK IDFWRUV IURP "HLQRF RARFK HPICGAIRG XRPOWWXKYD O

0 /LOLF 6 $ 'DUVW ( $ &PBPSEW®RO WeWDIDXVAWXSWQRQDO DFW
O\FREDFWHULXP WXEHUFXORVLV LQW URLLWQL\ELVF L RQW DEMRRAL FK U %\
OROHFXODU &HKMONSV GRL RUJ M PRXOGHO

$ HW DP7 / FRPSOH[ UHJXODWHYV WUDQWIULSWLRQDO LQLWL
HU\WKUROHXNHRIFHABQQYV RI WKH 1DWLRQDO $FDGHP\ RI 6FL]
H

') %URZQLQJ 6 - : %XVE\ /REDWLURIGRIOREDQVFHILSWLRQ
EDFWHDWXUH 5HYLHZV OLFURELRORJ\

- < .DHQW DEWVUXFWXUDO %DVLV IRU 7UDQV KWI*SW RID®QJDWLRC
8QLYHUVDO 5@HOMDWRY V

- 0BW DFWDQVFULSWLRQ IDFWRU UHJXODWXR Q HRQ U B V8 RROQP H |
FDSDFAWRF 1DWO $FDG 6FL 86 $

= +DIRV BWH WHUPLQDWLRQ 7UDQVFULSWLRW L&FRRFCSHORHO BW U X I
&HOO H

9 6YHWORY ( 1XGOHU 5HDGMHYILERIEW KH QRQQFWHPWORQ HORQ
IDFWRROHFXODU OLFUREI*RORJ\

o



7 - 6DQWBWU¥Q6 DQG 6SW DFFHOHUDWH WUDQVEIMSRQRQ W/
EDVHG FKURROMAXQODU OLFUREIRORJ\

.RED\DVKL + .XUXPL]DND 6WUWKXKERRXBOHRYBEOWLEMNRIQ R FK
UHPRGHOLQJ DQG &KWV PSWQRRQ LQ 6WUXFWXUDO %LRORJ
6 0 )XFKV 5 1 /DULEHH 9% P RENULDKOON LBRIRWHQ WUDQVFULS!
%LRFKLPLFD HW %LRSK\VLFD $FWD *HQH 5HIJXODWRU\ OHFKDC
- 3 +VLQ - / ODQOH\ 7KH 51$% SRGPRDWWM WWERIQFRBLSWLR!
SURFHVAH@HY DQG 'HYHORSPHQW
- < .DHQW DBQVUXFWXUDO EDVLV IRU WUDQ@FEALWWHRRQGRPSOH
WU D QV O(REDH Ht
- ( :DONHU 2 /X\WLHV 7 -U6®QN\DXGEHOW DDFMIRHDO WUDQYV
WHUPLQIWRERIDWO $FDG 6F(L 8 #6( $
1 6DHW DSAVHSY WRZDUG WUDQVORFDWLRYH QGBS WQEHBWWRRL
WHUPLQDWR U6$TBMFH S
9 (SVKWHLQ ' 'XWWD - :DGEBRYVWKGIFHRHBIQDDLVP Rl 5KR Gt
WUDQVFULSWLRIPWXURLQEWLRQ
- ' (DWMRQDOQ DFFHOHUDWHY WHUPLQDWLREKE\V51$ SRO\PHU
XQGHUSLQQHG E\ &36HQHMEWDRGCLWHYHORSRHQW
+ ( OLVHFWRDEOHOO &\FOH ORGXODWLRQ Rl 7UDRVFAHGWLRQ 7H!
OROHFXODU &HOOH
< -LDQJ 0 /LX & $ 6SHQFHYHPHOQW WRIFAMUD@WEOLSWLRQ WH

IDFWRU LQ PLWRWLF UHSUHVVRRERRHWIDRQY RUMHOSWLRQ HORQ

$ * $ULPEDVVHUL . 5LMDO SSWL:RQDWBUPLQDWQRRUE\ WKH HX
51$ SRO\PHU®BVREKLPLFD HW %LRSK\VLFD $FWD *HQH 5HIXOD
s

00



7 - 6DQWDQJHOR / &XERQRIi5HHIY HNLWRKDIHDO LQWULQVLF
WUDQVFULSWLRQ WHR)©PUQDW RR Q% DEWHYRROR J\
- : 5REHUWYV OHFKDQLVPV RI %DHUWRHQERGLURMD Q \RAULBOH RO I
%LRORJ\  +
0 .D]JPLHUF]DN ( . 'DY\GRYD $5BWIOPDVQD'HYQHNV % KH SKDJF

1 YLULRQ 51$ SRO\PHUDVH FDW D O \QWICFH GVREEX@L WV5UH ODWHG
SRO\PHUWH -RXUQDO +

& |/ 7XUQERXJK 5HJIXODWLR[® RHAOLRQHEAL DODQMFH LSWLRQ $
OLFURELRORJ\ DQG OROHFXODU %LRORJ\ 5HYLHZV

7 - 6DQGHUV & - ODUVKDOGOH®DG 7HQFBIDQWIDQJHOR 27UDC
7HUPLQDVBHRIQUHQFH ORGXOH LQ UIGAH G FLKHQFEHYLHU

KWWSV GRL RUJ %

7 - 6DQIEWWDMW/WS$ LV D &36) KRPRORJXH WKIRQ WRIUPLQDWH V
$UFKDHDNXUH OLFURELRORJ\

3 OLWUD * *KRVK 0 +DIHH]XBORWBHLE GRQHYKRQG OHFKDQL'

$QQXDO 5HYLHZ RI OLFURELRORJ\

0 6 &LDPSL 5KR GHSHQGHQW WHBPLW B WRIUYDBRER @ORIQ VE U L
< +
$ :HL[OEDXPHU ) *U*QEHUJHU DQQHWBRXSOLOUMRKPUDQVFULS

7TUDQVODWLRQ LQ $UFKDHD &XHV)URPWA KH WIDF W HRURBL RRORD)

6 / )UHQFK 7 - 6DQWDQJHGRIHYH PUDBVYFULSWLRQ DQG WL
DUH FRXSOHG DRGHFXOBD %LRORJ\ DQG& (YROXWLRQ
1 - 3URXGIRRW 7UDQVFULSWRRQUDOGWRSSLQD WIRDS5IG BRO\

., MXJJH 6 BIDHKWF H



- 6KMW DBAVUXFWXUDO EDVLV RI 01G GHS H\W GRIAVD MLUFDERLFIOL S W
SHVHDUFK +
= ;LH ' 3ULFH 'URVRSKLOD PBIFRWRHY ,, QB Q¥ SRICBW UHOHDYV

'1$ GHSHQGHQW $73DRNUIMMMOLRLWALRORILFDO &KHPLVWU\

2 $GHEDOL < < &KLRX - +BRHOESDQFDPRPHZBGH WUDQVFULS
FRXSOHG UHSDLU LQ (VFKHULFKLD WROQ\L@RARBYVIHD W 8 Gb IED GV B HI
86 % ( * (

- *ULHVHQEHFN + 7VFKRFKQHUH'DQ®R KPPRMDL AV B X BWHX U

SRO\PHUDVHYV DQG WKH WUD GWYXEU&LISWQRQDAD K REKHPHYV WU\

$ +LUDWD % - .OHLQ . 6 OXWMDDOPIWUKFAWXUMH RU51$ SRO\F

IURP $SUFKDWDBUH +

7 - 6DQWDQJHOR - 1 5HHYH WD¥KONWDWOHRIMLIREHPWR LQWU

WHUPLQDWLRQ GLUHFWHG E\ WU D Q V-RXIUEHIE DR @ R® R RX\GD U HY%
+

6 - IRWVWKDO® ELQGLQJ DQG XQZLQGLQJ E\ MiGXD®HOLFDVH

IXQFWLRQV RI D ZLQJHI® KHSDLGRERDLQ

% * :LOVRQ & : 0 S5REHUWV 6UHRR@XGOHRVRBPMWXBEQFHU

5HYLHZV &DQF H#J

/| +H 0 6 - -DPHV 0 5DGRYFLF/, %ROWFIBD%DFHRWHLQ2D Ul

RI D PXOWL WDVNHQH WV D% BNGID

$ . %\UG . ' 5DQH\ 6XSHUIDPRQWLKH®LFRD¥HWR\WAFLHQFH

6 - %OMWFEAROHFXODU EDVLV RI PLFURKRPRORSXPHGHGBWHG F
IXOO OHQIVWW SR &RPPXQLFDWLRQV

00



) +H . 'XSUH] ( +LODULR 6W UKMXUDQPDEDVLYV RI WKH ;3% Kt

QXFOHDVH FRPSOH[ LQWHUDFWL QY TX{MOKH WK B FUI6SDIHV B RO EE® H
+

7 YDQ (HMWHEBA\R (0 VWUXFWXUH RI 7),,+ 5DG +50G +5DG L

'1$ RSHQLQJ LQ QXFOHRW LL®KV KU & RP@ XJH.SFDIWLR Q V

/ +ROP 38VLQJ 'DOL IRU 3U RWLIHRD 6IWERBW XLUH 08RROPESIX O DU % L

+XPDQD 3UHVV ,QF SS  #

- ' S5LFKPWGE¥WUXFWXUH RI WKH '1$ UHSDLU KHPLEBVEJ+HO

DQG DXWRLQKLELWRUQDBAFILBVRORILFDO &KHPLVWU\

( $EVPHLHU . ) 6DQWRV 0 GHEBRQLURGBHROLANLQJI ,QKLEL)

,QWULQVLF $73DVH $FWLYLW\ LQ6WEXEWXUNH 54$% +HOLFDVH

7 .RXEW DOFREDFWHULDO +HO' LV D QXFOHLUIRSDFLGY FOHDULC

SRO\PHUDWXUH &RPPXQLFDWLRQYV

& - ODUVKDOO 7 - 6DQWDQIDIR GHFKDHIREGPROHBENKOHV

$ )XMLAWUBGSOLFDWLRQ RI D (XU\DUFKDHRW D RFSRHFFAANE KHO|

NRGDNDUHQVLV IRU QRLV$S 8 E GKGE VWIORN (RY 1B&BQPHQWDO OLFUF
s

% &ORXHWHW2D@DOIJKWY LQWR 51$ SURFHVVLQJ SDWKZD\V DQ

GHJUDGLQJ HQJ\PHV) (0@ $UFKREDRORJ\ 5HY£HZV

' . 3KXKQW 6A$ SURFHVVLQJ PDFKLQHULHY LERQREDHDVRAKH

D51DVH - Rl WKH &$63 IDPLO\ LV HK DKM & WG HFD VIH B 640 6 L WL

WKH 91 91 HHRULERQXFOHRO\WLF 5X$ GHHR VN RSFFH G\D B K VEHB U \F K

00



/' $ .HOOH\ 6 OH]XOLV & 0 ODWHV6WHUQBENWMJ 7KH 3K\UH

SRUWDO IRU SURWHLQ PRGHOLQDWSUHGEBWRWWRE@RAMG DQDO\VL\

- -XPSHW DR JKO\ DFFXUDWH SURWHLQ VWD)ROMXWKUHJHGLFWIL
*

6 + -HN@W DDUHFW ELQGLQJ RI 7)(. RSHQ\G 13$SRIOQBHQD IO HIW F

1IDWXUH &RPPXQLFDWLRQYV

- < .DH)W DBAVUXFWXUDO EDVLV IRU WUDQVRAUKIBWLRQ FRPSOH

WUDQV QREDW H

$ - 6PLWK 1 - 6DYHU\ 51$ SRCGHPWUDNH ® XWVKHQMOL W HD W LR C

WUDQVFULSWLRQ FRXXPOIBLA $RIHSWEHVHDUFK

1 6WDQWLDO - 'XPSH . 3DHDWURVEPRQRZQH%DIQWQVFULSWL

UHSDLU RI 89 GDPDJH LQ WKHIK BERBKUO+F DUFKDHD

$ 0 *HKULQJ 7 - 6DQWDQJHOW HUPKHD PDO KW \BRVUDQVFULS

OHVLRONQVFULSWARQ

- ( :DONHU 2 /X\WLHV 7 -U6®QN\DXGEHQOW DDFMIRHDO WUDQYV

WHUPLQIWRERIDWO $FDG 6F(L 8 #6( $

0 2JUXQF ' ) %HFNHU 6 : 5DJIKEDGIRWEL GHDEFMLWLRQ UHSDI

WKLUG NERIGRPO Rl %DFWHUERORJ\

& 3 B6HOE\ 011G 3URWHLQ DQG RYBQVOULSWUORX+BHFXILWD RO

3KRWRFKHPLVWU\ DQG 3KRWRELRORJ\

= 2WZLQRZVNL : OLQRU 3URFROGQOWRIFROMHEWHDEQLRVFL

PRGEHHWKRGYV LQ (Q]\PRORJ\

3 ' $GDHPW DBG(1,; $ FRPSUHKHQVLYH 3\WKRQ EDVHG V\VWHP

PDFURPROHFXODU VWLUFX\EDVXUH WROORUIRQSKLFD 6HFWLRQ ' %

&U\WWDOORJUDS K\



3 (PVOH\ . &RZWDQ &RRW ORGHURBKESXGDOFDR RKIVFV
&U\WWDOORJUDSKLFD 6HFWLRQ ' %LRORJLFDO &U\VWDOORJUD
- 6 3DSDGRSRXORV 5 $JDUZDQW RRV$G7 DOROYMHIDAUL WRRO |
SURWHLQ VHAXHE@ARYPDW L+ V

$ 0 *HKULQJ 7 - 6DQWD QJHRKD HIDA VSWY\W B PAL QWRDSHUP LW DC

WUDQVFULSWLRQ HORQJDWLRQ VoHWRKIREDWILR® BHEQVLRQV LQ



&+$37(5

$ 129(/ *(1(7,& 6&5((1 ,1)(56 )77% ,6 5(63226, B2(H5 5(35(66,21
2) 75$16&5,37,21 ,1 $5&+$($
,QWURGXFWLRQ

7UDQVFULSWLRQ PXVW EH DSSURSURDWHG\ D/ ® GOQDPLEFDD @\
WUDQVFULSWLRQ F\FOH WR HQV XU H \& DR SHHO DD Y [IS 1 Bl @ WIKR @ WDIX
HORQJDWLRQ FRPSOH[HV 7(&V PXVW NREBH@ILPHVY WESQ®RQLIEHHR X
DQG DUH WKXV QHFHVVDULO\ VWDEOH 5IRBQV LYWLRFL B WHIG IDEGAR H
QDVFHQW WUDQVFULSW DQG WKH GW\1B | WAHPHS @ C8W|HMV X J JHK BI QWD DVETL F
7(&V GLIILFXOW WR GLVUXSW DQ B QWVKEXV KRIZREH DD R INWUHIWVAHIDRKHL ¢
SURNDU\RWLF WUDQVFULSWV FRQWDLY ZK$ KD KDYIHQW KOH) 6 RRAUH § W L
WHUPLQDWH 7(&V EDVHG RQ QXFOHLFFBEWGNQRIZXHQFH. Q WRIQ 8 V DFF |
WHUPLQDWLRQ EXW WKHVH LQWUPRRVYHFQXBQFHGDWRIX B\R LRRWD R
XQLYHUVDOO\ GLVWULEXWHG DW W K B FFA\QR3J RPI HFERL®IWOH GU W HLLRRQ\D D W |
PRUH FRQWURO RI WUDQVFULSW LIRIOW B WPWBBWT. M@ GRERRELD JHE
VSHFLDOL]HG VLWHV RI 51$3 DUUHVDW &/IKQVRII SBRWYHHQ IRGRD\K

KDYH EHHQ LGHQWLILHG ZKLFK FDQ BEQANVR&LEBWH WKH H[WUHPHO\

B3URNDU\RWHV ODFN QXFOHL DQG WKE WHRPHQDAW. RQ WWUBIQV F
IXQFWLRQDOO\ FRXSOHG LQ PRVW SJUWRN DUKRWH QVFULS W L9 DF VGG
DSSDUDWXVHV DUH FRXSOHG E\ WKHEHARPHURPARIG OBG ROPOOQ
VWRS FRGRQ PHGLDWHG WHUPLQDWLRIS FEIURWNXGRRW LBRP MKKIH QMY
WKHQ YXOQHUDEOH WR WKH DFRM/ RUWLKHRY RKRVKW DV KH PLRDW Z R DFK
ULERVRPH IUHH QDVFHQW WUDQVF U IUSRX\D GZ WEKSISERU H VR BXRIL BN E

UREXVW $73 K\GURO\VLVY WR WUDQVORWEBWH W KK G Q$ DMEOHDIN &K X

o)



XOWLPDWHO\ WHUPLQDWHY WUDQVF WQUSMLRQZK L4 K 5KIRHWH D P WQ PR
7(& LV VWLOO GLVSXWHG EXW HYLGWEGBPHF REDHVWYV DPSRE W DQ YHD
FRPSHWLWLRQ EHWZHHQ 5KR DQG 7(&\LP@H QHFHYK® PHIRILDWHGP L
WHUPLQDWLRQ RFFXUV ZKHQHYHU 7(8B'G BVMRHDQBRME RVQRPW L @O O B

WR LQVWDQFHYVY ZKHUH ULERVRPHVVWRS KRGORMHNG GXH WR QDWXUD

'H UHFHQWO\ LGHQWLILHG WKH SDEOW WIZW HWRVODMWL QDFWRD Y
WKH SURNDU\RWLF $UFKDHD 2QHHUPZIQIFKH W K\HJ DIDRAVF R U SMKLIRVQ WQ
DSSHDUV WR DFW DQDORJRXVO\ WR G KRWWH UPK I X\@ EQ X S\OUIQ VAEIU ¥
DQG WUDQVODWLRQ YWW$ LV D PRPREORILRI RIXWBEBE &®HDYDJIH D
3RO\DGHQ\ODWLRQ 6SHFLILFLW)\ )DF®HRYWARPSDW [ RG VEGBOD Y DO DR
VXEVHTXHQW SRO\DGHQ\ODWLRQ DRI £638BRSY W/ DIDFON N XINW UN R W LHFQRS5
WUDQVFULSWV = 7KH FRQVHWPEBW LRIQDRH X WIS ZRWWK W HUHP L QD
SDWKZD\ LV QRW VXUSULVLQJ G XHVIMRYVEKN Y KB QWDIQHV O B Q N/ IPAXIOON
DUFKDHDO 51$3 DQG HXNDU\RWLF XP¥BQ, &36) ERPCO M KIRKUNYV WR F(
P51$ WUDQVFULSWY DQG GLUHFW K& G RWVUSDOGH FILWL 8 WOPR DBVIR XV DRV
WUDQVFULSWLRQ EXW SURGXFHVED® W®RFIKSHEGU B QMF® LY\ IQRHQ DV +
DEFWLYLWLHV RI ;UQ YW W $ KKRZHBQHAIH ERMIO WOINDH (Y WW LV
WKDW WKH IRXU VLPLODU \HW G) FRPBOG VRERYHWYRA WKH BQJO|
IRUP DQG ORVW WHUPLQDWLRQ DRAWLYQ®WR BLXQUIL 8 X NISHRVDWL R Q JBD®
FRQWURO RYHU 1 HQG IRUPDWLRQ QDO\VEMFRIQW \& & RIFHKYHPD 6 DLV DL
UHVSRQVLEOH IRU JHQHUDO W HARRALIGIWILHRIH B WU & W AFHGEG HR S UH V V L |

OHDGV WR 51%$ WUDQVFULSWV ZLWK ORQJHU 91875 UHJLRQV

BURNDU\RWLF JHQRPHV FRPPRQO\ KDYH URHRBR@WHE Q RWHURIQYL |
VHWYVY RI PXOWLSOH GLVWLQFW HBEXQVEX\DXPD@JIOH ROVWHIEH [P GR\R BBR

DOORZLQJ UHJXODWLRQ RI PXOWL SHOH Q WQ W &\HR @ B WIHRIQ GRIFW RU V

oi



RSHURQV L H WKH ZHOO VWXG KH® H XIW AXH O @ (PGISQR SSDURWH EZ Q V
WUDQVFULSW FDQ GULYH WKH XQPRXBQVQD WL RQ D\HVFHEWWY RQ\ 5
PHGLDWHG WUDQVFULSWLRQ WHUPRNYDRQRQ WR UHQXVDORYZ QN Q/H i
WKH UDWWHQXDWLRQYT HYHQW DUH PMKKUDHIR IR @RV HRSUWH \OXHHE VKR
HOHPHQW LQ DQ XSVWUHDP JHQH WHKIHX HQ FOXHR 6 HVKIHX\S U IVQWPU L S
GRZQVWUHDP VHTXHQFHV UHVXOWYV LDQVDSRIOFDWR W\ DOJXKRGIFHSW NC
7KH PHFKDQLVWLF QDWXUH RI SR @DMY WQ \WPFIDQ H\O WRK 1 MNHHUDR LROFDAX
XQGHVLUDEOH LQVWDQFHV VXFK DV DHVEARRSS KB & WQ HPDXRV DM RIQQ LDQ
RSHURQ RU DPLQR DFLG VWDUYDWHWRW®Y OHDGLQJ WR ULERVRPH DU
7KH SRODU UHSUHVVLRQ RI WUD GUFKDSWLRQ DQ ® GAKRY PIRHH F
DFWLYLW\ RI )WW$ UHFRJQL]LQJ WIHBQEFRBOUOQWRR @ WIRQW FHWLIPI.\
WUDQVFULSWLRQ VXJJHVWV WKDW LW BK HUGIRBRQR QE OKL ORU LWKHV ¢
GRFXPHQWHG WKDW WKH WUDQVF UV SVMIVB®R QWMLEMIHY DRAUL R ROID B UWR\U|
WKHUH LV QR FRQFUHWH \HYR GWICEFOHHW R D WV K\MWBR DV W KW H S U H
WUDQVFULSWLRQ LQ $UFKDHD 7K HDWPIS& WWDMAH R 1L SSW RASG! WH UPH. I
KLIKOLJKWHG E\ WKH VWULFW HN @ HXW OMHQVL @J BAHW $ J Q WQK DUWD B L
IRUPV RI )W ¥ LBRHVWLIDWLRQV Rl WKH SRWE QW UM WHROH. RO )RV W
WUDQVFULSWLRQ DV VLJQLILFD@WWRSHWMSUE DKM DRYR \B R WWIHO D F WX
WKH WUDQVFULSWLRQ WHUPLQDWURGSUB ¥ WLRRQ UH VEROKWILEDG \WRUD
YLYRH GHVLJQHG D QRYHO JHQHWLF VFRNHUWRRER VEKN NRGDNFEDER
UHOLDQW RI JHQHWLFDOO\ HQFRGHG SRIODW L WQ 7 HO)XGOW VEHIGE FIR@W\
H[SUHVVLRQ Rl HVVHQWLDO JHQHV D@® BXKRF 8 R G DULLW\GS KIHRRPK G
FHOOV ZKLFK REWDLQHG D IXQFWUREROZRXMKD V@ BRZE)GUU B D RW K UR
SRODULW\ UHJXODWHG FRQVWUXFI/W L BQ W WKP DEPW BXH MR B 6 Y WX |
UHSUHVVLRQ Rl WUDQVFULSWLRQ FRXODBTXXUWGYFHG®\R MR UFHIHH ¢
RXU SRODULW\ UHJXODWHG FRQVW WXEWNN JHR M [5G RW A B C0O VLK QU EF

o1
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. Translatlon 5'-PPP /)
Ribosome ‘ termination
N t ]
pglsy(:)eenptide Pf:';:itry * 14 )
5'_PPP Trans.crip.tion \
termination
Decoupling of
transcription and
translation
i) Single gene
>
A
i) Operon
X > Y >
YLIXUH *HQHUDO WHUPLQDWLR@RD@YG BRODUL ¥WERGVVQLBQRNDU)

L *HQHUDO WUDQVFULSWLRQ W HRRPGIQDWIHR@HDWSW KE 5 QRNPIURRW W
ZKHQ WUDQVFULSWLRQ DQG WUDQR® FWGRQ P HB DOQFHRE SADUHEEQ I DADH
WHUPLQDWLRQ \HOORZ VWDU 7HUPRIQD W L\RQURWKXHUVWRS ¥R GRG
SURGXFLQJ YDULHG Y875V DQG LVMRGHBIHWKH QWHR QG UHER FGRWM. Q %!
DQG )WW$ LQ $UFKDHD LL 7KH SIRSOWDLR Q HRSAFKWWL R QHR) WUDQWFWL S
WUDQVODWLRQ EHFRPH XQFRXSOH® LRXOW LX BVWUHRE@LFHRSHURRI 7
WHUPLQDWLRQ ZLOO RFFXU VOLJKWONGHRZ\Y VLVQUM VR FRIOW K L K HFE PR
VWRS FRGRQ PHGLDWHG JHQHUDO WOVWUGDWLRQ =7 KXWH UHSHH G\R
HSRODUY PDQQHU 5KR LV NQRZQUMRKHOIROBH WHNESRHYWILERMHRIIRW U [
%DFWHULD DQG ZH K\SRWKHVL]H )WWKDEWRAKH DUFKDHDO HSRODU

6



SHUWXUEDWLRQV WR IDFWRUV GRW KOS WR 8 9N GVIRQ WSIRIDDWA. W LR & W
LQFUHDVHG 51$%$ ELQGLQJ RI DQ 51GGE I S0/L QURID FWPDW) WU VEWHRQ W
HWF :KLOH ZH GLG REVHUYH WKH H[SBEWH®W HEVKNYURXQGE FRO QL+
FRQWDLQHG PXWDWLRQV WR )WWS$ RIU HBG$& RVEAR LIQ ¥ RIGUH/GK L § RWVKHE
UHSUHVVLRQ Rl WUDQVFULSWLRQ ESHIRIRK MG J K& HW QFH WIE B HVHFQ H |
VWURQJIO\ VXJIJHVWV WKDW )W VS UW VWWH\RSR R V WEIDHY VREW ISRVDIDRIQ UL Q
PXWDWLRQV LPSDFWLQJ ERWK 51$3 D QL H\@ W\ RA D)@V W SIHFGWL DAK H G

WUDQVFULSWLRQ WHUPLQDWLRQ Q¥XUKWHW XQWR SXNRFHGSW LYELLMX DA C
7(&V WR WUDQVFULSWLRQ WHUPLQDRILRODWIQBR FLRGNH WKHGKRRRDB
WUDQVFULSWLRQ WHUPLQDW LR Q WIRFBARSHF VHW RO X\W NR Q DRW LK) WL B

WHUPLQDWLRQ

SHVXOWYV

7 NRGDNDWVMWQWLW &0 KDUERUV pSRODULW\ AFRQANAVDWLEVDY I X S

PHWDERORPLF JHQHV DQG H[KLELW\ W ORRY JWEBZMKGRD PLQLP

2XU JHQHWLF VFUHHQ ZDV GHSHQG ISQW FRIG [XSSRYG\DUH.MP R R QN Q/HNK F V
UHVSRQVLEOH IRU KLKUWILIBQ® W UNSWRSKWQSWV\QWKHVLY LQ D VLQJO
ODERUDWRU\ VWUDLQ RI WK HNR-GDHWD LIFHOED/Q N WILIMF RIDW&H SRODULW
FRQVWUXFWYV HKQVBQBG MKMW FDQQRW EH H[SUHVVHG KLJKO\ HQR>
KHDOWK\ VIVWHP IRU WKH SRODU UHBHMHQMW RIH R G WU D@V AUKLHS WHL @ C
DX[RWURSKY 3RODULW)\ UHSUHVVHBHERIQWMMLIRW'EG WLR XPK OD\WH D
RSHURQ FRQVLVWLQJ RI D QRQ HYVHQW DDSO/ W Q 8 DPR R KWARAHH H VH/UHIQ)
DQWUSHQHYV ,Q WKH QRQ HVVHQWLDPORQR @ LLVQ XWH IUY H USRI PRAMDHHU B G

WUDQVFULSWLRQ ZDV HIILFLH@WRGRRQRXM DWHREQ W Q8 UHZKODWRS L (

00



A i) TK0244; HisD

—

-

X HisD

ii) TK0254; TrpE

> P&

Y TrpE
B | T
KOD1
CMO003
Mutant 95
YJLIXUH 3I3RODULW\ FRQVWU XREDNDQNRGHE)LEN UHQGHU FHOC

7US +LV DX[RWURSKLF

$ *3RODULW\ FRQVWUXFWYV"~ ZHUH JHILHONTE D OX0S VMUK Q Pl HRU HE Q 19 W
WUSDQG 7. KLV' &RQVWUXFWV SODFHG D VWURQJWNSURPRWHU EOXI
WUDQVFULSWLRQ RI D VIQWKHW LF FEILE L DY KB MFUR S URRQF IR QWH § W
LQWHUIHULQJ JHQH DQGWURMKH7TER ULDHW DA WWRS FRGRQV ZHUH
WKH XSVWUHDP JHQH SUHYHQW L @J LOWR SLUQRESXHRUL B1J S KN \BLRROD B XU +
WUDQVFULSWLRQ RWWEHVGRZAVWUBWPDLQ &0 LV DX[RWURSKLF 2z
ZLWK PLQLPDO DPRXQWYV Rl WU\SW RS WRQWIKGIGS K IRWVRME U R §I KR PZSLO0U
2" ,Q WKLV VWXG\ PXWDQWV ZBOQMW JHQ MKDWHGH G XHF HGBXWKH SROI
RKLWUSUDQVFULSWLRQ DOG UHVFXHG VKU SIWARSKIDO KLVWLGLQH



UHDGLQJ IUDPH 7KH VWRS FRGR QQR W DSVIHR/QYY. RXR W1 R\CH X 8WWM HE
DOVR FDXVH WUDQVODWLRQ WHUPERN®QRQJDRIGNW R WXEWHRQHQR
WUDQVFULSWLRQ 7KH WUDQVFULSWLRQRWHU H[SDWY RORYRIQWKHU
KLWUSHQHV 3@IZRWRIS FRGRQV LQ XSVWUHDP JHQHV RWSR@MDULW\
IURQW RILEROMEU YLPXOWDQHRXVO\ UHGXFHG WKH OINHIRERRG RI |
FKDQJLQJ LQWULQVLF QXFOHLF DFL&WHXRKWQW R \DD® RZK H HERGO/MDKIU R
6HSDUDWH SODVPLGY FRQWDLQLQ®}ERMKUWKNERDVGHNK ZWV K W D U
JHQHUDWHG IRU KRPRORJRXV UHFRPEREWDRQ REXE BDNWGI X¥® D RIGQ VK
LQFRUSRUDWLRQV RI HDFK FRQVWHEXAWGLE 0D RIQGWKMUDH QH&O R1'EL
UHDGWKURXJK RI RXU SRODULW\ FREMWUXFW® BEX[RWRKSKG. O DNVH @
ORZ OHYHOV RI +LV 7US 7KH PD[LP XPLQHPH®L\D RAHUN G H 8 HOROLRZAHG
VWUDLQ &0 H[KLELWHG DEURJDWHDLL OGREWSKH HR/SDWSH S WRRV R\ H R
.2' 30DWHG RQ PHGLD FRQWDLQLQJ —0-\WOUUKIWWSKDQH VDKHE DX[RW!
&0 H[KLELWVY VHYHUHO\ FRPSURP LV HSURVREW K RFSKA$DILHGS WR SHK
.2' LQGLFDWLQJ WKH SRODU UHS@BVVERQ®V W\ BQHFHQSWIQRIQHL Y
KLVDQWUSQ WKH FRQWH[W RI RXU SRODULW\QFRRYWHTXHQOMW QX D LI
WR LGHQWLI\ PXWDWLRQV WR &0 KLV¥HOBY WK MXHHGL®H Q-DRAMH GQWP L
+LV 7US FRQGLWLRQV SUHVXPDEO\ GNXH VWRWQ SHNXOMGE GIJSURPV L

PXWDWLRQV WR JHQHV HQFRGLQJ IDAWRMVYVILEVDRRIY WG DLQVWHHS SIR.G

$ VLPSOH VHOHFWLRQ RI &0 V¥HOOODRZLYXK WYXWOWALRLBWLRQ R

JHQHV WKURXJK WKH SRODULW\ FREIQW VXYRIDL QWVHOGHG PXW

6KHHU QXPEHBMO®Y SHU P/ FXOWXUH DQG Q BDWBHOORMNFHIODHDO P )
FRPSDUDEOH WR PHVRSKLOLF SURNDRISRWSINVYVDXEHEE LWRXOGN XY MW
WZLFH RYHUQLJKW LQ ULFK PHGL B \D)XQSS Q/HIR S\ RISIKGD DL VI XK VKR WW R G I/

00



GLVWULEXWHG DW D ORZ OHYHOHWRB R X JK®R XWK HV KLH) V@ IEXOMRQUH RG
SURGXFHG E\ KHDOWK)\ '1$ UHSOLFFWPRR QCHIGNVHB8QGW S WWREIPHG |
FRQGLWLRQV PXWDWLRQV WR JHQBVSRQPRGE WQ JP DD FSWURINH LLADYFRRADWH
DOORZLQJ WKHLU GHWHFWLRQ EHIRW HMRBDWHZKHID W KIKQ Q.G R & GH. DN
RQ PLQLPDO +LV 7US PHGLD SODWHYU$ REHWHUQALLGYH G HLY EHFROWH R D ©LO F
VFUHHQ IRU LQGLYLGXDO FHOOV KBUER FR®IHPXWIBNTRE ¥ W RS UHRWH
'LWKRXW VXSSOHPHQWDWLRQ RI +LNQMNSL A0 E HBFR\GH & | SRXOD U L\
FHOOV ZRXOG GLH XQOHVV RQH Rl WHKERUWMHGEGRP EQ LM PWKIVGEXW DRI
WKH IXQFWLRQ RI VRPH IDFWRU V KWRIWOSRD HIS B KKK LR © XR\ DMKLHR
SUHVXPDEO\ SHUWXUEV SURSHU SRRID D OOHRSALMMVWIKE RXWDQ QW V\FW L
WUDQVFULEH WKH KLVWLGLQH DQG RXUKSW R B KDRO D LWK HARLQ/V NHOXH
RYHUZKHOPLQJ PDMRULW)\ Rl FHOOWZRHW KHX Y DE® H Q\GR X X IXYQY HNG X
UDQGRPO\ GLVWULEXWHG PXWDWVRQRZIRRO® GLYVKISMSWRRQ LD QB SH
SURWRWURSK\ RI &0 )X UWKHUH B IVQWUEXWIONWERQD WKBBUS VVLRQ
FRXOG DOVR OHWKDOO\ SHUW X U BH QWD RUN 5®/Q RQJ WWHUHP EE DOV R
XQVXUPRXQWDEOH GLVUXSWLRQ RI WK HMWKHOWHRIL SAHL R UBIS B B FIFDH
DEOH WR LVRODWH FRORQLHV IURKLFRXWDEW EGB AWRRIUKZ LQ WK
RI KLVWLGLQH RU WU\SWRSKDQ D @R W K HES BMHHGQ W R B0 VQ FZIKAHID S

PLQLPDO PHGLD )LJ %

KROH JHQRPH VHTXHQFLQJ UHYRWO&WG PXWWDEQN BXWIK PXWD\

WR )WW$ DQG RU 51%$ 3RO\PHUDVH

7R LGHQWLI\ PXWDWLRQV KDUERWH® [ZQ W KR QWMDIQMW Y PXWDQW
ZKLFK ZHUH DEOH WR WQBHN IRMHK L § WALIGH @HE RU WU\SWRS
FRORQLHV ZHUH FXOWXUHG DQG JHDREPXFLQ® ZBIYWB[AVIU O E BUHIEU L H V

00



SUHSDUHG IURP WKH PXWDQW VWUDDQG'L® &DWYLSGXDO 1YBIAMO WYV :
VHTXHQFHG $ ELRLQIRUPDWLF SLSHOL®HWAD W GIHPY BG R SMG UN. JXBRHA
UHDGV DOLJQ VHTXHQFHG '1$ WR D UHDHUCH BB & Q) RXRP AXRV B LR Q V
QXFOHRWLGH SRO\PRUSKLVPV 613V QGQHIW WU RIQYH RR G WO 8 WQ RQI
WR JHQH FRGLQJ DQG QRQ FRGLQJ PV HDKNDRIGW BB WHFRPHD GWURW U
VHTXHQFHG D WRWDO RI L QG LYH G)CH® WR LIGHVG PYXWV@IWLQRQAYV M
LQGLYLGXDO VWUDLQ 7KLV OLVW IXDSL QB IHQFIG SRRAWWRKWDB\LRQ
DQQRWDWHG JHQH JHQHWLF H®HKPHQM PRH WEDWE BRE LYL REWRW L
SURWHLQ QRQ UHJXODWRU\ UHJLR®VQRI WKRV HHARPR LOE G WHRHG
PXWDWLRQV LQ WKH SDUHQW VWEID UG QRPMH HYURUM LQ WK H) XIBIWHKUH
GHSWK RI VHTXHQFLQJ IROG JHQ RPN FZAKLIOBD DN DREHIQMYWYV W
FRQWDLQ XS WR a JHQRPHV HDFKDPWRADVQ F® Q % HQWLR QH G HYDHQ F
WHQ PXWDQW VWUDLQV FRQWD L Q & FP®LQQ JP DOV DAR UR/QAK WK JGIR) ID\R
IXQFWLRQ LQ WUDQVFULSWLRQ W51$MW DUQ\EFRMFSRDLAR @ XVE B Q P WD W K RS
SURWHLQV HWF DQG ZKLOH ZH FR/X\OUD KQSRIDKLHVHGH? KB Z+ VMK BY R W
VHH GLVEXVVLRQ WKH\ GLG QR W & HDAUF KN HRDEY SROD\L MG H Q PW R U
VXUYLYLQJ VWUDLQV FRQWDLQHG DQRP KWW KHQ HV/R.® DW R W)\QR RHIDHWPL
VXJIJHVWLQJ WKH\ VWLOO RSHUDWH RXW. @W W& 8 H/GH @[ P XWIDRM \V W/
PXWDWLRQV WR HLWKHU JHQHV HQFIRGLEHWIW WEXEXQLW RU WKHWZR
IDFWRUV K\SRWKHVL]HG WR EH FHQWUDDQW RUW & W LSRD D)U JXKWSU H V&
PXWDQW VWUDLQ LQ SDUWLFXODUZ LRXWRRBWEVHRBEW RE ®HWWR GURH
WU\SWRSKDQ ZLWK RQO\ D PXW DMILR® VRR WHHH BSH\R IV N XE X¥X@RIGL R B

WZR K\SRWKHWLFDO SURWHLQV



Illlumina HiSeq reads " .
A ‘ B mutant # SNF"sllndeI_s "M | hotable mutations
coding regions
.
(. 60 6
Trim NEBNext adapters —
L ) 66 32 methionine tRNA
‘ 71 8
- e 77 9
Align to CM003 reference 80 12 ribosomal subunit
" ¥ 95 38 RNAP beta subunit
] ‘ . 99 4
Re-sort reads by 100 10 FttA
. genome coordinate | 105 5
‘ 109 3 RNAP beta subunit
s Y Total 127
Local realignment
\ J C

Y

RNAP)
[ callout SNPs and indel | {
nucleotide positions )
N J ‘
Translation
Nx\)

‘ termination

Map SNPsfindels to ) Polaity (
protein coding genes FHA? '

~

L and determine mutation )

YLIXUH 1H[W JHQHUDWLRQ VHTXHYFS QY WRIQIXWIDK) WSRWODDLW\{ J|
VFUHHQ DOORZHG GHWHUPLQDWLREI R REHMHDEDGL QWKW RXWDQ
VWUDLQV FRQWDLQLQJ PXWDWLRQV WR 51$3 RU )WW$

$ $ ELRIQIRUPDWLF SLSHOLQH ZDW GXWHJIIRSHMEG R * DVRD S\UWRBROH
VHTXHQFLQJ UHDGV IURP PXWDQW \8W U D UGIVHINGI® FHD 11 BIQ R\PK-H P KW 8 H
DOORZLQJ IRU GHWHUPLQDWLRQ RVLRIGY LIQQW K HWLRND/Q \B VGV G Bl O
7HQ PXWDQW VWUDLQV ZHUH VHTXHQFWNDBLDGG DXWD@DM RHQRP M\R W
613V LQVHUWLRQV GHOHWLRQV OXWRQW\WDLQHG DQBQ VHORRW PX
YWW$ RU 51$3 & OXWDWLRQV WR 5D183Z JERXQG BO® ¥ WIVED\\HB QG H |
UHVLVWDQW WR )WW$ LPSDFW SURSHWWSURQVEUHSWQRQSW R BR UQHT
YWW$ WR 51$3 E\ 6SW SXUSOH



OXWDWLRQV WR ERWK JYWW$ DQX B ISBOIHWYMEHBHQRAD® WR |

RI HDFK HQJ\PH FULWLFDO IRU IXQFWLHR® DUFE FRD DEY K SPHIW Z

7KH )WW$ PXWDWLRQ LGHQWLILHEVKA®W R W G DOIINEWQ N FAUR W@ U L C
SRVLWLRQ DQG D SKHQ\ODODQLSRY MVRL R & X F L Q/FK P\KW/IDMMX R QRIDW
DGMDFHQW DPLQR DFLGV OLNHO\ FDXVHCHE\ LRIQ HF B XWWID/OL R @Y D & FHAY
FORVH UHODWL Y3HURIFRWVF\W %MV KKRRJ LNRVKE)L VKDUHV a VHTXHQFH

LGHQWLW\ ZLWKNRG\DN DRIE® ZDW XVHG WR PDS WKH SRVLWLRQV RI
UHODWLYH WR NQRZQ UHJLRQV RTKMKWWHRQIEMHEX UM INOUHHVWY ) LV
SRLQWLQJ LQZDUGY WRZDUGV WKHVFRM HD RW MYK-H VH.QV MP FIRRRQURGVLHD DWR |
ZKHUH 51$ FOHDYDJH OLNHO\ RFFXUV & DRWRARRPSOUWHEKBRDVEC
DSSHDUV DV D VXUIDFH H[SRVHG UHVQ®HNH YEHGNVZHHER QN R KWK\ 7k
UHWDLQHG EHWZHHQ )WW$ DQG KXPDQ ®3B6RQ V7B S Y HDAR Q¥ RHIRYUHPGW |
FKDQQHO LQWR WKH DFWLYH VLWHSRMWMRMW HDP\PHLRY 8 FRX® & E P H
QXFOHLF DFLG FRQWDFWV RU SURSHUNVHEX B/GIUPL B WQRY | R )W WK
WKDW VXEVWLWXWLRQV WR DPLWR PFEXGE DQ WHUW WERFXWERQRQ R

HQRXJK WR DOORZ FHOOV KDUERWKH S\WODPXWDWDRRCNIH §HWYLIEYV

7KH VDPH 51$3 PXWDWLRQ ZDV LGH®WUDIHEV | URPQEBR W KL O XRAKD
JHQHWLF VFUHHQ UHVXOWYV LQ D U X ENQULQWHX DAWRSR R L W/ILR 8 W R SR DWDK
EHWD VXEXQLW HQFRGHG E\ 7. $ HURF MWW FW\RI OH \SW §X FVP R B G
7 NRGDNDUH@V%V .) ZDV XVHG WR PDS WKH SRVLWLRQ Rl WKH 51%$3
LV EXULHG LQ WKH FDWDO\W WHRRD HHRE HBWZH HIQVWKKHEIHW D D Q C
VXEXQLWY ZKHUH GLUHFW FRRUGLOQDWLR GKNQREDBDQH G H IRW KV K H

MEULGJH KHOL[Y )LJXUH $ T7KHDKIIKOLERIQ\KHHOYLHG VWUXFW XL



Human CPSF73 EESDQLLIRPLGAGQEVGRSCIILEFKGRKIMLDCGIHPG 58

T.k FttA YKSRWIRITGLGGFREVGRSALLVQTDESYVLVDFGVNIA 240
c¥ gk kk, gokdkdk muEg ded ki
J)LIXUH OXWDWLRQV WR YWW$ LOHQWHIQ HEFR U Q HWUKMH ISIRIKIDY LAVR\Q V

UHJLRQ OHDGLQJ WR WKH DFWLYH VLWH

$ S5SHVLGXHV * DQG ) UHG ZHU®GDRMWDVEDSHG MIQHERF VFUHH (
VXUIDFH DFFHVVLEOH DORQJ D FKDQQH Q7F RIRSGH/DHGWS/E@\GH U Y H G
VDSLBB®) EOXH 7KH DFWLYH VLWH LV WY.IQGHQIFBIGRZ\ WKH FRR U (
% $O0LJQPMHQWRRDNDWHNN DD SL&EIFY FHQWHUHG DURXQG * ) F
YWW$ UHYHDOV FRQVHUYDWLRQ RI W RV IGAXHINI DHWYWUHE ROXMR@RQ R |



Bridge Helix

H. sapiens
human Rpb2 MSSRAGVSQVLNRYTYSSTLSHLRRTNTPIGRDGKLAKPRQLHNTHWGLVCPAETPEG 532
T.K RpoB --GRTGVSQLLDRTNYMSTLSHLRRVTSPLSRDQPHFEARDLHGTH GRICPTETPEG 476
Jhkokkkkokok ok kkkkkkkk, k. kK s kekk khkkk hkk.kkkkk

human Rpbl RGFVENSYLAGLTPTEFFFHAMGGREGLIDTAVKTAETGYIQRRLIKSMESVMVKYDA 879

T.k RpoA’ RGFVINSYKSGLTPQEYFEFHAMGGREGLVDTAVRTAQSGYMQRRLINALQDLKVDYDG 860
dokdkk hkk shkkhkk kokkkkkkkkkhkk s hkkk cokky cokkokkkkky s s ok kk,

JLIXUH OXWDWLRQ WR 51$3 EHW DWKXE $Q DWW WIGHQWFLUHHG HQIHFW
FRQVHUYHG UHVLGXH LQ WKH FRUHUMHSE $F BRVFVKOULMH RQVH

$ EOXH RI WKGDNDIL$QWEHWD VXEXQLW ZDV PXWDWHG LQ WKH
JHQHWLF VFUHHQ DQG PDNHV FULWLKEBDOLF RRWDFMV ZQ WK W D §KID
VXEXQLW RI 51$3 % 7KH EHWD VXEW8 VW MWWKSIWRISKQ\® BRRQGQE DR
EULGJH KHOL[ %RWK UHVLGXHVQIVGIG YWHGCH EH VINENHEN DIEGIE®R QVLV FR

VDSLH®V$OLIJQPHNW GONDDRGVIYSLHIPE EHWD DQG DOSKD SULPH V
FHQWHUHG DURXQG UHJLRQV FRQSWDROKDRQ WE&H QEMIWDHEX EQ QALKAL W
FRRUGLQDWLQJ EULGJH KHOL[ SKH® \OLD® DAH YHHOVQRSIL F R QY \HHVURY [WAULH
51$3 FRUH EHWZHHQ KXPDQV DQG $UFKDHD

[@))
-



WKH DOSKD SULPH VXEXQLW R W5IBB WK HWIRALDUH FRW ADWID®LAWDF FRQ
QXFOHRWLGH DGGLWLRQ . D @RE XIQYWDXW BQ L \ELLLLIGNH WK B LHRS K H ¢
DUH ERWK FRQVHUY NG EHNDAHHEVLYG KXPDQ 51$3 ,, DOPRVW D ELC
RI HYROXWLRQDU\ GLYHUJHQFH DWWINKHU RIO:0 X VIVU® WIKG AR IRK G PG
WKH UHVLGXH ZLWK WKH 51$3 EU LW JIHV KHQOMH UHVWURJ W%H VDPH Jt
ZDV LGHQWLILHG LQ WZR VHSDNRGDHN P XM QWK WWQUIDWL RV HRR| WKH P
DQG DOPRVW WRWDO FRQVHUYDWLR QVROQ RWK LD/ X BV MARK N ® DI HWHO ¥
SRO\PRUSKLVP DQG KLQWYV DW D |X®@W LARIND RE DSR.ODIRILWW KB B QFI

VWUDLQV

BHYHUDO PXWDQW VWUDLQV UHFRY MU HEBVHG P R WLRFOD U MH C
FRQWDLQHG PXWDWLRQV UHVXOW U0 HY FEWQUHWLE R H X QRF WLARRQ DO
ZHUH SUHGLFWHG WR EH LQYRO Y)MGVEQ SRBODUSBW \6FHI R UBIK ZQ @ K R X
UHVXOWLQJ LQ FKDQJHV WR SUHGL FEAXXMG QR FRER U R X2\H BRH 18 R IVBHQDVLH
WUDQVFULSWLRQ WHUPLQDWLRQRI®DFW RH'S (SFODALRQ R IUWR 0 Bl QLW WLKS-
UHFRJQL]HG +RZHYHU SODXVLEOH H[BIORXWWHEBWUR W AWKHHQ BSDX
PDGH VHH GLVFXVVLRQ 7DNHQ WRJKNWKHQHRKE WHYKDQ ¥ DAX Y XH\P
LQ LGHQWLI\LQJ PXWDQW VWUDLQRIZRNF kS RODRIZW G FURKD/GWURKE RNV K

PD\ EH UHVSRQVLEOH IRU WKH SROPQ UG SURKDH®Q RI WUDQVFULS

6WUDLQV KDUERULQJ PXWDWLRYQW WR M8 BBQ D/WSNY XB QHWLE
ZHUH DEOH WR KMWIVQMRKURKIK SRODULW\ UHSUHVVHG FR\QVWUXFW

WKDQ WKH &0 PXWDQW VWUDLQ

W LV SODXVLEOH WKDW VRPH RWKHW WHW B ERAKULA K WDROFAHR/Z/H IGD R/ XEJF

VWUDLQV WR WKULYH LQ PLQLPDOSWRBXOWY TR KDRVW UE LRYHVDQGV W



DEOH WR SDVV RXU SRODULW)\ ED\HGEBIFQNXWH R V AMUUHDHXYY ¥$ HFW LLEQI
UHDGWKURXJK RI WKH JHQHW L DO\ H QFRRGH/GU SR YU Z\W\SIHUS B U P +
RQ WKH SRODULW\ WR ®@WEUKFIWXARFL DWW 3ULPHUV ZHUH GHVLJQHCG
WUDQVFULSWLRQ ZKLFK DQQHDOHGED¥FR WRQ DUN WD V¥ R DIVAWWHEKFVR QLY
LPPHGLDWHO\ GRZQVWUHDP RI WK N WRE/ WRERIH M ADIGHO X SI\OWR E B B
HVVHQWLDO JHQH )LJIJXUH % - H D/Q\R § LF G B RBPURRS)(H JW B HW K

% 7 S5HYHUVH WUDQVFULSWLP® WR\I5H® W ID@IOVEK B V- WSKILW P D G
ILUVW XSVWUHDP VWRS FRGRQ ZKHWHB\XYHYHWNKH WU B QVERW S WH E
F'1$ IURP IXO0 OHQJWK 51$V WK D WKZRIUH DREMHMUWR \ UFHRIDG/ W X RV ¥
TXDQWLILFDWLRQ RI WKH UHVXOW DJHW HUMH/ \RE VW DUHLGS WILRRRQ HEOUFLK
SULPHU SDLU XSVWUHDP RI WKH - UHYXMUNH W& DDVG B Z § WLHRQHSWPILL
Rl WKH UHODWLYH UHDGWKUR WM ERHWZKH S RIDOH ISWU ARV WW X B L Q ¢
PXWDQW VWUDLQV 7KH GLIITHUHQFW ERIEWZBIH®DHG KH RAVTBR 6 YOHP\S O(L&
- DQG 7 GHULYHG F'1$V GLVSOD\V WKHZSIWRISREOH RWR RN HD & WZAKKULFE
SRODULW\ FRQVWUXFWYVY $ VPDO QHU QWWJIHQBIL ARV Y U K § WKHRWD SH
VXFFHVVIXOO\ UHDGLQJ WKURXS$ K WKUHHOR/ G DLLQ WK E R QMWUKB@/X H L
VWUDLQ RU D PRUH SRVLWLYH 00l&W 0RNWEZE B QW K Hi B WW DQ &/L F VW B
IXOO OHQJWK 51$ LQGLFDWLY H URLIWAHDRQWRMURXEIW VR I WKH SROD

7KH 57 T3&5 H[SHULPHQW ZDV KD IREPSE@ODQ MKHFRQVWUXFW

WKH &0 SDUHQW VWUDLQ PXWDQ\SRLAQWOPRWDWRRGDLQEQX@LQ]

YWW$) /' &0 YWW% ' LQ D &0 EDFNJURXQG DQG%QQ D51%$3
&0 EDFNJURXQG )LJXUH ' KLNVSROD RLWAKBIRFXV UHYHDOHG D

UHSURGXFLEOH a IROG LQFUHD W LWKWKRODWR SR IR DR/QV B X FXO'W UL
JHQH LQ PXWDQW DQG &0 DQGWXKa&VIRORSRYRILHDY HQR & 0 $Q

LGHQWLFDOO\ GHVLIQHBUSEPDURMQ W RFXWKWHHYHDOV YHU\ VLPLOD
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TK0244 polarity construct

Strain Jict T3Ct ACt |AACtcMo03 le‘l"l‘; ::t‘;“g; 5
CM003 14.59 19.78 5.19 0 1.00
CM005 13.25 17.28 403 116 2.23
CM007 13.78 17.01 323 1.96 3.89
Mut 95 13.86 17.85 3.99 12 2.30

TK0254 polarity construct

Strain J1cCt T3Ct ACt AACt CM003 FEI‘I"I‘; :;:"gﬁ A
CM003 21.28 27.59 6.31 0 1.00
CM005 20.67 25.02 4.35 0.84 1.79
CM007 21.01 24.28 327 1.92 3.78
Mut 95 21.52 25.36 3.84 1.35 2.55

o
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JLIXUH 57 T3&5 SURYLGHV HYLGHDGW KU RLDQARUWDDIOF FUWULSWLRQ
SRODULW\ FRQVWUXFWYV LQ VWUDRMQWBHHRRYHIGIG VWRMD SRV KD UER
PXWDWLRQV WR 51%$3 DQG )WW$ LGHRUWHHOQHG LQ WKH SRODULW\

$ 3RODULW\ ORFL HQFRGHG LQ &0 X KDY UHWKGVDRRIXBIEVDFW WR U
WUDQVFUKEVWRWRQERIWKH SRODULW\ PHFKDQLVP % 51RQSRIRGXFHG
WKH SRODULW\ ORFL LQ &0 VK R XFOUGH PLRH/DKABUREMIU &M K QW R WWHKGH E H |
SRODU UHSUHVVLRQ RI WUDQVFULSWNLRIQVL3W RRP HDWD © BDICEWRE K DPWL E H/
LQLWLDWHG IURP WKH SRODULW)\\ORFARZSURRRWMNYW BHVRMWRT | R
51$V & 3ULPHUV XSVWUHDP RI WKH W B Y BIKHWH W T)HQYFH RS WLKRHD - S |
UHODWLYH TXDQWLILFDWLRQ$RIDFRRDY D/U H DOV DADHEQ B WK IFOQW VW L
' 4XDQWLILHG T3&5 BKHVXOWYV B QWK . SRODULW\ FRQVWUXFW C
00&W YDOXH UHSUHVHQWY WKH FKROQWHK LYY SWRSPOWL'REY RHWIZGIE @
&0 SDUHQW VWUDLQ DQG SRODUWIMQW XWNDQWQWWW B Y YW G$ DGR X D
LQFUHDVH LQ SURSRUWLRQ RI IXO0 OHQJWK 51%



WKH QXPEHUV DUH VXEWOH LW L\QISHOGKE LE &R DADKBDIMYERSH DR ® OL Q

WUDQVFULSWLRQ WR SURGXFH HQRRIKRIVUIRISKH KQPRH RARUUHFIDH HS
+RZHYHU WKH 57 T3&5 H[SHULPHQW H Y& ®NQHF[F\H FWKHIGV FOUHGH @/ & IR W
SRODU UHSUHVVLRQ Rl WUDQVFULSWLRQ EQ VWUWUR DO\ V)W WMV W

YWW$ LV UHVSRQVLEOH IRU WK H SIRICRIU LOHSWHRVIYHRQ RI WUDQVFUL

7 NRGDNDUHQVLV 51%$3 pSRODUEWRP &XWDEON WSRHWIKRHJBVOG W\S

LQQ YLWWRQVFULSWLRQ DQG WUDQVFULSWVRQ WHUPLQDWLRQ H[SH

7R GHWHUPLQH D ELRFKHPLFDO HWFOWREVBULERY ERWD PXEWOQLMRQ O O
WR UHDG WKURXJK RXU SR C\DRUGIMN DRURAIDAN. @ XFDMME RJ L QJ WKH PXWDC
51$3 &0 ZDV FRQVWUXFWHG DQG FEXWDNYWH® WPRRL VERLG B WEHL $\BK EIH
VXEXQLW 7. . $°5IRM3 ELRFKHPLFDO H[SHULPHQWIHGLRQ ,W FF
WKDW ¥IBRQWDLQV D VXEVWLWXWLRQ W KADLWR @ IF HFFOMHV DVQIGH WOKKIFVD H R
IRUPHG ZLWK WKH PXWDQW SRO\PHUWH H WL W DRSO\ UB U WKLD R W K
SRODULW\ FRQVWUXFW EHIRUH )W)W & RQQHWN HPL QW WHI RUXUNDIYW USLLS
DOVR VLPSO\ EH WHUPLQDWLRQ WV ERWHIQW L B0 BY HROWKIHQI VYW VGV
WHUPLQDWLRQ IDFWRUV IURP SHULRQPH QLAY H DQ@A\OR UEISMR URIQL W HLW/F

WKURXJK WKH SRODULW\ FRQVWUXFW

'LITHUHQFHVY EHWZHHQ RYHUDOO 51$% V\ODIWKWWIU\QV IBI&LHDNG S
51$3° ZHUH ILUVW LQYHVWQJDMWMHBRXWAWLISRXRQ VIVWHP )LIXUH
TXLFNO\ DSSDUHQWL. @ KDWJ B BFHULBWWRQ V\VWHP FRQGLWLRQV Wk
GLIIHUHQFHV EHWZHHQ WKH WU D QWRHIIDSIWIAR RV BHKHGZDQ G WDKK LD
PXWDQW 51$3V )LIXUH % 7KH BEDOWWD @Y RNOIRSAQLRYPAKBUPLQD)

DQG )WW$ WR WHUPLQDWH VWD O O HGRU &\ETRADWH WK )GWZH WWKH 51 $\BR
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JLIXUH 59 93UDQVFULEHY WUDQVFULSWLRQ$BHPSOTLWHNR VLPLOD
$ T ELRWLQ\ODWHG WUDQVFUDSWYRRQW HFPT OMSW $1 \E IR LSVU/R FRR W F
RUDQJH PDSSHG WR D NQRZQ W UD ®\OFHM\8 WD R QHYWASHU W R/ MINKHH
QXFOHRWLGH SRVLWLRQ UHODWLYBWWVRLWKH NQR D@ GV DQQVFWHEW U
VHTXHQFH DIWHU WKH * OHVV FDVWH\OWHRIQDORZLQJ BRGAS$CHQIWK
51$3° ZHUH ERWK LQLWLDWHG RQWR WOUDIHG DIVS W L RE) FIHW B K B Q/GLY
*73 60 *73 ZDV WKHQ DGGHG DQG VD PRSOMWYVHR § KNG VRHY WIR Bi \D
HIWHQVLRQ RI 51$V E\ ERWKDRIB3ISBKRZ PLQLPDO GLIIHUHQFH\
H[WHQVLRQ IURP W R ZLWK FFSDSO/HDERWL WIIRIQFYV DQG

[@))
[@))



GHWHUPLQH LI WKH SRODULW\ PXWIQ@\W VB 1%$3 RIVOWH OP LQP V&L RIGI WHHC
REVHUYHG LQ WKH VXVFHBWEESHRW RUBLGDWLRQ E\ HLMXHU (WD
YLWHIYR. GHQFH VXJIJHVWYV WKDW WKH FPXW DHOWH BVILS3 MLFEUHHH/QL LIVH G RMVY
IDVWHU RU SDXVH UHVLVWDQW 51$3FDQSWMIR QRVWHURNVQBWDR® WRU\
LOQYHVWLIJDWLRQ LQWR WKH ELRBQKPEEDD L FOMML E HWILHTVX RU KK MVR P!
GHWHUPLQH UHDVRQV IRU SKHQRW\SUE GL WHBHRXEWMY Q\Q N Q/VPH Q VU
WKH ORFDWLRQ RI 7(&V JHQRPH ZLEH/ WKK RXJK(QNE WRBEKDQDXRLQ

PRUH VXEWOH WUDQVFULSWLERQDO GLIIHUHQFHV RI 51%$3

3UHOLPLQDU\ HYLGHQFH VXJJNWPWW IMGKWY) WS IV ROO LHIW. FLH Q"
WR 7(&YV WKURXJK 6SW DQG DSSHDUN S\HR ) RIS BUSWERQ B FALIOSAN L R G

WHUPLQDWLRQ H[SHULPHQWYV

&XUUHQW PRGHOV Rl )WW$ PHGLDWMWG WHPRMFLHYWLIRER VR B HH MWV b
51$ SURWUXGLQJ IURP 7(&V QRW FRXS QWGF@WRDWHYQVIOID W1R@ @ WH
1 HQG DQG FRQFXUUHQWO\ GLVUXSWNVWKRQ7ERP S H VW WWISY Bl FALIMYK. L
HORQJDWLQJ 7(&V DQG LV SHUW X QEHG/ E\FR X & DK GV MRS D(EBW HM VWK H
XQLYHUVDOO\ FRQVHUYHG 6SW FRPPQE[(XINXVY\DQ %W FADN US @D X6/ L
PDQ\ DFWLYLWLHV RI )WW$ FRXO Gl EBPSRIUMWMXVE HG 16Q W K/H JRXWID Q W
LGHQWLILHG LQ RXU JHQHWLF VFIBEHRUWED W KSH B R MWDW/H 8 Q/ W B DL
UDWLRQDOH IRU D YDULDQW )W WK HRQ ]WPKHH DSIRADRDZALLQAI \ UFHRIDG/WWKIUKFE XV V/
DEURJDWLRQ WR WKH SURSHU FRX SJGITXL WHGWRH B SIWF L HFQRW S/OH U P
DFWLYHO\ HORQJDWLQJ 7(&V ZLWKRXWJEGRFAQMILVF DRLEG YRX®B QERWUY
DOORZ 7(&V XQFRXSOHG IURP ULERVRFRG ROQWHU REKK @ XVYWDWHDP \QA
HVVHQWLDO JHQH WR UHDF K MWH YAVDHMVEFRBRIQ RH IWDKIHH I TLFLH QW ¢
WHUPLQDWHG E\ )WW$ 2QFH 7(&V KDYHWHKIDVRUWHEGSWRRHWWDUW FRG

00



ULERVRPHVY FDQ UH LQLWLDWH WRW® ¥ WD &R Q URPG) W Q/RHP Bl BOLIDYV 8l €
WUDQVFULSWLRQ WHUPLQDWLRQ(& RRRQG SV LG VIUEKLSONL. MR QR R MK K H) \
FRXOG SRWHQWLDOO\ DOORZ BRRBWHKNRWYK RK HVKRIQS/RODAFWWM FR Q
VWURQJ SURPRWHUV DQG WKXV P DQ\W/R &W UDWQH/ U INFHHD WEW R/XIKS W
HVVHQWLDO DW D JLYHQ PRPHQWH IIL WIKHHQ W\ON $G ¥ B U K B YW (RD/Q BRIV L
WKHWUSWDUW FRGRQ WKHQ FHOOV ZRXCG B AR PHD HDW D UIS ISW BV
SUHUHTXLVLWH WR WUDQVFULSWLIBQF HDPDL O \WERQY GWV B RXW GRI)
SRWHQWLDOO\ DOORZ UHDGWKBWXJ KoRWWDKM \§WANBHEUH W\ FRQVW U X
UHFRPELQDQWO\ HERWDH\GY HERIODWHG IRU ELRFKHPLFDO H[SHULPHQ
R FKDUDFWHUL]H DOWHUHG ELRFMKM®LFEDOKSIURBSHUQE \HRL AMMKH F\ |
PHGLDWHG WHUPLQD W LIRQGE WP HEH VMOQWH[DPLQHG RQ VWDOOHG 7(
VXUSULVLE&IPRQMLWS HQW O\ RX'W FRUWRIRAH @ KIRMAWKEN Q D) BMOAHS W R
SURSHUO\ FRXSOH WR 7(&V YLD KQWIHELIDA VI W WVEHMAPK. GBWH DRW LY
HORQJDWLQJ 7(&V LQ WKH SUHVHQ M FRE DEWVH®R ReRMNIBING 7
7(&V ZHUH LQFXEDWHG LQ WKH SUHVBE&FHW/DIN3\6 S)W W $D ®MREZ L Q J
NLQHWLF FRPSHWLWLRQ EHWZHH QDG VIDIQH JUNW$ DRQAGFLLDLVS /G RIOH W R L ¢
HYHQW 7KH VDPH SDWWHUQ RI DFSWLYLWROSGEL QH TR UUMPMHE WHRSIL B
WHUPLQDWLRQ RI DFWLYHO\ HORQ JDMLIRQV7F &) WD)RENGHD WH\E $L Q U |
IDFW XQGHU FXUUHQW D¥VRDY¥ERVW Y RGP WHWSLYSOD\HG PRGHV
VLIJQLILFDQWO\ KLJKHU WUDQVF WLBWHBROWH URHYBWLHRXEWNFLAGI
PXWDQW VWUDLQV KDUERULQJ WKMWWS$&HUKH RXRIMDVERQ WR RYHUF]

SRODULW\ UHSUHVVHG FRQVWUXFWYV IBXHWVRSDEQR BBW/O FRXSOLQJ



&RQFOXVLRQV DQG GLVFXVVLRQ
x OXWDWLRQV WR JHQHV RI WKH QRUPRBROO\ UHOD\L VUBXfRWURSKIL
SURWRWURSK\ WKURXJK SRODULW\ UHSUHVVLYH FRQVWUXFWYV
X &0 KDUERULQJ RQO\ PXWDWLRQV WHRI )MW$ WGHYWUHHE GURS
VLIJQLILFDQW UHDGWKURXJK RI S RIOXEWLIMVE QGLSADHWIVR I HWARE Y W
UHVSRQVLEOH IRU WKH SRODU U HSU® \BWIEK@® HRD WUDQVFULSWL |
X 3UHOLPLQDU\ HYLGHQFH VXJJHVWW D& N PR WRRQ DWIRU K W B O
HXNDU\RWLF FRQVHUYHG GLPHUL]DWLR Q R\VQMWHW LDBOHD ¥ K HFEKX F R

HIILFLHQF\ RI WKH SRODU UHSUHVV DIORMHRH® W CD@PWRWIBWLRQ HI

7LPHO\ FRQWURO Rl WKH WUDQVFUGEWLRQ® @ AR QY B MH\RQD W\HILRRL @ B
SURGXFH 51$ WUDQVFULSWYV RI DSSMRSWILRWH EXQYIMWXK RBBGROKKXQ
SURNDU\RWHV WUDQVFULSWLRQ WS UFRHIOQDWR B BK b N WKDDMWH. DS FIDRIS
WUDQVFULSWLRQDO UHVSRQVHV WRPIX@W H Q%O FOAHGU HD Y WIKRIQW H R §
WHUPLQDWLRQ IDFWRU 5KR UHFRJQULISW MRH DX®E RXSEDQ DO DRV VRIQD S
WUDQVFULSWLRQ JHQRPH ZLGHXQQL®OFCD BD ) WMKS V7KRIOSUHW HT XLV
DQG )WW$ PHGLDWHG WUDQVFULSWRWR I/FHW FDLE DWLLARHD WX D DHAOVD WL
WKH QDVFHQW 51$ LV VXVFHSWLEO®B RBRMW RAXW W IDWX BKVIMR $ FIRGR
XSVWUHDP JHQHV WUDQVFULSWLRQ HDWLEBD WHGREZQD W H B DEPH IR QHH
SRODULW\ 7KH SRODU UHSUHYVV L FQ QR QVAUD@OR/F UR S MRID (DTG LIDR|
WHUPLQDWLRQ FDQ WKXV EH LQG XF HIBF EG PYOINLYSTOML R @ HED/AQV V W DE
OHDGLQJ WR WUDQVFULSWLRQ VKHWYP VQDWARIP YR HDEDUHR W H L Q WWQHY
LH WKH ZHO OPRODUX RISHWRQ DOORZ WUDQVFULSWDRIQVWWUYVPLQDW L
VXUSOXV WR FXUUHQW FHOOXODRQGMRDPIGYD WQREQLRL 7 Y8Y/D\W YV BQVS

PXWDWHG JHQHV FRQWDLQLQJ SUHVPBPWOSWH RQY/RG FRIGSEOD LRY GVHJDX



FRGRQ LQ WKH 51% VSHFLILFDOO\RQVRDRW WQDRXYIODHVWRIQ GNDRICLS W
GRFXPHQWHG WKDW 5KR LV WKH | IDFUVRKHSWHWYR Q@ QLEOW UR Q WFKH SO
%DFWHULD EXW QR FRQFUHWH HY LE@BHQ¥FW$ZDV W XBLDWDEKM DS OR B
7KH QRYHO JHQHWLF VFUHHQ KH U HF3HU W KIDGH YWWXE V W DIGIW § B Q VH\ELCC
SRODU UHSUHVVLRQ RI WUDQVF UHSWSLRY ILRX$OR KDHWDH ¥ € B ALK QWL

UHVLGXHV ZLWKLQ YWW$ ZKLFK UZKWQ LDOMHRKDGI D®LFHRB®OW SROD

JURP WULOOLRQV RI FHOOV RULJDLQIFWD@IX UHRP R X UQGFIUYH KX D
LGHQWLILHG RQO\ WHQ &0 VW DARH/GHERORIM KV HAK B R LFKDIUORHEX H G
RI WKH KLJK XQOLNHOLKRRG RIRY LRQPWLRQ\DFU P S W DRVQR® DD G W K
JHQHWLFDOO\ HQFRGHG SRODULW\ FRQVWHXFRMRO RQIH ¥R ORRA HDR
IRUPLQJ SODWH ZHUH WKHUHDI\X WD QWUHVIIDR QLIH UBDXVE M 8 TDXVH QW J +
RI VXUYLYLQJ VWUDLQV UHYHDOSRBLR® PWNWDN HR Q V GHQWMWLLHIEL Q |

SHU LQGLYLGXDO VWUDLQ 1RQUDRIQW KIHS § M DY HGL @R ACON BIQINQ V Wi
WKH QXFOHRWLGH VHTXHQFHV DWDLQWUY HFRE@ROQNVRIXB Y\ R MV WKIH B\’ DQ
RSHUDWH DV LQWHQGHG LQ WKHVWDLRUWBGLRXWOXWL.RQW NV D DELWR/DG
FRGLQJ JHQHV DQG VHYHQ RXW RIRVBIQ RKBGLRRVS S UMPYDUE DSMDLLR 6 U
SRODU UHSUHVVLRQ RI WUDQVFULSWRFARD P X WHWH. R @\ DWLR) ¥ RFGRIQON DU
ULERVRPDO VXEXQLWYV ZKLFK FRX®GDRIGHWEWXXQW R M SFARLREIH IVALW/LL\RLQ
ULERVRPHY DQG )WW$ RU KDYH ULERRRRHNW B QGWKUR DI 8 WSV F
VWUDLQV FRQWDLQHG PXWDWLRQ VKW WG S H B G LIYI HFHN LIR® ¥ R BRIC
DW D VWRS FRGRQ L H PXWDQWV ERMWMLIQHGWKHRPRNWKDLWQRQH L
ZKLFK FRXOG IHDVLEO\ DGMXVW BLEBNRRQ® ['QM/$LDIMN RQL WY H G VR
DIWHU D VWRS FRGRQ DW RXU SRODMYLAR @RELQ H B QR XAXIWDICRAD WV WR
UHJLRQV Rl pK\SRWKHWLFDO SURWML @K1 F B WAKD B R R W HFQ [LAFWSDIWVF

RI \HW KDYH DQ XQNQRZQ IXQFWLRQRI: KMKHV HWS U R VBIRVYV EC0HD V R PUHF

-
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SRODULW\ QRQH DW ILUVW JODW BHEXS\SH\D BH @&/ WIRQK B Y H SWK.IR @ \WD F
VKRXOG EH FRQILUPHG $W WKLV WDPHH ®RW3RBQH LSHPHIGP WEWW 1 O C
VWUDLQV KDYH LQFUHDVHG UHDGWXEWRXJ R @D WWKMUDR QN UZ WY KF R R W
UHVXOWLQJ LQ IXQFWLRQDO FKDQKHWLYHRG ) WA P DIP\GS BDITHIH UKA S RWW K
UHSUHVVLRQ Rl WUDQVFULSWLRW ZH DOH EEHH H@QWH W WE QURW R W D,W K
UHVXOWYV IURP DOO WHQ PXW D ®WHRXMDQW \FRCMW FDW LIDWWWH RX UA

VFUHHQ LQGHSHQGHQW Rl WUDQVPWIFAWLRQ WKURXJK WKH SRODUL

([FLWLQJO\ WKUHH RI RXU PXWDRGV VWP SDEQN. ¢R QW B LEUSG PH'
VXEXQLW RI )WW$ WZR SURWHLQ LIQ¥RGUNGKLRWHKH \BIR €& B UMRHB K H
WUDQVFULSWLRQ EHIRUH WKH JHQHVOLVLWFR HW® H V& HFRLQ GX F\W B G J|
PXWDWLRQV UHOD\HG DW "WXH’SR@RGV B LHFO HIY-HG D)OWWBXWDWLRQV W
IDFWRUV DUH LQ H[WUHPHO\ FRQVHUYWGFDHJLRQ\S ZRSAK DXGIF Q/ILNRH
WKDW WKH PXWDWLRQV GR QRWLRIQYRIUHOW $ RWRS DNB HD W KM KIK GEMR V
ERWK HQJ\PHV DFWLYLWLHV DUH PXIO/MIUF R B DIDGK H ¥ ¥ WEW X DIO SR H CFl
HYLGHQFH VXJIJHVWV WKDW WKH P X\R WLLPRSD\F WP\S B A WISHH 51 $3DXR H
SUHIHUHQFHVY RU WHUPLQDW LIRID WXQER S I/Q EAROUNY WRIXV(BD/U KDV IF
ELRFKHPLFDOO\ FKDUDFWHUL]LQJ WK HWWS$ EW M QW IW KHGP MVRPWI R @
VFUHHQ 2QJRLQJ H[SHULPHQWYV FXURWH®WW O KWHX DEHSOA VOXRRD 5 WRID W
FOHDYH 51$ WHUPLQDWH VWDOOHG FRIRSIDMHHNF \RUY FHROX SHIO-R @ RD I/Q
YLD 6SW 2XU ODE UHFHQWORBQMN MWKH'® LBIVER FIR® ODERIKMWVDRW 5
8QLYHUVLW\ LQ DQ DWWHPSW W(E WIWXDRWKU B E\) WUWR 8 W, QLTV LD (
IURP WKDW SURMHFW KDYH UHFHQMW ®AKEHG QWTE WAD QERMG | LIND® IZ]KLG
HIILFLHQW DSSURDFK LV FXUUHQW ORXOQ&/H BDDR IWRKIHQ IFLDHDIDV HP\D & H
VWUXFWXUH LV H{WUHPHO\ Y DO X DREIOW KLHD *G HOV)H UP RQLWY K NV B A WHL YHLE

YWW® YLMLRXUH $ 7KH VWUXFWXUH BDN¥BPPEOH@ ZEWKYDB PXWDQ



UHYHDOV )WW$ DEFWV DV D GLPHU GRWILRD)VE QWS RRERDBWRHEUWWDINGIW
SUHGRPLQDQW FRQWDFWYV ZLWK 6SGWLP H Z KPLDONH W ISK WGIR R Q@D QRWP RQ
ZLWK WKH VWDON GRPDLQ RI 51$3 RRP 6RQKG) RT I6H $BWIXEN GIR P D L G
51$3 DQG 6SW  WKXV GLUHFW WKH PRUWUH BWPFHRIQWRRJ E B W KRFO R D Wt
WHUPLQDWH WKH 7(& )JURP WKH LQPWUDI® WU RR (DQLVPBUHNF VR H ) &/IW
GHWHUPLQHG WR OLNHO\ EH DW WHIHQ YZKH U8H WAHKUHP D@X/W Ral W R H QERU |
KLIKO\ FRQVHUYHG ZLWKLQ WKH D WFKHD QL O HR PTOLVWQL BQP R G HVOWRSI Z D
XVLQJ WKH FU\R (0 VWUXFWXUH DV B BXWDHW LIRQS GH Y IF B ® M UWHIGD MQ \
JHQHWLF VFUHHQ DIIHFW UHVLGXGHW KU 1D MW & \Q DLENADHUHI Q@ WHW RL WWXKH
SODXVLEOH WKDW RXU PXWDWLRQV WRVXRMD DQSVRIVMHR B HRIQVKLUED \
WKH SURSHU GLPHUL]DWLRQ EHWQ@HPIQQWUZR GOYWE ¥ & ¥ XIGIQHW DIWHIG
LQFXEDWLQJ HRWKRWWOWWEFUHDVLQJ VDOW FRQFHQWUDWIRRQV IROC
DVVHVV WKH HIILEFLHQF\ Rl GLPHUYQWHRQGRIIHD R R WWWDH WDRR Q G Mk
& 6XUSULVLQJO\ LQLWLDO HWSMHIG L P H QAW X I FH M QVWDOK DMK P Q
YWW$DV HYLGHQFHG E\ WKH GLVDSSHDUDWRHPRRQRP 80 VFFRUW $1 \Z BRI
WKH HQ]\PH FRQWDLQV WKH * 6 ) G PK\IDLQRWKRAKLOLERWOa ; LQ
WHUPLQDWLRQ DFWLYLW)QR Y MUKW WRMSL BWWRQW [ISIULPHQWY EXW
UDWLRQDOL]H KRZ VWUDLQ &0 DEFRQWDX\YDQWWKHD)WWS$ ERGNJUR
SURGXFHV PRUH IXO0 OHQJWK W UDIQUAEXIILKS WV RXW 06 R 6 B X O W\ FEIRQH/D
WHUPLQDWLQJ WUDQVFULSW LR QWPLRDUWCHO H D X ALRIWDHA & 'O CRR X Q. GV VS R IMH
OHDGLQJ WR D ORZHU )WW$ FRSXQPRUHUW. QDY K A UGV BQISOWKH D C
SRODULW\ FRQVWUXFWYV 7KH L QFIHHFIW HVEWSLRKUQRYWHR @ IMRKD 6 W
WHUPLQDWLRQ HYHQW UHPDLQLQJ&HRQMBIRG EEWK D SFKROWDSYWGYH
FRXOG EH RQH RU PRUH XQNQRZQ IDEWRUS @K\ EK W EHK X Q D)W $V Ko-5 '
7(&V GXULQJ WKH WUDQVFULSWLRQ)W\W® D DK G KA HIGDIEQV MKV SR.Q
YDULDQW ,W LV HTXDOO\ SODXW. D&MW WMKIHF WLIQH S RODWLL\Y W LLRIG \

00
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YJLIXUH &U\R(0 VWUXFWE&SW RI 7)WHYHDOV D GLPHUL]DWLRQ L
ZKLFK PD\ EH SHUWXUEHG E\ * 6) / PXWDWLRQYV

$ ,QLWLDO F\UR (0 VWUBSAW XUR(RIREFWWEQHG LQ FRO ODKER WDIMELRQ
7ZR )WW$ PROHFXOHV RUDQJH JRRHG LDWH GHINUBHGDIWUR® WHD F K
LOQWHUDFWLRQV ZLWK WKH 51$3 VWD ONGGRBD D@ GF\O @R | DMKG 6)SWW $
LQWHUIDFH EDVHG RQ WKH FU\R (0 DWDGFFRQWH UY 130G KRG WFHW R G QIDLOF
GLPHUL]DWLRQ LQWHUIDFH UHGSR®DWRMDWKE/ DWMPEGW Q\E HORYV MK H
EOXH & 1DWLYH 39DQ® IJYNWWERHV WY GUWAHE L]IHV PRUHQHYILWIUHRQ W O
HYLGHQFHG E\ WKH ODFN RI PRQRPHWULF )WW$ LQ WKHVH FRQGLWLI



HIILFLHQF\ Rl WKH SRODU UHSUHWWICGR 8\ RV KHUBPXQW BQMS WL WS H QK LIEH
RI D \HW WR EH HOXFLGDWHG PHRKD YXFEK $0WHG® B WG N[SHMNWILR
WXUQRYHU RI )WW$ DW WKH 51%$ GROL Q WRKVHH U@ GOX-HPWHICR © RIXQD @ KHH SS R
WUDQVFULSWLRQ LQ VWUDLQV HOERGDQ@JHYKHURRWQ QYW )VWXNEK 3G G
EORWWLQJ DQG 57 T3&5 ZLOO EMHQFBFKWQBEHY LQ SUHRSGHIP )\ WMWPIH[S U
WR WKH REVHUYHG PXWDWLRQV HWHWKHYH [Z\WHW KLIHPUS RAUKW DUHAG XVARV
UHSUHVVLRQ Rl WUDQVFULSWLRQGLW WD® 8BV IDS WHRRQOWHRIPS8DWKR
HQG RI JHQHV E\ WKH PXWDQW )WW$ DIHHRWY DIHRII WS RU 5B B QW M Q\C
JOREDOO\ ZLOO EH LQVWUXPHQRWD @RQY MAKM DEFL NV KILWGY R K WK K HUK W

SHUWXUEHG VSHFLILFDOO\ LQ WKH FRQWH[W RI SRODULW\

2YHUDOO RXU JHQHWLF VFUHHQ RRXPPOHMVUKOB Y DG MQR WLCH/GL F
JWW$ DQG 51$3 ZKLFK ZKHQ UHFRBYW LWWKWH® LEQ@ PNBORRQ GS DWH D C
VLIJQLILFDQWO\ LQFUHDVHG WUDQVFRQHSWERQDO HGEIDREGHKIE BRDKD BL
7KH LQFUHDVHG UHDGWKURXJK R WHVHK BREOM\UG WH FRRQ  VSIDXAPMH/GL §
UHSUHVVLRQ Rl WUDQVFULSWLRQ DWLBB WX®GHWRFWIDRLWERE B PS/O/T
PXWDQW VWUDLQV WKURXJK WKH JHQ B W L F SWRGHFQ @I BRWW UIXIODV C
WUDQVFULSWV WKURXJK WKH SRODUHWHKN GR QM WRIXEME WHKRHD E ® ULDH
SURYLGHY VWURQJ HYLGHQFH )W W $WIK\H VBRI DDDFWHRSJUH MV BRQ \RIEW H

$UFKDHD

OHWKRGV
BWUDLQ &RQVWUXFWLRQ
BWUDLQ &0 ZDV FRQVWUXFWHG XV L QIHWYEZRD\QMA RWWPDIVRIGRQR | W K H
UHFRPELQDWLRQ VHOHFWLRQ DQGRARQURXNPOWERQFWHEKGQLTXH VU
SODVPLG S&O0 ZDV WUDQVIRUPHG UQWRUDWQ EIOQ 760 \LEADGMXKH ¢

06



WUDQVIRUPHG ZLWK S&O0 \LHOGLQKDIDERUGWU MKH &AW $3 EHWD VX
7. : $ PXWDWLRQ LGHQWLILMHGER@QVWKX¥FWMWXGURPDSODVPLG &0
SXULILFDWLRQ RI WKH PXWDQW 5 R$3X oWV XREWDQQHE B&BPSWKH DS

ORFL DQG ZKROH JHQRPH VHTXHQFLRHG GRWDHGW EMOFL QF RRQ VW

3DVVDJH RI VWUDLQ &0 WKURXJK JHQHWLF VFUHHQ

,QGLYLGXDO FRORQLHV RI &0 ZHEM \DSOROMW RE L FROD H6 :LYR ODW B Q ¢
DW f& DV SUHYLRXVO\ GHVFULEHG D QPHIRHEIGCDOOFRQREXEBY VWH
RI $6: <7 ULFK PHGLD DQG JURZQ FRIRXKN DMV XPE8DQW FXOWXUH Z
SDVVDJHG LQWR P/ PLQLPDO OLTXLG @GIGLDPARRSANHG RU[$BQG JU
DQ DGGLWLRQDO KRXUV DQDHURHGFPOEXDW X Uk Z DRHWSCHAY B H Q V
DQDHURELFDOO\ [J  PLQV DQG FIHD OVXZHUH$E H\VBHWSH/SEIRE H G
FHOOV ZHUH SODWHG RQ PLQLPDO SOMWHY R RFEERBVHG RO DSFBN LBQQPIGK L
DQG WU\SWRSKDQ DQG LQFXEDVRHG DIQRHUNRELFHD FARORW\ [P&R HD
H[KLELWLQJ FRORQ\ GHYHORSPHQWQ@DR LFY GI6Y <G XMH®LDLQRBEXOD W
DVVLIJQHG D UPXWDQW QXPEHUY &WOMXWDHIWREHEBEBAQORZY fERRQG

'1$ ZzZDV LVRODWHG IRU JHQRPLF YDULDQW DQDO\VLV

&KDOOHQJH SODWHYV
7 NRGDNDVWQUDLQ .2' ZLOG W\SH &0 D Q G PG MY QW D\ONDY CELADDANZ
PLQLPDO PHGLD FRQWDLQLQJ $6: DQRRZMPDQR HDFRELFDOM®G KR XL
f& ,QGLYLGXDO FRORQLHV RI HDEKLEW XD LQ ;Z6:UBIQUHVXEBHG & H G
: GLOXWLRQ VHULHV ZLWK ; $60X@ DRQ XHQQHORWHDFK VWUDL(
SODWHG RQ WKH VDPH SODWH RI$5L @QLP® O PHERR PEQW PLOLQDFNL

KLVWLGLQH DQG WU\SWRSKDQ DQ®UURERXVUYDHKRELFDOOWLFE SC

(e}
[@))



ZDV WUDQVIHUUHG WR D PHWKDQRO RRDWHRBSHU P WKRHUIRQUH DML QR

DQG VWDLQHG ZLWK &RRPDVVLH G\H GOHIPEK MDQWVRADGH*MOVRKBPOL]H

%LRLQIRUPDWLF SLSHOLQH GHYHORSPHQWRD @& UPYXW DR/L RE D @V DV
*HQRPLF '1$ VDPSOHV RI &0 DQG PX\WINGI\E VDAIED BQ W ZHWHHGLMRRUO, O
ZKROH JHQRPH VHTXHQFLQJ XVLQJ WRM IR% 1IO[MWXBK QI INSOWH [ 1HZL (Q
%LRODEV ( 6 6DPSOHV ZHUH UH®HTRQ $ YHD OXPIGXD ZHUM LUV W

TXDOLW\ FKHFNHG/WBVWZ&Z ELRLOQIRUPDWLFEFYV EDERDBQBE WKKHQ SU

VHTXHQFHVY UHSUHVHQWLQJ LQGH[LQJ EDRERIEE ¥ URPGWIKGD S WHEBW :
7ULPPRPDWLF 7ULPPHG UHDGV ZUMIHHDBOQF®HIG @QRPH &BRZWLH
WR REWDLQ JHQRPH FRRUGLQDWH\D @HIR B H QA EDVHT X I6® W WILR E DDWL
LQVHUWLRQV GHOHWLRQV DQG SKRQROA\PXWDRRRNIW BR$I7*@QRP H

7DEXODWHG FDOOV RI YDULDQWYV @R W W B Q XIHM®R\P P DIFHDHGX WHRY DIQ
7 NRGDNDWBHQHMOW PXWDWLRQV ZHUH GLVFRXQWKMA RDYGFDRVER Ef
HDFK LQVHUWLRQ GHOHWLRQ QRAERSR DQ W HPQXHWD IL\R G H. W HUUFR\VQHIG T

WDEXODWHG

51$ H{WUDFWLRQ IURP &0 DQG uSRORULLBW\T3REWDQW VWUDLQYV
&XOWXUHV RI &0 &0 &0 DQG QYWD Q®BLFDAHMWHIURZQ WR DQ 2
RYHUQLJKW DW f& LQ $6: <7 30OMXYBWH SH®ORWHABODQG UHVXVS
P/ Rl 75,]JRO UHDJHQW ,QYLWURJHQRUPFW FD @BV UDFW FKLERDXFOHLF
—/ DTXHRXV OD\HU IURP WKH 75,]RMORH[WHDFW LIRR %D R SOBGRHG W R
SUHFLSLWDWH ULERQXFOHLF DBDGM PQ GJS HIOL@MWW HfG EY KEHH @ WaU L | X
SHOOHW ZDV ZDVKHG LQ (W2+ DIXGDMLRIQO G K MW K\B 28\ ZDNQ WHR R Y +
WKH SHOOHW ZDV DLU GULHG IRUDWRUBXWDOBRWHGRRP UMNKSISHQ G
RI ; 'IDVH , %XIIHU 1(% —/ Rl 8 ZDVID&GEHG WR 51% VDPSOHV D

00



LQFXEDWHG PLQV # f& —I 0 (G7THIOWWKKHOHDEWHRQ KHDWH
IRU PLQXWHV P/ RI 75,]JRO UHDWRQMKBEDWVH®RWQRIGBBIRQJ ZLWK
FKORURIRUP WR UH H[WUDFW ULERQXWOHURM M 75,]RO BMMHBRKW
DGGHG WR —1 LVRSURSDQRCF @WHRL B IDHAICSL WQ @& s WOBDR@ HG E\
FHQWULIXJDWILR®LQV [ f& 7KH 51$ SHOOHW ZDV ZBVKHG LQ (W2
SHOOHWHG E\ FHQWULIXJDWLRQ KKHSMCO HVD \Z \H PR YHGUDBG MR U

URRP WHPSHUDWXUH IROORZHG E\ WH VXIS HOWHRWY LDV H-W B HD W H

VDPSOHV ZHUH TXDQWLILHG XVLQJ WHKHURRLWWKFHB1$ $VVD\ NLW

5HYHUVH WUDQVFULSWLRQ RI 51$ LVRROO®MWHGIJRRVEDLQPQG 1

QJ Rl HDFK 51$ VDPSOH ZDV DGGHG WR —/—/—0P®UGPHIV - RU 7
SULPHUV VSHKLINSRWRULKMH FR QW WSXEWURW WKRIQVWUXFW VHH )LJ:
EURXJKW WR —/ ZLWK 51DVH |UBG @DDAOHG BARL WHKWHV5Z 8 UMH P SO D
KHDWLQJ WR f& IRU PLOQXWHWRPRR W NPRIODWRRELGBHMNWRVURQV Z
EURXJKW WR —/ FRQWDLQLQJ PO XITHU 6RYHWARUIHW ,9 DQG
6XSHUB6FULSW ,9 5HYHUVH 7UDQVFULSVRMWHZ HQ ¥ LMQFKE-DQVHGFDW 5 H

PLQXWHV WR VIQWKHVL]H F'1$ DQGHGRWRUH VPKB XMW WRI WUD

HQJ\PH 6DPSOHV ZHUH XVHG GLUHFWO\ LQ T3&5 UHDFWLRQV

T3&5 UHDFWLRQV RQ F'1$ WHPSODWHYV

—/ RI F'1$ WHPSODWH ZDV XVHGQW FROWDBQE WHDFWE®R Rl SULPI
DQG - 5 DQG ; 6<%5 EDVHG 4XDQWL1RYDIJARL5 FHDAWHR @V [ZHUH
DVVHPEOHG LQ ZHOO FOHDU 3&5 S® ZUWAK OBEREYHD® GWIHROBIOL
%LR5%' S5HDFWLRQV ZHUH ORDGHG URPWD 03&\F BRPUD ®LR5BKH LWWH G

&); S5HDO 7LPH 6\VWHP %LR5%$' DQGRQFXHIWMWEHWWROGFGERZHG E\



R f& IRU VHFRQGYV DQG f& IRDFK \FNFRIQ GW XEHVIFDOXRUHVFHQF |
DW QP LQGLFDWLYH RI 6<%5 JUHURVIIDXRH RY FHRXEHD B XYHVWR QS5 H C
&XUYHV ZHUH DQDO\]HG DQG &W YDOXHVXGVHQY HWKIH K5 | RUUR HVDEB UM

%LR5%$'" DQG WDEXODWHG LQ OLFURVRIW ([FHO

SURWHLQ SXULILFDWLRQV

51$3° 5SR/ +$ [+LV ZDV SXULILHG ZQ N\ODGDINDMWRQUWPLW RE DV
SUHYLRXVO\ GHVFDQBHBZHMWSH[SUHVVHG DQG SXULILHG IURP 5RVI
KDUERULQJ SODVPLG S&03%° BYOWXYW®GHELQ /% VXSSOHPHQWHG ZLW
—J P/ DPSLFLOOLQ DQG —J P/FKORROPBEHQLFRO
WKLRJIJDODFWRS\UDQRVLGH ZDV XVHGHWSO DY BIKXG H Wi PQHYYQBQ |UR]
LQGXFHG FXOWXUHV ZHUH JURZQ R YZIDWQIHKR®WHWH G fQ @ VRMD¥ D O O
PO 7ULV +&0 S+ PO 0J&O 0 1ID&WRHWKDOROFDBWHULDO ZDV
FHQWULIXJHG DW [ JIRU P LD ¥Q@DNVLFEBHEGROSWRBHK A G GHEUL
FODULILHG FHOO O\WDWH ZDV KW B WHWLHMVLRESACRI/\N L QA& DIQFG ®H QD Q
FODULILHG E\ FHQWULIXJDWLRQ W 7KH UBVYROWLPUQWXBWUQDWDQ
GLDO\]JHG LQWR PO 7ULV +&0O S+ 1DROIO0JE&® PHREFEDSWRHWKDQ
DQG ORDGHG RQWR D P/ +L7UDS S MULDQFR.GX B U&\ WA/ &DV\V W H P
+HDOWKFDUH 3URWHLQV ZHUH HORXWHG® RYHW D&OPI+JUDGLHQW W
0J&0O PO 1D&0O PO PHUFDSWRHWNDQARC O R)MFWIRBYM FR
LGHQWLILHG E\ 6'6 3$*( SRROHG DK G>X3LIDW\]HGOLQWR/ W& R UD+
PO 0J&O PO .&0 PO PHUFDSWRHWKDWOQROHLQ YOFHWHRD ZH U H
FRQFHQWUDWHG E\ VL]H H[FOXVLRQ FHQ8RU L5XIMVOMRQD JIH QPWPHLMQ

ZHUH TXDQWLILHG XVLQJ D 4XELWEJRURWHLQ $VVD\ .LW ,QY



,Q YLWURQVFULSWLRQ DVVD\V
$VVHPEO\ RI SUH LQLWLDWLRQ FRHSOHBW H @38 W19 FBSOILUD /U R QGWRV

GHVFULEHG SUHYLRXVOHUH FDEGWXUHG XVLQJ 1LFNHO FRDWHG PDJ

7TKHUPR)LVKHU ZDVKHG ,H&I0OQS+ PO 7ULRO ('7$ PO .&0 PO
0J&O J P/ %6 DQG UHVXVSHQGHG UIAMROD .&©O POPD 0J&O
DQG PO '77 —/7T@VUH LQFXEDWHG LQ WKH SUHVHQFH RI PO 173

RU PLOXWHY DQG VWRSSHG E)\ ®/@G LBAKURH{UR | PO-7TULV +&0 S+

PO ('7$ RQ LFH 5DGLRODEHOHRWGHA$A DIBGH WIWQIRI HTXDO YF

3 &, 1XFOHLF DFLGV ZHUH SUHFL 9IHWVBWHKQLIHNGK LKW KD QRWPD® L G H

G\H EHIRUH VHSDUDWLRQ E\ HOHFWRRSKRUGNVRVCWMKURXUKID GHQDYV
JHO 5DGLRODEHOHG 51%V ZHUH GHWNBWRIGLED B[R WHRIUHMW®R D(SK

+HDOWKFDUH DQG DQDO\]JHG XVLQJ *( ,PDJH4XDQW



5()(5(1&(6

1 - 3URXGIRRW 7UDQVFULSWRBRQYO6WRSBLQDWLKRQ51® BRO\P

MXJJHUGILHWQ FH DD G

, *XVDURY ( 1XGOHU 7KH PHFNBQLYW LR Q QMROPIFXDNY WREHD O

e

7 - 6DQWDQJHOR / &XERQRYiISHHYH6MUFRBHDO LQWULQVLF

WUDQVFULSWLRQ WHRXPLQDW RR @ DEWHYRROR J\

- & OFGRZHOO - : 5REHUW '"HWHURLEDOWURY RI LQWULQVLF

WHUPLQDWLRQ HIILFLHQF\ E\ 51% SREWHUIHVH HORQJIJDWLRQ UL

7 - 6DQWDQJHOR - 1 5HHYH B®HWVHKIDWHDA @LISWESROG\RHRILQWUL:

WHUPLQDWLRQ GLUHFWHG E\ WU D Q V-RXLWEMHIE DRI @ RIGIR RX\OHD U HY% b

+

- ( :DONHU 2 /X\WLHV 7 - GBSMDPRHEWRD YPRHRNO WUDQVF!
WHUPLQODMIER®GLQJV Rl WKH 1DWLRQDO $FQIGWMRG FEIWGIFW H @ FRIV

$PHULFD ( #(

- : 5REHUWV 7HUPLQDWLRQ IDIDMWRAWHRU 51% VIQWKHVLYV

+ ( OLVWFWRAHOO &\FOH ORGXODWLRQ RI 7TUDRVFBHGWLRQ 7HL

OROHFXODU &HOOH

< -LDQJ 0 /LX & $ 6SHQFHYHPHQW RILAMUDQYROLSWLRQ WHL

IDFWRU LQ PLWRWLF UHSUHVVRR@RRHWUDMIMY RBOSWLRQ HORQ.



7 - 6DQEWWA/WS LV D &36) KRPRORJXH WKIRW WQRUPLQDWHV

$UFKDHDW XUH OLFURELRORJ\

- 6KMW DBGVUXFWXUDO EDVLV RI 01G GH S H\W GRIAD MLUFDSPLFAM S W

SHVHDUFK *

- ' (DWRQ 6 :HVW $Q HQG WQDQVRWL'SWDRRQOPRG WHUPLQDWLR

SRO\PHUDVBQVFULSWHRQ

6 /| J)UHQFK 7 - 6DQWDQJHGRH$H/ PRUDGWFULIWLRQ DQG WUI

FRXSOHG LQ (BRIFKPX®DU %LRORJ\ DQ&G (YROXWLRQ

& DQHW DBCAWUXFWXUDO EDVLV RI WUDQVRFLEWERQ WHWDQVODW

0 6 &LDPSL 5KR GHSHQGHQW WHBPLWY B WRUYDBRER @OFDIQ V F U L

+

9 9DODEKRMX 6 $JUDZDO 5 RHOXWRPHGEXDWHEDWUXODWLRC

GHSHQGHQW WUDQVFULSW L R® WHYPQ RD WILLRD R QL E D DVWEHUHLPIL V V

e

& 0 +DUW - : 5REHUWY 5KR LIRHEWREIPQYDWULURQV RKIDIW FWH

WKH UHTXLUHPHQW IRU F\WLGLQHRXQQWOHRQ RDA\RHORW L\W D O G\KH.F

*

& 0 %XUQV / Y 5LFKDUGVR@®PELDBWRKDDOGWROQHRWY RI 1XV$
RQ WUDQVFULSWLRQ HORQJDWLR @ IDR)E L5X RVE K B B R BGOLDOVFRRIGI U P

OROHFXODU %LRGRJ\

3 oLwub * *KRVK 0 +DIHH]X®WRWBL GROQOHYKRQG OHFKDQLV

$QQXDO 5HYLHZ RI OLFURELRORJ\

i1d



9 (SVKWHLQ ' 'XWWD - :DCGBRYWHKGIFHRHBIRDLVP RI 5KR GH

WUDQVFULSWLRIQWXUIRLQMEWLRQ

$ 4 =KX 3 + YRQ +LSSHO 5@BWALHRSH QIGWMIQMD WHKWHPWUS WY 7H

(IHMTHFWV RI NLQHWLF FRPSHWLW®RRFK@E BKRUMIRFHVVLYLW\

& 5 ODGPOGHDBRO\DGHQ\ODWLRQ IDFWRU &36) SURWHKWVEQH P5

HOQGRQXFODWXHH *

1 * .ROHY 7 $ <DULR ( %HR®OR/G UYHG GRMLW] LQ ERWK &36
&36) DUH UHTXLUHG WR DVVHPEOH MRKHKDRFWRQH HPGGR Q-XIHQ 8

PDWXURWARGHSRUWV=

0 &OHULFL 0 )DLQL / 0 OXRNBQDXVYQBN$HEWHIXFWXUDO EDV
$$8$%$% SRO\DGHQ\ODWLRQ VLIJQDO @BFRBQPWODRWXEAHVKH KXPD

6WUXFWXUDO DQG OROHFXODU %LRORJ\

) :HUQHU B6WUXFWXUDO HY RGXIRLR O HRIIPKQGNL \L)XQE XIAUWR EL R O

+

- ' (DWRQDOQ DFFHOHUDWHVY WHUPLQDWLREXE\V51$ SRO\PHU

XQGHUSLQQHG E\ &36HQMFWORGLWHYHORSBRHQW

0 &OHULFL 0 )DLQL 5 $SHERUXBRDG LOQ VALIXAWN BQRQWRFNVNKH DVV

SRO\D VLIJQDO UHFRJQLWLRQ PHFKD QROM{RIWKH KXPDQ &36) F

& 5 ODGOGHDBRO\DGHQ\ODWLRQ IDFWRU &36) SURWKWVEQH P5

HQGRQXFODWXHH *

& | 7TXUQERXJK 5HJIJXODWLR[® BRHVVAWOLRQHEALDOD GMFRILSWLRQ $V

OLFURELRORJ\ DQG OROHFXODU %LRORJ\ 5HYLHZYV

i1h



& <DQRIVN\ $WWHQXDWLRQ LQRNKH FWEWIURDWRIEHHH{BQMVVLRQ

I+

7 - 6DQWPWJB@&RDULW\ LQ DUFKDHDO RSHURQ WUDQVFULSWL

NRGDNDUBRXQUWQ@NVNO RI %DFWHUERORJ\

< /L 6 $OWPDQ 3RODULWRIHHRWYWLQVWK HBXERMIIVRIO L

OROHFXODU %LRO®RJ\

6 6D[HQD - *RZULVKDQNDU HRIBJIGDYWRYPUDIQIHKHRIIGSWLRQ WH

(VFKHULFKLD FROL E\ WKH + 1RXID@DO\ R | %S RWHHLER/O R J\

0 + GH 6PLW 3 : * 9HUODDQ $- 3XOHAMXLQWUDFLVWURQLF W

SRODULW\ HQKDQFHYVY WUDQVODWIRRIQDPRROHENEUVLRF UR BIHZORI

+

' . *URJDQ * 7 &DUYHU - : L'GUWDOHWYXQKWUFKIDUVK FRQGLW
$QDO\WLV RI VSRQWDQHRXYV PXWDWDR®KDIHREHXNKROREXFLGR
DFLGRFDBEREHX\GLQJIV Rl WKH 1DWLRQDO $FQIGWR G FSIMEIFW H § FRH

$PHULFD +

% OLU ORQWD]JHUL 0 $PPHOEXUXSDV)RURXMDUWPIQQ &U\VWE
VWUXFWXUH RI D GLPHULF DU FK IDNO DVLARD § OH A LIRQFE. R QD B B/IR

RI 6WUXFWXUDO %+ RORJ\

6 + -M® DDUHFW ELQGLQJ RI 7)(. RSHQW 13$SRIDBHQDFIOHIW R

IDWXUH &RPPXQLFDWLRQV

3 3 +HLQ 5 /DQGLFN 7KHQEULBVYHPRMBEPHBRRURBILPRGXOHV LC

SRO\PHUDMH%LRORJ\



7 + +LOHPDQ 7 - 6DQWDQJIHKGF MHQAMHERNRWRFRERY NRGDND

JURQWLHUV LQ OLFURELRORJ\

$ *HKULQJ 7 6DQGHUV 7 -UGBIQW DB QHORS LWDLUNHLQ WKH

+\SHUWKHUPRSKLOLF $UFKDHRQ 7KHAURRIHRFREY/MRGDNDUHQVL

$ 0 WROJHU 0O /RKVH % 8VDGBEOHHJLEFOHPWBEPRPRHW IBU ,00XPLC

GDWORLQIRUPDW I#FV

% /DQJPHDG 6 / 6DO]JEHUJ )mWPWM QW SSIHGK IERBNDHD L J

OHWKRGYV %

$ OF.HQW D'AH JHQRPH DQDO\VLV WRRONLW R$) CDBEBOIGXGH U

QH[W JHQHUDWLRQ '1$ VHHTOKRRH b Q Y HEIDUNF B



&+$37(5

,19(67,*$7,216 ,172 $5&+$($/ 75$16&5,37,21'RR SIBES.,5

,QWURGXFWLRQ
$VLGH IURP WKH LQWULQVLF LQVWDBELDQWOR WHK B HDFMGRPHGS B\UD ¢
HQGRJHQRXV DQG H[RJHQRXV LQVXOMPD JH IV) KQHDASH\L P @/ D'W$ FEQ
FDXVLQJ DGYHUVH HIIHFWV RQ FHOUWQB IF KRG DB TWKH AWK WVRR WEHHD G
RUJDQLVPDO ILWQHVV (QGRJHQRXV JCDRPLF RDW AD QD & FEDWF H
VSRQWDQHRXVO\ XQGHUJR EDVH K\G WRQRQVORWWIHD/R/LHNID BUHR YOI GV
LQIRUPDWLRQ SURFHVVLQJ VIVWHPQ\ADREEOL®J) DERX\EHOGQRPDE P
ZLOO RFFDVLRQDOO\ LQFRUSRUDW HVRIG\HAD WH K 3/U WL RWAWR RUH B OE R/Q
'1$ DQG PDQ\ PHWDEROLF HQJ\PHV ©URSGNHAHI W HDIBW ZXH AR \R BI\
R[LGL]H '1$ EDVHV &HOOV PXVW DOWRHW RO HUD &BIPHR & RKK VI
GHSHQGLQJ RQ WKH H[WHUQDO HQYNHRYP HQWL BKGIPHOWD GORVNQ]
526 XOWUDYLROHW OLJKW DQGWKR@LRD X KICFKLBWQRWV DWRIPWKH D
KDYH PXWDJHQLF HIIHFWV RQ '1$ =

0DQ\ DUFKDHD WKULYH ZLWKLQ QLFKHKDBK FH]Q WQFK HIMWH WY
'1$ GDPDJH O0DQ\ KDORSKLOLF DUFKD® IV KIRWOR[D R DOM SUKDILYW DQ
H[WUHPH OHYHOV RI 89 UDGLDWLRRRSKLDHIFOHSYR P H VK SF-HUN W WUD W
WHPSHUDWXUHVY WKDW ZRXOG HDVLO\ GBQDBWNWHWIOH B LLHH\GX PLI$ G

LQFUHDVHG UDWHV Rl GHDPLQDWWR®A Q@HEXVRE®BHWRR QVR Q & LR] WG

SRUWLRQV RI WKH LOQWURGXFWLWQ WRPRVWKWH VREWR R QOQD USHX H OALHFID §

& - DQG 6DQWDQJHOR 7 - it SPUHFAKKCDHIDAY. IRIVR (O HH BBAD HpY
SS =



DGGLWLRQ WR JURZWK LQ WKH H[WWV HPPH\D WIIDL@\ DHFER PIHD @ WISELFQ. L
GLVSOD\ VLPLODU UDWHYV RI VSR QWDLFHRXR NEDXIWRWH R  X\FRK DH/V R/IH
FROL & LW LV SHUKDSV VXU S ULNS DL UMKM QDWHID WHR QRRQ V$ U Y H |
RU (XNDU\D KDYH \HW EHHQ UHFRJQL]HHES DQ Us ¥ AKLDCHDH 1 KiH @ H DILS\ E \
QHZ XQLTXHO\ DUFKDHDO '1$ UHSDLU GDWXEZ®N KDV EHHQ KA V. BWMFRE
$UFKDHD GHWHFW DQG FRQYHUW GDPDHEB VDSEEBUHWIHYWRD U HESDIIX
UHYHDO KRZ JHQRPLF LQWBRJIJMIMMMIHRLBUHVHUYHG

$ PXOWLWXGH RI VWUDWHJILHV MGHVGRHDQ EDPDIRIGLILH & VOKFOW)
DQG LQLWLDWLQJ UHSDLU DUH HQBRERBVIVH YRR W UHBRPHMW IZR QO
SHUKDSV EHVW VWXGLHG ZLWKLQ P\BVRKRRHO'UE BDFWHH LDHB Q GUHKD
GLUHFWO\ UHYHUVHG L H SKRWRLHDBWRMDW ER G KRR WRKORD Q HVWKQH
PHWK\ODWLRQ DGGXFWV E\ DON\OWUDQAREHDNH V' VX K B LSO RBoU H
FRPPRQO\ LQYROYHV SDWKZD\V ZKLFK UHF NV UMKWHRYKH K DDOVHSNFR D O
GDPDJH UHFRJQLWLRQ LQLWLPOPRQLEDWHRDLOLDRWLRQLR]) BHV\Q\
&ROOHFWLYHO\ WKH F\FOH RI UHRRURQVEDR/M G D% WHS LR @G RPQ G D
FRQVHUYHG '1$ UHSDLU SDWKZD\V WAK®IW IBFER XQMU | EIH W WHGHRXNE R Y
EUHDN '6% UHSDLU PLVPDWFK UHISM[BLVWDEQ UHBRQXFGHRWRG ED
H[FLVLRQ UHSDLU %(5 SDWKZD\V DOORPPQQNUYHG DFURVV WKH W

6RPH '1$ GDPDJHV L H 89 LQGXFHG SPORGLR/SVARGKERKY RU KIKHD |
KHOL[ ZKLFK KDV VWDOOLQJ HITHFK D \R Q HSJQ MFICAD IOR § UIRE 6 W BI Y QW)HE
LV XQFOHDU KRZ VXFK GDPDJHV DUH GaDWFRACHUH.® DQQ &U(BKKNIDHD D E X$V L
PHFKDQLVPY KDYH HYROYHG WR GRHW HEMWK K H 13¥H B B FNDER G HY WIRW K\H
WKH DFWXDO PRGLILFDWLRQ ZKLED QIDDREZV1S WMNERQR Q*D FERIRD G
QXFOHRWLGH H[FLVLRQ UHSDLU ** 1 (% HIOQ BoD RW HHQ]DPHIY GW(K NBIF R
WKH HEXON\ OHVLRQY DQG GLUHFWP BWH® QIG VSHMLQIGF FKWVIBQ WK
GDPDJH QRZ EHWZHHQ WZR QLENV LWRKMKISULP DO ORZ LLGHIFLVLR

i1o



7DEOH 3UHGLFWHG GLVWULEXWRLBREKRHBDWKY DHSHHBLSWRWHLQ
FODGH DFFRUGLQJ WR .(** .\RWR (B¥\BPQRSH®IP RV *RQUWKRORJLH
0DQ\ SDWKZD\V DSSHDU FRQVHUYHG [ZQWHK VP\R VIVE X VUL REDWR.IR ®L MPXOY
005 DQG QXFOHRWLGH H[FLVLRQ UHSDLU 1(5 SURWHLQV

DSB Repair

Mismatch Ribonucleotid Base Nucleotide
- Excision Excision Excision
P NHEJ/MMEJ HR Repair Repair Repair*
Muts, MutL, ) UVrABCD, XPB,
ASGARD | Endoms 2 Mre11/Rad50 RNaseH2 Multiple XBD XeF
. N ) UVrABCD, XPB,
T EndoMs Ku Mre11/Rads0 RNaseH2 Muitiple e
Thermoproteales § EndoMs 2 Mre11/Rad50 RNaseH2 Multiple XPB, XPD, XPF
o
£
Sulfolobal | Endoms 2 Mre11/Rads0 RNaseH2 Multiple XPB, XPD, XPF
<
_|— Desulfuroccales g EndoMS ? Mre11/Rad50 RNaseH2 Multiple XPB, XPD, XPF
Korarch MutL-Muts 2 Mre11/Rads0 RNaseH2 Multiple XPB, XPD, XPF
. UVrABCD, XPB,
s . . B , XPB,
y MutL-Muts ? Mre11/Rad50 RNaseH2 Muitiple D, X
Muts, MutH, ) UVrABCD, XPB,
DPANN e 2 Mre11/Rads0 RNaseH2 Muitiple DB
Thermococcaies: | EndoMS 2 Mre11/Rad50 RNaseH2 Multiple UV'?('P"I')V':';,:PB‘
_I:Memanowcca|es EndoMs 2 Mre11/Rad50 RNaseH2 Multiple SRRt Xs.
s i
Thermopl 3 | Muts, MutH Ku Mre11/Rad50 RNaseH2 Multiple U‘"Ai‘(‘;% Xr8,
o
o
Archaeaoglobales § ? Ku Mre11/Rad50 RNaseH2 Multiple XPB, XPD, XPF
[J
e UVrABCD, XPB,
) g ) , XPB,
_LMethanosarcmales o |Muts, EndoMS Ku Mre11/Rad50 RNaseH2 Mulitiple XPD, XPF
Methanocellales Muts, EndoMS Ku Mre11/Rad50 RNaseH2 Multiple U"ABX(:,?; XED,
: MutL/S/H ) UVrABCD, XPB,
, ” , XPB,
Halobacteriales EndoMS ? Mre11/Rad50 RNaseH2 Multiple XPF

—_
—_
[—;



UHVI\QWKHVLV IURP WKH XQGDP DJBGVMRWARRSB® HMHS UHLITNL O L JQ WllRF
LV PHGLDWHG E\ WKH 8YU$ % & ' HQD\PH VLYWW LY HGALR/VOR PGL EQ WK F
GLPHU DQG GDPDJH LV VXEVHTXHQWB \D¥FRVLLYLWG FEI\ 8WW% F R Q Y7HKU W
VWUDQG GLVWRUWLRQ GHWHFWLRQGEVS8HMBEEILDVBR\VGBPWIR @ QAXK VAK
QXFOHDVH DFWLYLW\ RI 8YU& HLWKHU VLGKHRS YWK K HDIL BD\WPH FHD Q V
H[FLVH WKH GDPDJH FRQWDLQLQJ RWUPLR CR LU RW WDKHG JH IQRHV K 8 0 L
SRO\PHUDVH , DQG QLFN VHDOLQJ B4 VIHSBIM RVHI XND JWRWERUW (5 UH
D VOLJKWO\ PRUH VRSKLVWLFDWH G 1EBDHKE ML LGIOV W(B U WLIKQW DUH L
UHFRJQL]HG E\ WKH ;3& UHSDLU SURWHILQILEQEWKKB @B PIURWH L Q
SUH LQFLVLRQ FRPSOH[ +HOLFDVHV ;3% DWGDQGWKMHQ WK EDWLDIWHHR
GDPDJH DQG WKH RULHQWDW LR QRZIVWKMHUDIP\GX @ SH.FLI LFR P 3 WM [ED Q €
:3) RQ HLWKHU VLGH Rl WKH VLWHGDPDY -6 BROWDLQLGKNWWUDQG L\
FRPSOH[ ZLWK 7),,+ # DOORZLQJIWIRIOQ 8 HUDWIQ W RIIVE VDEAG Q|
VHDOLQJ E\ '1$ OLJDVH ,

,Q %DFWHULD DQG (XNDU\D 1(5 FIVGI® EWHHEORWALWHIOR ERILQLYV
WUDQVFULSWLRQ HORQJDWLRQ FRRSOIH[IOW VLRYV HQWKUWMWD 0K XS
RI 51$ SRO\PHUDVH 51$3 GXULQJ WWBHQPHAGLWWDRY F DLSWRRH ¥R X
UHSDLU 7&5 BWLOL]LQJ DFWL YWHDQ WHU'D S \GIURLELH R B HABW MR
HYROXWLRQDU\ DGYDQWDJH DV DFWLYHOQR RHJ D Q M FIURL\E H'YGH O~ FLAR@LW
OHVLRQV $NLQ WR JOREDO 1(5 7&5QXBYRKOHD FEXW EXVBEHQBEHBY L
VXJIJHVWV LW LV DQ DFWLYH SDWKZOGLHQ VR FH HFQDGHID H R LIOHY YW
VLIJQLILFDQW FKDQJH LQ '1$ UHSDLUVNRIDWVY BQVEHRG BHGUDIDGWX YV QR (
HXU\DUFKDHDO VSHFLHV KDYH GLV SOWDQE FIULHEIHHE HIBW Y O DUQHSWD LI
RI 7&5 $GGLWLRQDOO\ WKH DUFRDMBIO HPABOHYKHEKIAWDRWLF 51

EHHQ VKRZQ WR VWDOO VSHFLILFBO®DDW WHPSODWH VWUDQG '1$



‘ x Helix-distorting lesion

R —
2‘ /.7 XPA
/ I TFIIH

/ XPF
%) .
I & / 1 xee
Jb/r ‘ p
/l_ _[/ j DNA polymerase
L] L
‘ \ l *  DNA ligase |
/ - '
I' ' '/ ~——  Newly synthesized strand
. ' [» |
I 3 i/
IF i/
JLIXUH (XNDU\RWLF JOREDO JHQRIPRG QHMEDEBWLIGHY HKLFK

GLVWRUW WKH '1$ GRXEOH KHOL[KRBK UHFEXQWWGVEM ;GRPRLJIH UHF
;3 DQG 7),,+ FRPSOH[ &RPSRQHQWV ROWKWHWUD®GEFRREOH] PURXQC
YHULILHG '1$ OHVLRQ DOORZLQJ GXWV3RIDWIKH; D FRBRBHHG ,VWEBRRKS Ot
XVHV KHOLFDVH DFWLYLW\ WR 3H[FLVHFRMXHO EDIPRQ@ HRG VWIDIQG E\D'A
SRO\PHUDVH DQG '1$ OLJDVH ,



,Q HXNDU\RWHV WKH &6% SURWH LUH BB MV FRX B/ HQW UDRWRUL S
LQLWLDOO\ UHFRJQL]LQJ VWDODHGELRR RIDQ G DDQRB ZR\PK HORESOH Q]
GLUHFWO\ WR WKH VLWH RI GDPDWHDQY FU LWk R DWHHWBL QDKHLR Q |
DV WKH 75&) VLPXOWDQHRXVO\ UHESY XIQYLRHVWKHS8WHUPPQDOWRD J
WUDQVFULSWLRQ WR SUHYHQW NMNUPDW LRIQHRIHPXWHD QW KRIFDRIDFEJL |
&6% RI 01G IRXQG LQ WKH DUFKDHB& WRIRNIQD O/ OJIFHKWDMIDEY D&5 SDW
75&) HYROYHG VHSDUDWHO\ 5HFHQMUDQ WAH. SMIMRD FAQH UPPH. QDWK R
UHSRUWHG LQ $UFKDHD HXU\DUFKDHDOLWHQWL®DWHRDQ OEQNN GW\L
QXFOHLF DFLG PHWDEROLF SDWKZD\VDD/QW K DUFEQE8DGDMKR)IRU DI
(XU\DUFKDHDO WHUPLQDWLRQ DFWLYLWSVWOHDM R{LAL$E 'DL GWT X
EDFNWUDFNHG 51$3V LV $73 GHSHQGHK \M MR MR QROR ADSTHW D W MYUH.
VKDUHG ZLWK WKH EDFWHULDO 75&J58)5 &6% 7RO HX NDITXRWHY '1$
VHTXHQFHV XSVWUHDP RI D VWDOOHG 8§ WiBD PNG & IRW F\K\M B OXGHE RS R
E\ UADXWRQRPRXVO\Y] SDWUROOLQJ '1$ XSVWUHDP RI 7(&V

6RPH $UFKDHD HQFRGH KRPRORJV RE X\ FWK-HU P D ® B UWS URQFIRIC
KRPRORJV RI FULWLFDO HXNDU\RWUFKH®G LFDR\WMLQA% ;13Q B@E WLFXO
HQGRQXFOHDVH ;3) 7DEOH 1R 1(5 SIORZHIZAMHU *K DRU\R& EHHQ H]
GHILQHG LQ $UFKDHD ZLWK UHVHDWFEOREXVURP RQ GIUYDLAQIOSBQ |
FRQVHUYHG EHWZHHQ (XNDU\D DQG $U F Ki H\DW 6ROEW VHLG]N P\M I HVFHRGBA
PXOWL SURWHLQ FRPSOH[ DOORZDQE IRW\ WU B GRUI]BWURIQ F PRVL R [D
LQGHSHQGHQW VWUXFWXUHV RI DU RKDGW R I, 3V KGIRRMPOW IOH @] \PRIP B)R |
FRPSOH[ LQ HXNDUKRWPRSOWR/PD DBIERSKRLOXPXV DFLGRFDOGDULX
UHYHDOHG D GLVWLQFW GRPDLQ VAKBIQF AW BWS$IREL G R VIURKSAN & K HF
KXPDQ :3'LQ 1(5 EXW QRW WUDQWBFER %W RVK H QAIM/IHDWHR,M UIRGHUP |

SLIPHQWRVXP FRXOG EH GLUHFWO\FPDSBIHWHW R | XVQKkM/ DREBEOBD 6 W\



'KLOH UHVHDUFK LQWR DUFKDHDO ;3 KRPRIQKLW KDY EHHNID E B/
1(5 SDWKZD\ LQ $UFKDHD KDV UHPDMLYG FXDODWXOBD YL PQ\G LHO WK |
8YU% DQG 8YU& KRPRODRORE CRRUMEYX®DM HG LQ DOPRVW WRWDO ORV
89 H[SRVXUH EXW LW UHPDLQV XQVHHQLIQ I/ KHN\FHR KRHARGRU(\G SOVEN
DQG WKH 8YU SURWHLQV DUH RIUFKIRKD G LQ&RPYROBRVHDN RBIHOHWL
3" DQG ;3) IVKRPUPRFRFFXV NRGHDWDWWBELM) RQO\ VOLIJKW VHQVLW
GRVHV Rl 89 LUUDGLDWLRQ VXJIABYRQDH G KE VEXWNQ Q RMV UMHI L
89 LQGXFHG GDPDJH UHVSRQVH $GWHWUWRQDO® \IBOW R DVURROXH GQSRU
DQG LQ VRPH FDVHV WKH HXNDU\RWLF @LWHK D5[ lH@L] DRH \Q & B €& HIODAH)
KHOLFDVH LV VRPHWLPHV IRXQG HQPROHD® VD QORPRISHUBRQ DIQMGKWX
HQ]\PH DFW LQ FRQFHUW WR RSHQ D '1$ FXPDQHN 3@ G PHRGIL DIW V
VSHFLHV WKH § T HIRQXFOHDVH +$W LLDVO R N\UHHFLIRNNREBEBW S@W H Q
H[SHULPHQWY ZKHUH ;3) DQG +$1 IRUPRP $XOQFW L R GBIE HQW GEH IRV K H |
H[DPLQDWLRQV RI DUFKDHDO ;3) KDY HQ @KHVRR.Q I/\M FVG RV KUHH S Q \PPIH
DQG +ROOLGD\ MXQFWLRQ IRUPDWKRW ;3) SENXWRILW \L VP YSRW V& DB HI X G
ZLWKLQ WKH FHOO LQFOXGLQJ RQH LQ DQ 1(5 SDWKZD\

1(5 LQ $UFKDHD KDV VR IDU SURYHQF KDRXWN YRH 17&H Q L\WPHHWV H S
HQFRGHG LQ WKH PDQ\ FODGHV RI $BIFK(®HDD WKIZH\ &/F/PWE DW HYRDR
WKH 'RPDLQ RU WKDW DQ DOW H U QUR\SLDAHJ PRH FEODMNLYV PL $ \D B V HREQNR U
VXLWHV Rl 1(5 HQ]J\PHV DFURVV FOD GHF LKADH/G OVH/EX\E RHVR IQQ /LR W U B &
1(5 ZLWK VRPH VXJJHVWLQJ QR 7& 1(5 SDWEZD\ HPQWGNWRIPG FUHQD L
VXJIJHVWLQJ SUHIHUHQWLDO UHSDHV H[IL BBV LLYG! GBI X W\DDJEKPBHIDEH G J
QR JHQRPH ZLGH DSSURDFKHV LQWR WI&H1 1y LK'DWHBHH QR F RQ G (6F R/ C
$UFKDHD $IWHU XQIUXLWIXO PROHFRKOYDIWLQH LRIDRAIL QISS WBRBD FEKHE WY WL
FORVHG HQG GV'1$ IRU PHDVXUHPHQWN RH @]3P BV DG ZH VAKX SOWL O
ZH GHYHORSHG QROFE®QH[W JHQHUDWLRQ VHTXHQFLQH DSSURDFKH\

iid



SRWHQWLDO 7& 1(5 LQ WKHUPRAREFX\D MRC O KDWH@Y UHFHQW SURJ!
KDV EHHQ PDGH DQG KDV ODLG WKH BHDRX®AZRVRA DRE KEH NG HY5U
,QYHVWLJDWLRQV LQWR FRPSOH[ HV 1(RUHCHEPIEY YXWBK/ LYH DUFKD}
SHUIRUPHG DQG FRQFOXGHG WKDIVHRXUL$RWE RWHD G R XQRWH IRIUD U
DVVRFLDWHG FRPSOH[HV )XUWKHU DR HGSWR LLRHYQHW VEZ DD VGV KG-H V [
RI 89 LQGXFHG '1$ GDPDJHV JHQRP HD RVGH LSOV RIQM® B LIRRWRANRL KV U
FRPELQDWRULDO GDWD JHQHUDWHG | WRF 53X5 WHRH UHVYR® ¥4 &
5$'$5 51$ VHT H[SHULPHQW KDV EHARPROWUMRIQHGNVIRLLQV DQG LV Sl
LOQYHVWLIJDWLRQV LQWR7**NIR6 DDIMELDBLWKH UHVXOWYV GLVFEXVVH(
WR FRPSOHWHO\ UHVROYH DQ DUFK N HIHH Q(5 DIDMMIGZD ) GL G VRIKIWM K\

DQG H[SHULPHQWDWLRQ VWLOO DFWLYHO\ SXUVXHG

5HVXOWYV
,GHQWLILFDWLRQ RI SXWDW LYHISQ KB O-HR WLAOHN RIGFEBELNVD RIQQ VL V

$UFKDHD DUH WKH OLNHO\ SURJHQQWIR B DRY W X\NIPU\D®D EXML KR &G WK
KRPRORJV RI ERWK HXNDU\RWLF D QW WEIERWHEG IVKX SR RIKHRIXQW VD KIH K
'RPDLQ 7KXV LW LV SODXVLEOH W& BWUPRYF RRFEH/ONHRGEMNID®E K QM L V
KDYH DQ 1(5 SDWKZD\ ZKLFK UHVHP E O H\H @&/IKIHWEHDGF W BIW KIZ O\ 8 YWKSH % .
HXNDU\RWLF ;3 IDPLO\ PHGLDWHG SBI\WRZDAH ® D DFKDHDIOR X(50R EKRKLE
LQYROYLQJ D XQLTXH IDPLO\ Rl HQWRHVHOMQHWLIFUBQDBDWLVRRDLQ
WKDW ZKLOH VRPH PHWKDQRJHQLF MAGKRP®RRK VORIF VK i KEDHDV H Q E
8YU$%& VIVWHP PRVW HQFRGH KRPRORHYQIRPHWKH Q3 SDBWQAVF RO D(b
KHOLFDVHV ;3% DQG ;3' DQG WKH HQ & RQGIIFHOMIDN B @D ®) DIQGR; 13
NRGDNDWIS®F¥LWFDOO\ UHYHDOV KRPRORJV Rl HENDWAWIF 1(5 HQ]
DUH HQFRGHG )LJXUH ) X UW IQHRU H Y KRIGHGD SISRIW B ONB VEHH VX J J H

iif



Eukaryotic Bacterial Archaeal (potential) %

Damage-stalled RNAP

csB

TFIIH

XPF

XPG

mfd

UvrABC complex

Eta

Archaeal XPB

Archaeal XPD

Archaeal XPF (Hef)

Hef-associated
nuclease (HAN)

J)LIXUH &XUUHQW HXNDU\RWLF DQQ EQVWHIEWIORBRERMXBWRG QX
H[FLVLRQ UHSDLU 7& 1(5 DQG D K\SRGHOQRWLT-O & MVH\K DHHILBOSR O\PH
51$3 LV DUUHVWHG DW WHPSODWHNMRVQLDDHEG'ES WRBPDOFR P QWL Q
(XNDU\D 0IG LQ %DFWHULD DQG SRWH@®W&LDPIOWKWD EQFNJVWKDHRYV
WHUPLQDWHY WUDQVFULSWLRQ ZKHGW O\HFWRXWWHQILWIB RQBPADJGL
RI WKH HXNDU\RWLF ;3 SURWHLQV (RR@G DQ AKIDQA\D$ PIRGHID DFW L



1(5 SDWKZD\ LV OLNHO\ UHTXLUHGUWR QUH'IB LUHEX G RV KYHOLY XL DWER
UHYHUVDO SDWKZD\ 7KH JHQHUD O VBIDDWK Z\DK HR | 31 653U R WIH HYW VR X Q G
7 NRGDNDERXQWEGVEH VXIILFLHQW IRU DQ 1(5 SEWKRID\FRXPGY D QXF
SODXVLEO\ EH UHVSRQVLEOH IRU GXD\L G&FRIVWKGVEXONX L U$ ® HR\QL F
DQG ;3' DUH '1$ KHOLFDVHV ZLWK RBBRYGWHK 2R EHULQYROYBDQ@ G Q C
VWUDQG H[FLVLRQ DIWHU GXDO LQFH WHFRY @ILWLRDQGHQ ® R URVYDGD B
IDFW DPLQR DFLG UHVLGXHV ZLWKHQ WRX\WCKXIRPG Q/ SHFAKLFBROZX\ HIIt
IXQFWLRQ RI ;3' LQ 1(5 DUH FRQVHU YS$IGFEB WX HHIQF KQRDMDV \B RIS ;3
KRPRORJV HQFRIGRIGDIND KBIQW IEHHQ PRVWO\ LQYHVWLIJDWHG LQ WK
UHSOLFDWLRQ ZKHUH ;3) +HI L\FNMWLRQY WHGWDR D LRI VWH® OHG Utk
VWUDLQV ZLWK VLQJOH JHQHWLBE GHOHMLRQ FRHO Q% 83 'VH@VLWLY
VXJIJHVWLQJ D UROH LQ 89 LQGXFHG ZI$ IG\BROKIHY HEDA W KTKW\D SR
1(5 SDWKZD\NRGDNDXYWROLMY D HXNDU\RWLF OLNH VXLWH RI HQ]\F
7. 3 7. DQG ;3) 7.

$GGLWLRQDO HQJ\PHV ZHUH DOVR V& ®RFOWHG DRID @ QLY 5 VWL I XD\
(WD 7. VHH FKDSWHU LV D HXQVBUERWHRQ WSHFL DD WIURQ Il
DSSHDUV WR DFW DQDORJRXVO\ WRVEFNWHM DQ © GF KIHD & KAKWDRD,

UHSDLU FRXSOLQJ IDFWRU 75&) QGHOWWHRQ \R VMO ID/MOWVRHUMR 89 L

DVVRFLDWHG QXFOHDVH +$1 = 7. VHVZEK L KWIRD V| HHRIQXWVFIORIDQ WR

VWDEOH FRPSOH[ ZLWK ;3) DQG AFRRXDGESRY HDQUWKDE OO SIGD\SDWK ZD

SXWDWLYH 1(5 HQJ\PHV GR QRW H3JFRASDHPHNNRIGIRNFDLDMWQ VLV

,Q HXNDU\RWLF 1(5 ;3% ;3' DQG ;BEDHH SPURWRLY'KRPSMOH[ 7),,+

LQYHVWLIDWH LI WKH SXWDWLYH NR% BN RBRWEHRR) VRHUPFR /AVD EQH FRF



Homologs in Eukarya
| |

Archaeal-specific

)LJI X
.(**

Protein

Encoding Gene

Annotated Function

Potential NER Role

Helicase-mediated removal of

axXPB TK0928 3’to 5’ helicase
\ damaged strand
Helicase-mediated removal of
\ aXpPD TKO784 5'to 3’ helicase damaged strand, damage
recognition and/or verification?
| aXPF
(Hef) TK1021 3’ to 5 helicase/endonuclease Strand incisions pre-strand excision?
V'S
3’ to 5 helicase, transcription Transcription-repair coupling factor
Eta TK0566 termination factor (Stalled RNAP initiated NER)
HAN TKO155 3'to 5’ deo)}yriboexonuclease Link between Eta and NER enzymes?
XPF binding partner Degrades damaged strand post-
incision?
UH SXWDWLYH 1(5 HQ]J\PHV LWH®WGEIREECNDRRQREH®R

DQG WKHLU SRWHQWLDO UROHYVY LQ DUFKDHDO 1(5

—_
—
(@)



OXOWLGLPHQVLRQDO 3URWHLQ ,GBQW ZID ¥ I5\WM URRUPHEC@RI O R HQ 0 X'G
VWUDLQV JHQHWLFDOO\ PDQLSXO DWHGLERQSIOW BBIV1 L\@HURIQWD ® |+
SRWHQWLDO 1(5 SURWHLQV Rl LQMPHUBYW 6W8UD LRV KEH)UERULQJ D W
SXWDWLYH 1(5 HQJ\PH ZHUH FXOW XU HDG1 LG\WHIG F B 8 G DAXEMH F RVGIGP Q
WKH [+LVWLGLQH WDJJHG SURWHICD DQWG HUM ¥MWWDHE OHDG\WW U DR O\
HOXWHG RYHU D VKDOORZ LPLGD]RG® N WUDEQH QKW WRU Q4 BE DR WD ZH L
SHUIRUPHG XVLQJ DQ DQWL +$ SULRWK\LD WIS ERGY LVRR RR QN KHIPHE ]\
DFFHVVLELOLW\ RI WKH [+LVWLGLERROWPQ WRY WIXIHQ1TZ6 N H QV K K DS BiK
RI DOO WDJJHG VWUDLQV ZDV SHRRHD V HG QGO YFHD PRQ WQRO D (
WDJJHG SURWHLQV ZHUH GHWHFWHG URGW KB W HMXGWHQJ I$P 7GD]R
SUHVHQFH Rl WDJJHG SURWHLQVRQVLPDRGDJRDGLOOOSERQHQWFWQ :
Y)LIXUH $ 7. ' 7DJJHG 1(5 SURWHQWWWIRPLGUIERXQG DQG HO
LGHQWLFDOO\ IURP WKH 1LFNHOIBREGWRAQD A ORELQDIFW KHVVUDRI® W R
DORQJVLGH LGHQWLFDO IUDFWLRQVWUR/® Rl DORPWRALQY GKMWAHKUBDQ
HOXWH LQ WKH VDPH IUDFWLRQV DVPW®D JRGHS URMGH IHDMWGHKO X @ 1 R\Q
FRQWDLQLQJ WDJJHG SURWHLQ RVWE& WO EFDRW @ HYHZRUBHSR RO HG
TXDQWLILHG DQG —J Rl PDWHUG DG HQ@W LV HEOMWVLRY /RI0SURWHLQV
ZLWK WKH WDJJHG 1(5 SURWHLQ RIRIQQU\DH QH \DW DEWIUBH QWIBFDO WD J
WHUPLQXV RI WKH 5SR/ VXEXQLW RI| 50%8 DIVVDSSRY¥HWVHIG ERBOWWR!
DQ H[WUHPHO\ VWDEOH DQG ORQJKOUYWGCEXKRRS/HR | BQE3 WHKRX ®RE F
DQG EH SUHVHQW LQ VLJQLILFDQWD IDPIRXQ WV L+Q VWD W QRIQW DRIRE G
3URWHLQ OHYHOV GHWHFWHG E\ /& @606 [FQR PDFKHE DWW RHW KRV BIDILRQ
WKH 76 HOXWLRQ XVLQJ D )LVKWUNVL H{PFGQVWMDK W\ US BIRMGI LQVW K F
VDPSOH OLNHO\ FR HOXWHG ZL\MKHWKH WIOH JH6G SSRW.ALLYY R | FIRGW U
H[SHEFWHG DV XQWDJJHG 51$3 VXEXQLWRHBHUM WKHQT6L F HOX@ALRQ
YV WKH 76 HOXWLRQ IUDFWLR @V LQQGILEFDWTRD QUKLHN LFHRV HZQ XWKHW

iid



A

TS559
Wash w

.8 33 88885588

50023_TS559_1UG

; o
RERRE

3§38

50023_TS559_1UG
8

g

8 o

o B

FEBEYERBY

50023_TS559_1UG

g8 3

o B 8 a

50023_TS413_1UG vs. 50023_TS559_1UG Scatterplot (Fisher's Exact Test, p < 0.0001, No Correction)

50023_TS413_1UG
50023_0155D_1UG vs. 50023_TS559_1UG Scatterplot (Fisher's Exact Test, p < 0.001, No Correction)

- TKO0155
|

o 25 50 7% 100 125 150 175 200 225 250 275 300 325 350
50023_0155D_1UG

50023_0566D_1UG vs. 50023_TS559_1UG Scatterplot (Fisher's Exact Test, p < 0.001, No Correction)

TK05|66

o 25 50 7 100 125 150 175 200 225 250 2715 300 325 350 375
50023_0566D_1UG

—_
b
—_

2 =—RpoD,FFH,N «—RpoA” = — RpoA’ =—RpoB

25 0 25 S50 75 100 125 150 175 200 225 250 275 300 325 350 375 400 425 450 475 500 525 550 575



JLIXUH 0XG3,7 DQDO\VLV UHYHDQOR UPH & WVEBEZHFRPSOMDPWLYH 1
HQJ\PHV LGHQWINREBGNDUHQMVYWHUQ EORWY Rl LPLGD]ROBLKOXWLR
O\WDWHVY ORDGHG RQWR 1LFNHO FKHPRPOW RUPRQRPYNJIHNGUSURWH
WKXV QR WDJJHG SURWHLQV DUBIF®/HWE¥WEHIGH UG DWKEB WOXMDLR QV 8H
SRSXODWLRQ LV GHWHFWHG FRU UMK/ RQ G L'QVWWRD MD J%H G UHSW H.IQQ V
GHWHFWHG LQ VWUDLQ 76 5SR/ +$1UBPEW LIRRQ\G B HRUOHH FIRR®SWURG W
LGHQWLFDO IUDFWLRQV RI 76  8QMDIJIYIHMK M X EX Qi VWWR WHMWE 5SR
5SR) 5SR+ 5SR1 5SR$T 5SR$TT 5SRW WR HOGCWHSR/IZYWEKX QLW DQC
VLIJQLILFDQWO\ PRUH DEXQGDQW HQ7\W K HVDBP S O/HD PI3\D i [\§ K B\ HABK

& 3URWHLQV GHWHFWHG LQ VWUDLQV 7. {(WBH$S$[+HLV DQG 7

LPLGD]ROH HOXWLRQ IUDFWLRQV ZAWHRFRP EDUBG WR LLGGHQWKAD @\
WHVW 2QO0\ WKH WDJJHG SURWHLQV ZRH UH) WRKKIQHBVMWQ Y LIJQLTLFDQWO

DEXQGDQFH LQ WKH WDJJHG VW URQ\Y LPIGEFRDIHY H GR4 WOLRR © Rl IHIDRAWL
DQG OLNMHOYIYRFRPSOH]



5SR/ VXEXQLW )LJXUH % 6XUSBLVIGOND KREZBYBHGOXRP WDJJI
1(5 HQJ\PHV SURYLGHG QR HYLGHQFH RIEBIQQ ¥ WDGR¥HGKREQF RP SO H
FRPSDULQJ SURWHLQ FRQWHQW RIIURIPGWRIGH G ¥ WW DR Q M UNDFE WE R Q
RQO\ WKH WDJJHG SURWHLQ RI L QWDHPSHOWHW )RV H{Q B S BPKH ® Q Q\ H/D FK
+$1 ZDV HQULFKHG LQ 7. ' HQFRGDQJHEKHS 1 SWHRIPHQDQ GO\RWE X FW
RQO\ 7. +$1 ZDV HQULFKHG LQ 7.1 W HWQFFROD.MI\WKH JHG (WD St
SURGXFW )LJXUH & 7KHUH ZHUHDOW REW IZR YK FIRWHOUPL Q@ O O\
3" ;3) (WD RU +$1 VXJJHVWLQJ W KDUWRIUIPWIKE \NHB G R N\PW M €S/ LV
GR VR ZLWKRXW IRUPLQJ D ORQJ OLYNGS UV OEICHD ARKKRAHY HW WHKD

FRPSOH[ LV QRW QHFHVVDU\ IRU UHSDIDHRBRI EXON\ '1$ OHVLRQV LQ

'"HYHORSPHQW RI 5$'$5 VHT WR PHDWXWDKVAQRPWMLRIGARXSOHG

UHSDLU RI 89 LQGXFHG '1$ GDPDJH LQ ( FROL

5HSHDWHG DWWHPSWVY WR GHILQH GISWRKDHD DGGRUGHQWHEIL IDFWF
SDUWLFLSDWH LQ HLW® HURKD RYKZHR\ HH & WHHIUR XVO\ XQVXFFHVVIXO

DQ DOWHUQDWLYH H[SHULPHQWDO IDBSHRNMFR 7KH GFROGORSRHRWF
1HZ (QJODQG %LRODEV SHUPLWWH @ IDORIRKDRWPLER DIVGRI \DQD SN KIRIWF "1
GDPDJH LQFOXGLQJ 89 LQGXFHG &3'WKHUFEK B\ KZHDS DLIQU 4G FEWV H U L
(XNDU\D :H GHYLVHG DQ H[SHULPHQW R\ZLQWK5$\V$E6 D/PIG Y OHWEDIQG Hb !
WR LQYHVWLJDWH WKH H[LVWHQFH RDHD 1EUDWIGH7 BL U {/BVL @ L$PUH KD Q

WHFKQLTXH ZDV IHUAPMRDKHWH IER® K ®@* 1(5 DQG 7& 1(5 KDYH EHHQ ZH

([SHULPHQWDO GHVLJQ RI 5%$'$5 VHT H[SHULPHQW LQ ( FROL

$ P/ FXOWXRRORIUDLQ 0*3 GHILFLHQW LQ SKRWRO\Q¥'NW PHGLDWH

ZDV LUUDGLDWHG DW QP WR D IRQDR IBQGNHBR WIUH IR} WKH JHQRI



YJLIXUH $ $IWHU LUUDGLDW LORIQW MK H AR W XRJ/H Z DV % RIFGLD DC
DOORZHG WR pUHFRYHUY IURP L XWMDHB/L DIWOLGRR)Z D@QVJ &3& URIS DL BLE\ W |
0IG DQG 8YU$%&' PHGLDWHG 1(5 SDWKEZH AWH UHD MTDXNRAMWQY BRH I RXIBIVD Q G
LUUDGLDWLRQ DQG RYHU D WLPH FRXBWWH RHWKRHEG *PQRPWH 'A% D)
51$ ZHUH ERWK LVRODWHG IURP H'INVFKQDIODFKRM RICAHXK GIVQ LEH RBSS
JHQRPH ZLGH LQ D VWUDQG VSHFLILF RIVQORG BASHF BBLF H1 $ DT U
ZKLFK VWUDQGV RI WKH JHQRPH DUFH K/IDIKSO HV 6D Q F A U7L(BN GV W® ®IO
VSHFLILFDOO\ DW &3'V RQ WHPSODWHLVW. QD QG D WHBH IRU H(F & D (6 E|
HYLGHQFHG E\ REVHUYLQJ D IDVWHU UBWHWRD Q% VOWKD R FRUQRYS
WKH WHPSODWH VWUDQG RI WUD@SHFLSMFV5G $ W H F WEHDGV DU RA\ \B\M U DF
WKH H[SHULPHQW RQ FHOOV JHQHWLEDIO®\LGHGERHINE GLIRU W IQH\ DV \
75&) 01G WKH IDVWHU UHSDLU UD WHDRI KILWKM JHORPHFOREDBG GLV

FHOOV FRXOG RQO\ UHO\ RQ ** 1(5

,QGXFWLRQ DQG UHSDLU RI &3'V FDHGEH FERIONLHFMOHGEVLQ LUUDGLD

/HYHOV Rl &3'V ZHUH VXFFH\ WIRQW U G HW BFRBVEG RQH 89 LUUDGLDWL
LPPHGLDWHO\ DIWHU 89 LUUDGLDW LR®QL FCH) BRRXYIVB D% HKRXH BH ERY
FHOOV FRQWDLQHG D EDVHOLQH CCHWHH ODRIUY &3 TX I8 & B HRAL O@LLNRHYOE |
DPELHQW 89 OLJKW $IWHU FHO®V WKHHQXPEB G LDWEBGVWSRH U PLOOLF
SDLUV MXPSHG WR a LQGLFDWRERHVSIX® URQCLOMKAQ@ZDMQRPLF &:
FRXOG EH GHWHFWHG E\ 5$'$5 VHT )IXIXWKHU 9% HUAHG A XUEYH WR R
WKH UHSDLU RI WKHVH &3'V RYHU WHWH KRXOHUBIFSY HW \L W LLRH. \W R B
a PLQXWHV UHFRYHU\ WLPH &3'V DSSHDUHOR DHWHXU® WR GRWHO L.
FRQJUXHQW ZLWK WKH OLWHUDW XWIHNHP W LPPMWOX WHEDER HRBP3O H\WV
VXJIJHVW VXFFHVVIXO GHWHFWLRQ RHUWHSPRPWHUDIGAH WERQHSDLU DIV
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JLIXUH 5$'$5 VHT LQ WDQGHP ZLWEHQABHVWT DRIVG HYSWLRQ FRX
1(5 LQFRGHO®V7KH WLPH UHVROYHG 5$'$5 VHT 51$HVHIQHPSIHIA PHQ
LUUDGLDWLRQ RI FHOO FXOWXUH DBGOWKARY BUHSHDNRGQ SBDHP SIQFHR/
H[SRVXUH DQG GXULQJ WKH UHFRY®PSOWYPRH FRSXLRUH 5@ R 5 WRIGD W H
DOORZLQJ JHQRPH ZLGH GHWHFWLRQVRIT& 3V &B QG H5Y1$OIR UUFHIG G R\
OLQH VLJQLILFDQWO\ LQFUH D VKHDUWSDL&9RIUSD G LFIRW URI@® DIVHG/ \E L
LQFUHDVHG H[SUHVVLRQ RI NQRZQ 1(5 HRBPHYV DOXHIOHEE O& QHK HE
( FROHQHV DUH ELQQHG LQWR TXDUWLOHMEDGBMEG/RTD GIPSWH VIML RY
REVHUYHG WKDW UHSDLU UDWHV RI &3FVHBEH G K\OUDY VIEQES WL R Z
RI 7& 1(5



7UDQVFULSWLRQ RI NQRZQ EDFWHWLB Q]P0 H@ MLV H F LQL R © RWOH

89 LUUDGLDWLRQ

51$ VDPSOHV LVRODWHG IURP WKH VI3PIR WD G5B TISRWVT DZHHQ RPLF '
VXEMHFWHG WR D OLEUDU\ SUH S IDIDIDRIZRIG VW IV € & X\HSHFALQ I FVKIDIE
DOORZLQJ REVHUYDWLRQ RI WUD QVIFGWLBWIRPG! F® 06 @IXWL Q IWW KIHS 9 K
UHFRYHU\ SHULRG 5HDGV 3HU .LOREDVMRHQRR /SSBIGVEHDSW 530 00H
ZHUH GHWHUPLQHG IRU 01G WKH EDF& H(bL DA @58 K H FHBTYXUL' UHH3 LEED V
UHTXLUHG IRU pH[FLVLRQYT RI WKH GB PO BHE KWW biDISS B X UHGJWR5E H
WUDQVFULSWLRQDO FKDQJHV RI 1(HFRNHM aW LPD.QXFUH\S \8 RO/MY WO V
YJLIXUH % JUHHQ FXUYH DQE&BXM'FXUNUH QFWHDVHG IROG DC
UHVSHFWLYHO\ DIWHU PLQXWHV OKHDLQGBYDVIDGIHBUMWRREH R
LQGXFHG VSHFLILFDOO\ E\ 89 LUUDGERWNVRWK D\5 QRWHILG NHQBV H/ X
EWFE-)LJXUH % JUH\ FXUYH KDG QR FKD\Q BEW MQR MV B H HM/ARYH C
FRXUVH )XUWKHU WKH WLPLQJ RI LQWQHD\WNGDH PSDHFR QB QXRIQWKE
OLWHUDWXUH HVWLPDWH RI W KKH U(5WKIHP HQE QHD VB S HHQ SWR YWWR Q |
8YU' LQ UHVSRQVH WR 89 LUUDGLIDVFMRHU ZDW KL § WIKMHHSU QG LVFX\WIH E \
WLPH UHVROYHG 5$'$5 VHT H[SHULPHQWMWW RIXEFNVRYXUGLEHWHF W

VSHFLILFDOO\ GXH WR WKH EDFWHULDO 1(5 SDWKZD\V

7LPH UHVROYHG 5%$'$5 VHT 51% VHT L Q GIRARDUMIO\D WH VUW & DW U DXDWF I L

DFWLYLW\ LQGLFDWLYH RI 7& 1(5 LQ ( FROL

53.0 OHYHOV ZHUH GHWHUPLQHG |UR PH5U $ OBIW LG/IHWIDH W R OG/H RV HW B D
HDFK JHQH LQ WKH JHQRPH DQG JHQRXWZHXB UWWKHIH D B IDE R @V R

RI WUDQVFULSWLRQ DOORZLQJRILQIQIKQW BRD @&2FULYWIRRQU IPRGHUD \



WUDQVFULSWLRQ ORZ WUDQVFULR®LBBSRPOWHCHDV GRIVEKIDWQ ¥R UL
JHQH SHU OLOOLRQ UHDGV 33.0 WR RIRYPD\QQJH GBI WRYJIHEHWVH S
FRUUHVSRQG WR SDWFKHV RI PHWK\ODWRIG&GB1V 33/X UQ DR WEIRH B W 8 &
VHT OLEUDU\ SUHSDUDWLRQ 30RRVWWHDMRPIKEBXDWWHON RY HUUW L P H&l

OLQHDU GHFUHDVH LQ &3' OHYHBVWRODWAHLYXK D ODWYHDRI IWAMS VRU |
WUDQVFULSWLRQ :KLOH ORZ DQ® RHWKB RH QRIDH ¥ FKILLEIHVGHBU BO [
UDWHV RI &3' UHSDLU D@EHU PBA@XWH UDWHV RI UHSDLU LQFU
ZLWK WUDQVFULSWLRQDO DFEWLYLW\WKRIGHUDRPHOG LIS O B VWG & LK
RI &3' UHSDLU 38HQ[ PLQXWH DQG KLJKO\ H[SUHVVHXG DUHDV R
WKH KLIJKHVW UHSDLU UBWH PLQXWH|[ LQGLFDWLQJ WKDW WKH WL
VHT H[SHULPHQW VXFFHVVIX0OO\ GHPRQW\WJ /W B Q \&BURIS®EIDR Q LY FF
,QWHUHVWLQJO\ SUHOLPLQDU\ GDWB' \WHISBINVW VQZ K HIX @ H S\DUDDQW EQ)
Rl WKH JHQRPH EHWZHHQ WHPSODWHQIBQ EDWRHG VOHRP & OID MUHH\D\W H DLQX
EHWZHHQ WKH VWUDQGY 7KLV VHHPV X/(SHH[SIHE WHEGO \DDVG W(HR/S DHIDXN
&3'V DOORZLQJ LQLWLDWLRQ RI 1(5 VXRZHYWY WRPW GKNVED WKH 7(
D WHPSODWH VWUDQG '1$ OHVLRQ G RZRW WWHDIPQ G(5/ BIFMLLYEW LH VD
H[SODLQ WKLV REVHUYHG SKHQRPHQRQROR &8 VWK HGHWT BRXSE WHLIP H
DSSHDUV D OHJLWLPDWH WRRO FRX $QHN & VWHSIDIWHRW 8 ® Q QBXIFSMBL R

GDPDJHYV

&RQFOXVLRQV GLVFXVVLRQ DQG IXWXUH GLUHFWLRQV

x 7 NRGDNDUWHOQFROHY KRPRORJV Rl HQJ\PHV LQYRODYHG LQ HXNE
X 3XWDWLYH 1(5 SURMRIGDNDUGRQYRW IRUP VWDEOH ORQJ OLYHG
X 7LPH UHVROYHG 5%$'$5 VHT 51$% VHT F DAQREHE RWHGWWURD @ RBWL SW L

FRXSOHG '1$ UHSDLU DQG 89 LQGXFHSURMMHHFRIOMQ RI 1(5



$UFKDHDO '1$ UHSDLU UHVHDUFK KDWWRIDMWHIG H\Q R IL JSUWH V. B WRL /K '
LQ HIWUHPHV RQFH WKRXJKW LQKRVBQW R E BH \WR FH. 1$1U FoROSD) IL\DIK
H[WUHPH HQYLURQPHQWY DUFKDHDO 'S$ Db XILLU D WEXWD \@ L& R VR
SDWKZD\V IRXQG LQ WKH EDFWHULD @ @WHV RO YHXAN DV \RRVA B URRD HQ
ZLWK MEXON\YT '1$ OHVLRQV ZKLFKHFDD$VEDSNER @ H E DQV WG W MURL IV 1D
(XNDU\D 1(5 LV WKH SUHGRPLQDQW RERKDIGLYPVRRQYH DDLGLH) JUR F
UHYHUVDO RI WKH GDPDJH E\ SKRW R O EMVHHVRIOHNG 1 Q5 $LUF KHDW DV I
UHVHDUFK SHUIRUPHG DV SDUW RI WKLW FEANYGE Y \MDWERRDKIL\Q W DW
DV D XQLYHUVDOO\ FRQVHUYHG PH FKDOHWLFRR V LISBLVOL QID BWRM\V' 1
KDYH WKXV IDU EHHQ XQVXFFHVVIXO0ONH DEWIQW MW LIHY] |GR Y LWHER P
H[SUHVVHG SXWDWLYH DUFKDHDO 1(5 HQ]RIHNU\E XQVIXE 3V, 7L QW6 \U I
FRPSOH[HV RU ODFN WKHUHRI IRUPHG B\$SPSWMHILYH MBETHRDWPHV |
SURYLGHG D YDOXDEOH WRRO |IRWUQPRHN\EW L $OWL RQJI FRXERORHS Z 1L 6 HU -
LQ %DFWHULD DQG (XNDU\D JHQH U D OWH ARYYOR ONMHRQ V IWHE W RR @G BIP B
WKH '1$ OHVLRQ RQ WKH VDPH VWUDREWHFQ &L PQ ® || MCHD G D B/BIJ W\
DQG OLJDWLRQ RI WKH UHVXOWDQWI1L$D®B.LEDVHS SR QW SODXN LE@E W
KHOLFDVH DFWLYLWLHV RI ;3% ;3' D QIBU® X\F>O HIDAVLHH @ W\W RYL BV FRK D P
DGGLWLRQDO IDFWRUV DUH UHTXRIUHB| HRJ\FHYPS B HX QR & RIRRIOU H F
RI EXON\ '1$ OHVLRQV :3%$ LQ (XNDUYD 18Y¥ D% HQ RAIDFGV HQ MWDK H QH QR
7 NRGDNDNGI® WHKXV WKLV DFWLYLW\ PD\ EH SHUIRBWHR® E)XD WX U
NQRZQ 1(5 PHFKDQLVPV LQYROYH SURWH LIQUE RPSEH]$% & KRR OH W
HXNDU\RWLF 7),,+ ,1 WKH HQ]GRSY WG RVPULBHIGQ KHUFHKDHD WHKH\ OLN
ZLWKRXW IRUPLQJ D ODUJH SURWWLRQFBBERBIHDWX1(H PWERD QKD F
IROORZ VLPLODU VWHSV EXW WKHVHGYWHSM W H FDFEW H{W H GWL QVDDR

WKDW DQ DUFKDHDO 1(5 FRPSOH[ GRGVCGORWJIHRUN BEQWHGCG V8B & EGC X\F



DQG WKXV FXUUHQW HIIRUWYV DU H ®@IXGHBEIW HG 0BV 6J H[S H U LRWRLVY Z I
FHOO SRSXODWLRQV WKDW KDYH HWI$SQ VUM BR YHIWDGLIRWLR P LQ X W
$GDSWLQJ WKH 5$'$5 VHT H[S HU L\PRIGMMN DRLKDE®DV BW LYKW U XP HQW
GHWHUPLQLQJ DQ\ WUDQVFULSWLRQ IRR& SO B GHUIHES B UB KD HI® IIRQUG W F
WLPH ,W LV OLNHO\ WKDW W U BRNK (GISRDLURIY ERXRONE WU B DLW BD\
6WUDLQWRGDNDKBQNIDWOUHDG\ EHHQ JHQHUDWHGWDLWIKY G HIJBWLRC
HQJ\PH ;3% ;3' :3) (WD DQG +$1 D @GEWXF¥RONDEDHYNVQZGBIWHUPLC
SUHUHTXLVLWHV IRU 7& 1(5 WKURXJKVW K 5 L P H TUHNSRIQY.IRE GW' $3Q |
WKH HQJ\PDWLF UHTXLUHPHQWYV IRU 1HY KOR S PHQ\MHFR B UPXBW G
IRU GHWHUPLQDWLRQ Rl WKH H[DFSWZUROHORNHOFEH QHPXLUM G ( , I
NRGDND GHRMWLYXWLOL]H WKH ;3 IDPLO\ SURWRFARQWR M R \SWUWRI RIXMN D 5 R
'3 SURWHLQ FRXQWHUSDUWY FRXO® RSNEGDISFR RHHAXSDADGWIPF QLI
RXWVLGH WKH FRQWH[W RI D PXOW# SSUORWMKHRDQ K/ XEDXOQ INW Q/\X ALKV DWH P
SRVVLEOH WKDW 1(5 GRHV QRW H[UVWQWOSUFEDERZ @ GI® WKW PFDG

SKRWR LQGHSHQGHQW GLUHFW UK2ZIHUNRDOURIS MDLQ) RO VEN O Q D WLI$YBIHS

OHWKRGV

0XG3,7 DQDO\VLV RI SXWDWLYH 1(5 SURWHLQYV

1 7THUPLQDOO\ +$ [+LVWLGLQH WDRUHEHQWVDLQV 7. VWUDLQV |

7. DQG 7. ZHUH FRQVWUXFWHG DV SUHNUBKYO\ZGHWFDQBPHG R
FXOWXUHG WRIDQ RYHUQLJKW DW f& DQG LRFHGRERHNGBU\ZHWHQJIHG
SHOOHWHG E\ FHQWULIXJDWLRQ V NDRQS IONWV H& ER U/ R QRIFPXW.IRQ LQ
PO 7ULV$+&0O S+ PO 1D&0O PO 0J&OO\WBWHM ZEHB GEODULILHC

FHQWULIXJDWLRQ N[JDW & IRPH PPWRIXWBY ZDFGLFROEEDWHO\ C



P/ 1LFNHO FKHODWLQJ FROXPQ L®FEXQIGHB@BWHULD®PZBVQHOXWHG R
JUDGLHQW RI %XIIHU % PO 7ULV SRO 0J&O PO PD &0 PO
LPLGD]JROH RYHU &9 FROOHFWLPSORNIRDRWWRQYHG +HJDEWLRQYV
UHVROYHG E\ 6'6 3$*( FULWHULRIQST*HV#®#QRES$RI ¥& WDJJHG SUR
WKH JHO ZDV GHWHUPLQHG E\ :HYMGISQ RDRMONVLDH U HH® UDHMWR B U U
PHPEUDQH DQG EORFNHG IRU PLQXWBHM L% 6 7% OH PEWGD DHWKZ H U H
LQFXEDWHG LQ DQWL +$ PRXVIQLJIKWQ ZDABKHG & RWK W %67 DQC
LQFXEDWHG LQ DQWL PRXVHDWDWRRP QIHPNHI® DWRXHFB IRU RQH
ZDV DFWLYDWHG DQG LPDJLQHG YLIRBROFRRIW B WQULFEIGHMWHFGRBUP
7. 7. 7. 7. RU 7. ZHUR LGHWEHE\ SUHVHQFH RI WKH D¢
EDQG )UDFWLRQV FRUUHVSRQGLQJ W R ED GI®WX W QRQKEG LFMQM B X¥W LFR
SRROHG DQG TXDQWLILHG YLD 4XELW RMHUP R QLVYRKBGXYWLRG-ZIRVY SU
ZLWK HTXDO YROXPH 7&$ DQG BKIES\SHGP WAR UV IOH) GDVWR BV HRPLFV
7KH 2KLR 6WDWH 8QLYHUVLW\ IRU /&G0S URSWHLIWV\ HIOX VEID® DVWDRIR MW
VR FRUUHVSRQGLQJ IUDFWLRQV IURP WH6 LGHRQWILFFD® MDY ® OKR
/& 06 06 DQDO\VLV /& 06 06 GDWD ZDV D QIUA\HH® LHYURAVDHIIRDD SRO\St
IURP WU\SVLQ GLJHVW ZHUH GHWHPMRHDB E6 06 WHIBQIGQFBISSHIBW HR P
IURP HDFK VWUDLQ ZHUH DV VH P EXPHG VIL/WLR) GIEILIWRDG0G | L OHIR VRHIL R
76 ZHUH WHVWHG SDLUZLVH XVLQJHUWRIKGIH AL JQDFMF DB WO \WRL B H \

SRSXODWLRQV RI HQJ\PHV LQ SURWHLQ VDPSOHYV

89 LUUDGLDWLRQ DQG UHFRYHU\HAMRODW XIGEHS5R1$6 VRO ID QRUSWE PAHH O

P/ R FROWUDLQ 0*3 ZDV JURZRJI WR DQ ™ .DQDP\FLQ DW f& &H
ZHUH SHOOHWHG E\ FHQWURIXJPWQOR® BDWDQG[UHVXVSHQGHG LQ
FROG 3%6 P/ ZDV WDNHQ IRU pS UM DLRISDHOL DAVKIHR Q F RDXFOKQLF PF R(

im



ZHUH VSUHDG RQ D FP GLDPHWHDGLOMHGSHWIK. GLYK D G LKW \
RI - PI[SRVXUH P/ ZDV WDNHQ IRU pUSRVWDPSOHB S L D WH RIHP R XG DC
P/ ZDV LQREXODWHG LQWR P/ HD®HBQWR\FLf@ STKHKEFXOWXUH Z
LQFXEDWHG DW f& DQG P/ Rl ZDV UHARYG G PWQXWH WLPH SRLQ'
LPPHGLDWH QXFOHLF DFLG H[WUDFWLRQR P B DPRSIOAH\. $ 17 2V0 R\OPQF W
TXDQWLILHG DQG —J RI PDWHULB M%EZBV FSHSFHUEDY HRGQ 5065 VHT
RI &3'V DV SUHYLRXVO\ GHVFULEHG ZHUMRURIEWDSA GAHGFHO® \GLV L
P/ 75,]JRO UHDJHQW ,QYLWURJHQ WQE FHOWBKORDRNERG DIRS |
DTXHRXV OD\HU ZDV SUHFLSLWDW H\G ZHUHVRSVREG QRO 5HW SBQRG
UHVXVSHQGHG LQ 51DVH IUHH ZDWHU Z[WWDFS&VH®\H$ 2D% WRW D W
PLQV DW f& DQG VXEMHFWHG WFD PW LIRQGW W LIRVGRIDD Wi, | RIS HF WS Z
SUHSDUHG IRU VWUDQG VSHFLILF 51% VHT DDMESDHYHRXMOLES AMBUILI
VHTXHQFHG RQ D 3DFLILF %LRVFLHQHRHW &HUHBHTXGIQ@FBHSG GLEUDU

FROODERUDWRUV DW 1HZ (QJODQG %LRODEYV



5()(5(1&(6

6 8SKHRW DB6AWRFKDVWLF DFWLYDWLRQ RI D '1$ GDPRIAHHOBVSRC

PXWDWLRQ UDBRHH NQEHDWERQ

, 9LWDOH * .URHPHU 6SRQW D& HRK W XIFFRGDHFP®Q HHHIWRD U F K

t

= /L $ + 3HDUOPDQ 3 +VLHRLUPQGVRWRWFK$UGFBPDIH UHVSI

'1$ 5HSDLU +

( SUHUWSW @OeSDFW RI ULERQXFOHRWLGH LQFRVISR U DWIGRAQ E\

RQ R[LGDWLYH EDVHIHJWXWHR @ RPPXMULFDWLRQV

/ +HW DB@WLR[LGDQWYV 0DLQWDLQ &HOOX1PU GH\ERRGRAHRVW

S5HDFWLYH 2[\JH@GQBOBKIODW 3K\VLRORJ\ DQG #4LRFKHPLVWU\

/ 6DQWLYDVL ) ;LD ,RQL]LQY GDBDDW LRVSR@XFHH® QG UH

$QWLR[LGDQWYV DQG 5HGRf 6LJQDOLQJ

$ &DUXVLOOR & OXVVROLQR '"1¥RDPDHDBRGRIPW KUHDW

- &DGHW - 5LFKDUG :DJQHU '"l1$WDhVYH DBBQHVBEHBHBY R[LG

DIHQWYV DQG 8XBDGLESNILR +DUERU 3HUVSHFWLYHV LQ %LRC

'/ -RQHV % . %D[WHU '1$ UWHAISPWURIQ & BKIKRMES/PR Rl RYHL
HQYLURQPHQWDO XOWUDYLROHWOUP ®IUHMBRW HIURVIXQPH LQ KL

OLFURELRORJ\

+ $WRPL - 5HHYH OLFUREH SUGGDINDHJ H/XWHIW RTAKRFF XV NR

PRGHK\SHUWKHUPRSKLEURBPIUFBERHRQ@QLWHG .HQIJGRP



0 (KUOLFK . ) 1RUULV 5 < DQHKUMNH.XR$ F\WRVLQH PHWK

DQG KHDW LQGXF H G GRI\DFPLLHQDRML REDSR U W V

& $ /HZLV - &UD\OH 6 =KRX R®IBRBEHOWERWRYLQH GHDPLQEL
WKH SUHFLSLWRXV GHFOLQH RI VSROWHKOIYHRXREFREDY1L\R R G X |

WKH 1DWLRQDO $FDGHP\ Rl 6FLHQFHNHULWBH 880QLWHG 6WDWH\

7 ILQGDKO ,QVWDELOLW\ DWQW UXHMDAURID WMKHBS UkEP DU\

< ,VKLQR , 1DUXPL '1$ UHSDOUWF IDPR &\ 8 HSHNKUHDWCALARIKALY LV WD Q

PLFURRUJRERXIUMPHQW 2SLQLRQ LQ OFURELRORJ\

' . *URJDQ * 7 &DUYHU - :ILGERHWXHIQHOIMLF KDUVK FRQGLW
$QDO\VLV RI VSRQWDQHRXV PXWDWDR® KDHREHXNKROREXFLGR
DFLGRFDB®REHMGLQJIV RI WKH 1DWLRQDO $FQIGWMRE FRSIMEIFWH § F |

RI $PHULFD =

$ 3IDBIXMGDQWULQVLF SURSHUWLHYV RI WKH WZRIUHSOLFDWLYH
S\URFRFFXV DE\VVL LQ UHSOLFDWLQJIBEGD PR B ML WIRD HIRDVQHHE"C

OROHFXODU OLFURE+XRORJ\

& <L & +H '1$ UHSDLU E\ UHYHUBRR/DO® (VLY IGPPOERU 3HUVSH

LQ %LRORJ\

$ 6DQFDU OHFKDQLVPV RI '1$ 5SHSO[RLEZLB®RVWROHDWH D QRSE H

IJHFWX$HIHZDQGWH &KHPLH ,QWHUQDMWLRQDO (GLWLRQ



$ OLQREWHDBLRFKHPLFDO FKDUDFWHUL]DW LIRIQQ RO XR\L68/ PDAOVG K E
QLFNLQJ HQGRQXFOHDVH 0XW/ IURP D HXKNDPRISEHRQ OHWKDQ

5HSDLU +

- 6 /HQKDUW 0 & 3LOORQWHHXDU@p6LPPR®Y OLVPDWFK U

*UDP SRVLWLYBHEHDWHKLIDQ OLFURELRORJ\

$ 9DLVIPRWQ@DQYHVWLIDWLQJ WKH PHFKDQLVPV RDLWLERQXFOHF
(VFKHULFKOOWHERMURQ 5SHVHDUFK )XQGDPHQWDO DQG OROHFXC

OXWDJIHQHVLM™

0 5 +HLGHU % : %XUNKDUW )7 *D Us®D@HD QHHAR. QJ WKH 51D\
HQJ\PH LQLWLDWHG ULERQXFOHRWQ)GH AKBRMURQ CJR B BLLIR CR WL

&KHPLVWU\ £

6 6 :DOODFH %DVH H[FLVLR® UW HGQIPD\$IABPENVIHFDW SOD\

+

$ 0 *HKHWDPOLRFKHPLFDO UHFRQVWLWXWLRQRD WXBHQHWLF
PDMRU R[LGDWLYH GDPDJH EDVH H[FLYKRQPR$% RIFHSDLU SDWKZ|

NRGDNDUHRBHWBDLU

- :LNWRU 0 YDQ GHU 'RHV /W% OHNNHU- "6 KHEWDREVHUYDYV
UHVHFWLRQ E\ 5HF% &' GXULQJ GRXEOHUVMWUIPYGRH G F 13- EGY D N

SHVHDUFK #

% % +RSNLQV 7 7 3DXOO ©bBRK 3 d§RPERWMKBWRMHRWHY « 6WU

5HVHFWLRQ DW D '1$ 'RXEQHOSGOWUD®QG %UHDN

6 & 6KXFN ( $ 6KRUW - - 7HKQHRWLGHNBURRWIRFQOQXHSDLU )

XQGHUVWDQGLQJ PHFKDQLVPV &HR Q GIKHHIUAEK J ELRORJ\

iio



0 -DFHXWDSOFRPELQHG VWUXFWXUDO DQG ELRFEWPRFD® LRSS U
DQG VWDOOLQJ RI 8YU% RQ WKH '15 ®HMVRRQ YCHU DI PHFW DR Q VIFQ

EDFWHULDO QXFOHRWLGHHMIPLWLRQ UHSDLU

$ 6DQFDU - 7 5HDUGRQ 1XFO® RWRERGILH)BGWERXF WWIDQLU L

SURWHLQ &KHPLVWU\

* 6SLYDN 1XFOHRWLGH H[FLMISREHBBEDLY LQ KXPDQV

5 7XWHMD 1 7XWHMD $QDEDMN RMUILSURPSHPUDEKIBRISVLY WK

DQG2U\]D VZmWIOYW 3K\ VLRORJ\ DQG % I+RFKHPLVWU\

0O * .HPS - 7 5HDUGRQ / $ ¢6DQGUDM\ BREOWDIQIBSVP RI UHOHDYV
IDWH RI HIFLVHG ROLJRQXFOHRWLGUHNS®RMYURD Q XFIOH RRVOALRSH. H

&KHPLVWU\ *

/ )DKW DB® +HOLFDVH 6WUXFWXUHV DQG $BWQFHWLMHYG ,S\LIQK

SKHQRW\SHV IURP ;3'&6DOWMDW IR QV

- . XSHU 6 & :ROVNL * OLFKHEQD& DOWNMWUXFWX\WU DO VWXC
QXFOHRWLGH H[FLVLRQ UHSDLU KHCRUY  DVH WY DVQAMO FoRBMDL BB O |

-RXUQDO =

6 & ROIWDKAU\VWDO VWUXFWXUH RI WKH )H6 F[EXKVIWRHY FRQW

UHSDLU KHOLFBYHALRORI\*

1 - 6DYHU\ 7KH PROHFXODU PMIEFRKQ FRXS @ H G/TICSQYVEE D KU

OLFURELRORXX

5 'RUDJL ' *|W] 6 OXQUR 5 :%HWBDQX®DW ODWHV Rl UHSDLU
SKRWRSURGXFWV LQ WUDQVFULEHG LIQ&X Q RRO WEX\Q VROLU B W®

OROHFXODU OLFURE+XRORJ\

iin



1 6WDQWLDO - 'XPSH . 3DHMURVEPRQRZQH%D/@MWQVFULSWL

UHSDLU RI 89 GDPDJH LQ WKH XBEB8RBKUO+LF DUFKDHD

$ 0 *HKULQJ 7 - 6DQWDQJHOW HIUIFKD BPDO KBIW BRVUDQVFULS

OHVLROQNQVFULSWHLRQ

$ 0 '"HDFRQHVFX 0 0 6XKDQRYVNDQGRFDFING PN B LTH?8)
SBHUVSHFWLYH RQ %DFWHULDO 7UD@VHAWLROLERKDPSPRYSOHG 1XF(

SKRWRFKHPLVWU\ DQG 3KRWRELRORJ\

$ 0 'HDFRQHVFX $ 6HYRVW\DQRNDJR ULHWVIV IPXFEYOIHRAKL GIH H [ |
UHSDLU 1(5 PDFKLQHU\ UHFUXLWPHQW EX S\CKLH W LLDFQWHW LKW E
XQPDVNLQJ RI D FRQVHUYHG LQAQURPPRGHRI O RU WEW HWI\WERQD

$FDGHP\ RI 6FLHQFHV RI WKH 8QLWHG &WDWHV RI $PHULFD

2 $GHEDOL < < &KLRX - +EBEH®ESDQFDRPHZBGH WUDQVFULS
FRXSOHG UHSDLU LQ (VFKHULFKLD WR O D \lGRARBAHDGLIKG VE R WW K

I1DWLRQDO $FDGHP\ RI 6FLHQFHYV RHWKHD §QLWHG 6WDWHV RI §

% - 6FKDORZ & 7 &RXUFH®QM UHBRXWHFE ORPW UDISLG UHFRY|
WUDQVFULSWLRQ IROORZLQJ 89 LQRGXGEHW L Y$ GI$PG DR EXWLQRYV

(VFKHULFKIRXBROD RI %DFWHUERORJ\

- < .DH)W DBQVUXFWXUDO EDVLYV IRU WUDQVMAUKBWLRQ FRPSOH

WUDQVOREDHWH

- ( :DONHU 2 /X\WLHV 7 -U6®QN\NDIGEMOW DDFMRHDO WUDQV
WHUPLQIDMIER®GLQJV Rl WKH 1DWLRQDO $FQIGWRG RBIWEIFW H @ FRHIV

$PHULFD (  =(



2 $GHEDOL $ 6DQFDU & 3 G6HUEHBHYWUDQ/OR KVXVIHFLHQW

7TUDQVFULSWLRQ FRXSOHG UHRRUQDLDQ RYPKIHRARKLHD BR&OKHP LV

+

7 7 HAW DOG '\QDPLFDOO\ 5HIXODWHYV 7UDQWGF&DBWKRS® YLD D

OHFKDQ KW O H

' &URZIDW\D/IKH XYU$ XYU% DQG XYU& JHQHRIDX®GWUHINKLLRIGIKEW

OLIJKW LQGXFHG '1$ SKRWRSURGXBWYV 6QO+tQGRENMWHIRPVLXP VS

5 )XMLNDQH 6 ,VKLQR < ,VRKALIQRDQDRVMWMHRUHL$*HEBBDLU LQ
K\SHUWKHUPRSKLOLF DUFKDHRQ 7KHMHORVRFG®X\*HHN@IEW NP UDH C

6\VWHPV

& S5RXLOORQ 0 ) :KLWH 7KHXPBQGHBMH RRPSPBYHK@ZLQGV DQ
FOHDYHV '1$ ,PSOLFDWLRQV IRU HRNLGD & [FQ CLERFAB D DUQ

RI LRORJLFDO &KHPEVWU\

/ )H®W D/rKH WULPHULF +HI DVVRFLDWHG QXFIOHDN I Q@G1LVV D

SUREDEO\ LQYROYHGXFKD HI$FUHFEBGIVUSHV HD U FK

5 /HVWLQL ) 'HOSHFK + O0\Q\O\R® @WGIVRVD UWUMHE® IFFHBD O XODU

+HI KHOLFDVH QXFOHDVH SURW®WLRARKQLRDHORIHUD[ YROFDQLL

0O =DWRWHIE®'$5 VHT $ 5$UH '$PDJH DQG 5HSDLUIRHTXHQFL

GHWHFWLQJ '1$ GDPDJH RQ D IJHOQRHWPFHDZUGH VFDOH

- - 7TUXJOLR ' / &URWHDXLYNHW GBYRXWHRWLF QXFOHRWLG

UHSDLU 7KH 8YUSRX&PUNIVAHBHYLHZAV



1 0 +DLQHV < , 7 .LP $ -HOPLGMKDAOHG6WUYUDQVFULSWLRQ |
SURPRWH '"1$ UHSDLU3SDWFMN KBGVRID/QRHWKH 1DWLRQDO $FDGHP!

WKH 8QLWHG 6WDWHV RE$PHULFD

$ *HKULQJ 7 6DQGHUV 7 -UGDBYW DA QHOR LOWDLWONHLQ WKH

+\SHUWKHUPRSKLOLF $UFKDHRQ 7KHAWURRIRFREZZ/MRGDNDUHQVL

7 %RURGLQD - $GMD\H 0 6X0 @/IDEU DY\ VSUHBEQ@E MSHRQIISURW

VHTXHQFIOGWKRGY LQ (Q]\$RIDGRHRPLF 3UHVV ,QF SsS  t



$33(1',; $

$58&+$($/ '1$ 5(3%,5 0(&+$1,606

$ ,QWURGXFWLRQ
'1$ LV WKUHDWHQHG E\ D SOHW K®R® B ®Y LLQRVQPLHOYW B OL QOWHWQMD\O  DQ
GDPDJH KDV PDQ\ VRXUFHV JHQRPLF P\DGHDPLOYD WHQRWS RQAMIDND B R
XQGHU PHFKDQLFDO VWUHVV FHOOX®O®WULBEBRKISRHDIVHY F IL\DRD RFFFKD
ULERQXFOHRWLGHYV U103V LQWR QHZORHNNDERBYE]HG]\PH \D 8 GRREX
UHDFWLYH VSHFLHV ZKLFK FDQ DFW XBR®@J1PD 6N VODWLRW LIJ D K\B L
DJHQWV &HOOV PXVW DOVR WROHWD®&HMPBPRIBE R KQ ¥RXU ROVWKH 1
HQYLURQPHQW &KHPLFDO FURVVOLQNHUD FWLYLH R © R A IQHWD OX@\WILHE
OLJKW DQG LRQL]LQJ UDGLDWLR@WD\MHRW K VDKLRR R B KZKLLHF KD G B Q-DW |
HIITHFWV RQ '1$ /DFNLQJ WKH DSSURISYMWRVH $ BWPE RO LB UHVERIQV
PXWDWLRQ UDWHYV FDXVLQJ DGY HU\VZH WK lREW M R G LFDN\OVDLXFO B R} QR/HHIT
FHOOXODU DQG RUJDQLVPDO ILWQHVV

0DQ\ DUFKDHD WKULYH ZLWKLQ QLFKHKDBK FH] Q¥ DHPFSHD HIQ YLIDUNRHD
'1$ GDPDJH O0DQ\ KDORSKLOLF DUFKD® IV KIRQOR[D F DOMW SWKILYW DQ
H[WUHPH OHYHOV RI 89 UDGLDWLRRRSKLDHIFOHSYR P H VK SSHUAN W WUD W
WHPSHUDWXUHVY WKDW ZRXOG HDVLO\ D3H® DHWX WK B X QIAUHB VHES UD

GHDPLQDWLRQ GHSXULQDWLRQ DRGHRDWB® LRQ D UWH DERPHKRRZQWN |

7KLV DSSHQGL[ ZDV SUHYLRXVO\ SXEWLWIOHG OKCRQUGBHIWD /& H&l R-O R
6DQWDQJHOR 7 - MSUFKDHDO 'P4LBRARDHWBBHBK DRI VRV |

iio



WKH H[WUHPHV PDQ\ DUFKDHDO VSHBPILKMW F&LIQWDH@WG\QW R LELV\E O
UDWHV RI VSRQWDQHRXV PXW DW L RAX FKRDPAKHRUBLKFLKQ IDF FRMRND U\R W H
SHUKDSV VXUSULVLQJ WKHQ WKDWRR® 8V YIGUIH DADJF WM U DBV IR UL HXYN
\HW EHHQ UHFRJQL]HG LQ $UFKDHDLHKLYHU\LE\UHBDEN \QRUQMMH X QL
DUFKDHDO '1$ UHSDLU SDWKZD\ KDV EH,QY¥ LGKW UQEWRGK R D BSQIF KD H [
DQG FRQYHUW GDPDJHG '1$ EDVHV LQMREWH QLW B EWOHY M B BVKREZD WH-
LOQWHJULW\ LVQSHHWVBHSIMNG ZH UHYLHZ RXU FXUUHQW NQRZOHGJH R
UHSDLU SDWKZD\V DQG H[DPLQH ERW KQGLWFH\HE DRE Y H\Q D/DICH R X W ¢
$ PXOWLWXGH RI VWUDWHJILHV MGHVGRHD WD PDIRIGLILH & VOKFOW)
KHUH FROOHFWLYHO\ WHUPHG UHFRRDQHM.QOR ®HG L@ PW ¥ BWILHIQJREP
SURFHVVHV IRU UHFRJQLWLRQ D QG ZUMSDIQ PFHARSIKS D [EFH ¥\ FYVWWHUG D
HXNDU\D :KLOH GLUHFW '1$ UHSDLWWISWKDPLRIHSW R VPR Q H DG MPLHD
SKRWRO\DVHY DQG UHSDLU RI PHWKVGDWYRY DGGXEWWER DD NIGW |
UHSDLU PRUH FRPPRQO\ LQYROYHV VROX HQ W DDWLR QSR RIHSHDERIJ
OLJDWLRQ RI UHSDLUHG RU UHV\QMHKFWIGH R I L$H RRIOQCLMAVRIQY H O® LW
OLJDWLRQ EDVHG '1$ UHSDLU )LBRQMNHU Y HR PLQ D WHD/L W ISHDW K ZD\V
DFFRXQW IRU WKH PDMRULW\ Rl D@G/HESBDW E6PL W HBSRXLELD HP VWALD W
005 ULERQXFOHRWLGH H[FLVLRQ UH®DUU % FEWDERWMKFLUREQ QU
WUDQVFULSWLRQ FRXSOHG QXFOHRWE&GIH5H[FIKWHL RRUMHH'IL B LWH S P 11
SDWKZD\V JHQHUDOO\ FRQVLVW RIUHHR RN B QWA RDQI MRMR EQ HD K BIWWF
EDFNERQH DQG RU JO\FRVLGLF OLQNDBHIS AR WISHS @ ® FROHHRIWLHG H 1503 \
VWUDQG UH VIQWKHVLY D QXFOHDVH 'R¥3WRH HHP@RXP®HR N B CDFFIW I
EDVHV VWUDQGV GLVSODFHG GXULQJRUMHDQWKRAMVVIBEQBUDEGJIO)

UHSDLU

ioi



7DEOH $ 3UHGLFWHG GLVWULE XAVD B DKPIH®ODW KE DAHGDH AL BLlU RW H L C
FODGH DFFRUGLQJ WR .(** .\RWR Q® N P@FES HHEQAPPRIV RUWKROR
0DQ\ SDWKZD\V DSSHDU FRQVHUYHG [ZQ WK \VP\R VIVE X VUL REDWR.IR ®L MPXOY
005 DQG QXFOHRWLGH H[FLVLRQ UHSDLU 1(5 SURWHLQV

ioi



JLIXUH $ $UFKDHDO '1$ UHSDLU S®MK ZBQWH URMQAQ REGHARHI QY WL R Q
RI '1$ GDPDJH E\ SDWKZD\ VSHFLILRAG®NRHNSDILU EQERQDPMUVLRQ R
GDPDJH LQWR DSSURSULDWH DQGXREBEOXKVDEQHRNVXEHWWUD W H U H\W\Q'
GDPDJHG '1$ IURP D FRPSOHPHQWDIGHIQDBOGPWIR® RWIGDROIHG VWL

IODS HQGRQXFOHDVH RI LQWULQVLF TIBWSLR/Q WP H LDDQVGH QL] R I YOFLG B BALK
OLJDVH



$ $UFKDHDO GRXEOH VWUDQG EUHDN UHSDLU '6% 5HSDLU
'RXEOH VWUDQG EUHDNV '6%V DU D BRWFQRV LD\ 1W KG-D P R YIMQ P XW
$V WKH QDPH VXJIJHVWV '6%V LQYRQWHKD BSK FOWRFHROG H @ WEHIWH E® AN
ERWK '1$ VWUDQGY SHUPLWWLQJ WSIDURQAH IQEKRII IHIQLRRFHWKR 8 R\
WKH ZURQJ HQGV RU WULPPHG HQG \Z IRV KVWHK H16 RZ\L\D @ (E W DS RWLHV L
JHQHWLF LQIRUPDWLRQ :KLOH '6%\QWD® GH F{PHYDWHSW RFEIQGRU
SURFHVVLQJ PDFKLQHULHV L H EURBOWEBWQR & IWIHS@WLFDMSVRICR Q
FRQIOLFWV DQG UHSOLFDWLRQ RU W% B@WPHUHSWHRRQWRBURXJK H[L
VWUXFWXUHV '6%V DUH DOVR SEKVW\SHRYW LD@OL QW E H B B & IHIBWHW
QXFOHLF DFLG PHWDEROLVP SDWKZD\VDUH DBERGWH &/ SR BDWXEZEBC
LQWHUPHGLDWH FRPSOH[HV PD\ EH'HWOGIFP\IRG IDQIES 8 H R B UU DRV HE%
SULRULW\ DV WKH UHVXOWLQJ GUMXUWXS %I RQHRIW\H QRPH B LDDWE K LGADH;
FHOOXODU KHDOWK E\ VHYHUHO\ MRPSURPHVNOBY WXFKQWLD B SKHFED
WUDQVFULSWLRQ

7KH VHYHUH QDWXUH RI WKH GDPDJHG] MRHW B W HI FEE® X6¥4\R ® D V
UHWHQWLRQ RI VHYHUDO PHFKDQLVPV 'Rk 6K SBISWD PW WIKRGHR Q V H U
OLFURKRPRORJ\ OHGLDWHG (QG -RLQLQRX00 (Q® OREL QR Q J+ RIFRORJ

DUH UHODWLYHO\ UDSLG DQG VHPSORIQEXW RE R R\KVSBIWIKZDHN W DF F
UHWHQWLRQ RI PXOWLSOH LQ VRPAH AO)V MR PAD QU MK-DGHAD B | VISHOFR H V
D PRUH DFFXUDWH '6% UHSDLU PHFKDQRXF GHERREGIQOW IRRQ KRP R C
6% =+ +5 PHGLDWHG PHWKRGV |RUDUKHSIKHWL B Q@ M6 W VKDY FRVW |
JHQHUDOO\ HUURU IUHH EHFDXVH DQWG X.Q/GPP®H HIGY BV IHPSEOMIW BL WK R
IRU VWUDQG UHVHFWLRQLQJ )LJXU3 BFF X & B Wk EDWFRW VNGB RW ZL
FRQVHTXHQFH DV FURVVRYHU HYHQWYV RU YNMQMW ¥ FRQ ¥+5U DILRIGD \D U |

SOD\LQJ D VLIQLILFDQW UROH LG QRFAHMYROXWLRQ RI DUFKDHDO J

ol



JLIXUH $ +RPRORJRXV UHFRPELQDWLRQ EPKM®BIEGRSPHQUHGSO LU

UHFRJQLWLRQ E\ WKH OUH 5DG HF@®MRSOHRDPPDORZYJIREPDWKIH +HUS$
KH[DPHU 5DG$ IRUPV D QXFOHRSURWWHLKD QIO/DPEQWDRQOLMDWHYV L
KRPRORJRXV UHFRPELQDWLRQ WK U FEDMH VRV WDXQ/GV LROY I WIVRIDD QG W
HYHQW V\QWKHVLVY GHSHQGHQW VW UNQEHDRWH DE BQ L UGFRIQ FDXV R
FURVVRYHU HYHQW ,1 ERWK VWUDQGYDIVUR Q GIWRIQYHG DQ+r R&BOD G DU
PD\ IRUP WKH UHVROXWLRQ RI ZKLFRWW\ OHDG WR FURVVRYHU HY

iod



$ +5 '6% UHSDLU

5HFRJQLWLRQ RI '6% HQGV DQG VXEVRDXFQWDMHY WRWS RRGE R B
VLQJOH VWUDQGHG 9§ HQGV LV\LKRQWLIHDUNVYHEG BUW K H X@ L YRHRPVSDOCH])
6EF& 6EF' LQ %DFWHULD = 5HVHFWRUROMQARQWHSY DOOR RYHU
KDYH KLVWRULFDOO\ EHHQ XQFOHDUUH FRPPRDOSDPI®FRGOEVLQ® RS
ZLWK ERWK D ELSRODU KHOLFDVH1XHE LD QA SH QW KH O PRSKAIOD ¥ HD U
LPSO\LQJ D IXQFWLRQDO OLQN RIHVHHVHFWKRQH QIQD\PW VYW\R LWL Y
PRGHOV VXJJHVW +HU$ DQG 1XU$ DVILHH W RWKSIRAD \) HEXGHHU DRWH DRV YL V
DIWHU UHFUXLWPHQW E\ WKH '6% OBHAPOL]HGXIQIROBIMEY FRPS
UHVHFWLRQLQJ LV UHTXLUH GXIQEWLHR@®D ¢ LLHALO E RR O WKHWKHVIL Q J
KH[DPHULF DQG KHSWDPHULF VWDWHVIBRXRIE QXRXQBYAWIKXDGA R W
WR SUHIHUHQWLDOO\ ELQG RQ W KH RBEWMISGHXEV WK B VWKHH [DP H U LZK M
$73 GHSHQGHQW KHOLFDVH DFEWLXLKW RVRMKWM L-PKOD WIHQDXILNG WD KRV L )
FRXSOLQJ WUDQVORFDWLRQ DQG VVUL$XWXSEW W UEDHA H DSGHH VH QW BN\R Z f
FRPSOH[ LV VSHFLILFDOO\ DFWLYDWH @/ [ER @ RH ' 65D/GW FD BAUIRIG XIFHF R .
DSSURSULDWH UHVHFWLRQLQJ UHPSRQW BQW VLR DRIBVILR @ LIWR D O
WKH LQLWLDWLRQ RI '6% UHSDLU E\ +5

$IWHU UHVHFWLRQLQJ IUHH VV'1$ KHHQG\K DRBIOUH KRR © E L H®D &
5DG$ ZKLFK SRO\PHUL]HV DORQJ WHH P® Q ¥WK R K W KH WXOM LW J G\C
5DG$ QXFOHRSURWHLQ ILODPHQW @& N/ EUBIGHVW R WD R RORCP B U RLBR X \
VHTXHQFH 2QFH ORFDWHG WKH UHVXQ®WHQH UQHGH WRHIB\. IWKHH \iW O
SULPDU\ LQLWLDWLRQ SRLQW RUP BS LARE BHIUPLW YV WRRSDIOWHUQDV
GLYHUJHQW SDWKZD\V WR FRPSOHWHRQHSPIHQ G RV RAKH FIHV WM F W QF
LV FDSWXUHG LQWR D ' ORRS DQG IDW WX BV HSTR(HIW CR UX VIS GV DYWIK NV
WKH LQYDGHG XQGDPDJHG '1$ VWYDREHDV W MUHPRHSI DVOHV KB VLV G H

VWUDQG DQQHDOLQJ 6'6$ 7K HQEBHZYD WM D KIQZ RIHGGY WRP W



LQYDGHG VWDQG ZKHUH LW FDQ D Q@FHHD\O RZQ WKK I FRAVRIOHRU RXLG I HRTT XV
DFFXUDWH UHSDLU WKH OHVLRQ 8WUJHGGYWURQ ® KM [DHZO\L VADWHKE
KHOLFDVH +HO ZKLFK XVHV D ZLDWHGHW @HFERPDYO WR WWUDQV(
VLPXOWDQHRXVO\ VHSDUDWLQJ '1$ VWDRQGEWY LQ DQ 6%% GHSHBHE HC
GRHV QRW UHVXOW LQ D FURVVRMBH ARAYWURQRQ G RAUDIY & OW HE® .
DV D WHPSODWMYDQBQWRBAG DUH KHWHURJ\JRXV

$OWHUQDWLYHO\ ERWK HQGV RILWIKG] '8%VFHDWRED FROWKXGHGM
2QFH JHQHUDWHG WKH +ROOLGD\ MXQUHVUR S DALUV MWD BHE bl HRV/ARFOSYCHON
DUFKDHDO +ROOLGD\ MXQFWLRQ UH VHR YDX/W 2DNFMXSHFL LIREDO RN UK
XVHV QXFOHDVH DFWLYLW\ WR UHV RO WKW REEWLRRUPHG MXIKQH
KDYH VLIJQLILFDQW LPSDFWV RQ GBQ MX.FFWQ\R 8 JWHWR @XQEGL RROLOL O
LPSRUWDQW SRLQW RI UHJXODWLRQF\RUYA5\6B6I5 + MK H. ¥ QHHBYUIHMAV H C
SKRVSKRU\GXWLROREQYV [AKLBFRRADM BV QH ZLWK EDFWHULDO DQG HXI
UHVROYDVHYV DQG FHOOV DUHKD®R\RHRRRIH' 18H @ DWP\W DIQQN W RH QLY
ZKHQ WKH SKRVSKRPLPHWLF YHUVLRQ RI +MF LV H[SUHVVHG

'6%V DUH D OLNHO\ FRQVHTXHQFH RIDFKS Q I FDVF NV/QRDSG D P DIV
'1$V WKXV LW LV SHUKDSV QRW V%%SUH Y L\®H W R DWQRDI\QR L QWKHHU D
ZLWK NQRZQ FRPSRQHQWYVY RI WKH OHSOLFDGV L DH) G SFHE0UD VDXN\H B @O
NQRZQ WR LQWHUDFW ZLWK '1$ UFLSQOIL WKW LERIQQ 8 URMWMHAHH/Q G HRIXE IGRH

UHSDLU SURWHLQV DQG ORFDWD@Q/LR/@® DUHDV RI DFWLYH UHSOL

$ (UURU SURQH '6% UHSDLU SDWKZD\V LQ $UFKDHD

W LV OLNHO\ HVSHFLDOO\ LQ $UE&EDHD ZLWKKORZ +5UL Y DQR MQ D SOR
UHDGLO\ DYDLODEOH SDWKZD\ IBRANWEKKL M ILIVFKHDD UHKSDHG RV WK H
DOWHUQDWLYH PHWKRGV Rl '6% UHMSRPQG XKD FKGGW HPRSVD W\M f XWW H DX
UHSDLU OLFURKRPRORJ\ OHGLDWHG (QG -RHODQU LOWGHSH QCHQ W F

ido



JLIXUH $ 3(UURU SURQH’ GRXEOH VWUSR\SKZWND N Q' G F,KBI IS D L

PLFURKRPRORJ\ PHGLDWHG HQG MRLQLRLFWRKRPRPROO \HOIQRD VDR
UHYHDOHG E\ HIRQXFOHDVH DFWLYOM\ SUREHPOLQJ P\QI® VS BFMHITR G
DQG '1$ OLIJDVH RIWHQ UHVXOWNR UBGDVMKLIR QRVEV RRQHRPRIORRIRXV H
1+(- LQ VRPH DUFKDHDO VSHFLHV URNSHVHRG V HEFRIQKNLERQERL @J
EURNHQ HQGV WRJHWKHU ZKHUH H[RQREOHBWBWBU\LMD\EV IBR GRA

RI '1$ UHSDLU 7KH SURWHLQV WK DWFKHDGIIDIDWHODGHVY X PO \QRW \H
GHILQHG

ioo



VKRUW UHJLRQV RI FORVH KRPRORJ\ EBQ/QG HHRZ @ WWXHQPHR/I X\BR/HV Wb}
7KHVH PLFURKRPRORJLHY DUH UHYHDO HG @REHQ.DRRPSOHRIQXWO U
VHTXHQFHV WR DQQHDO SURGXFLQJ O LINOHG\SWE L\PPEVGN E\D VO Z K L F |
HQGRQXFOHDVH )HQ RU WKH *,16 DV\HRRUBW HE MUID/HDWVHD @1 WE
QLFN V 7KH XQIRUWXQDWH FRQVHUKBE R RL BHBSKRRRORFHN R \
WKH\ FDQ VRPHWLPHYV EH ORFDWHG IDQGUR W M H QW Wb YRIQE Q B DVJIHT
ORVW GXULQJ UHSDLU 0DQ\ GHWIDH M\G 8 L\W UR Q D B DVONXIF £ HI\H TEKX
UHSDLU SURGXFWYV UHPLQLVFHQW RI \0@ (YSHBWKZ E\RMWKKD F b HEHDHF IRIE
HXU\DUFKDHD

1RQ +RPRORJRXV (QG -RLQLQJ 1+QRW) IWKTMHLYH GEIRHWM RU HY
PLFUR UHJLRQV RI KRPRORJ\ IRU URISBQUHRIG\6 BV H, GURXDKEN BURJIH \
SURWHLQ PHGLDWHG FRPSOH[ LQYROSBURWWIK® DIBGHI ® QW GWE & HX
G\QDPLFDOO\ DVVRFLDWHG '1$ UHSDL @ HIEXOTHV G $OWDK R X J K DW K HQIRR
GHWHUPLQHG .X ERXQG HQGV DUH H[R QXRMHMO W L F H@E\VSW R B MV K
H[WHQGHG E\ VWUDQG GLVSODFHPHQW V\QWKHQWKBV LM B\RQ$P HU L
SRO\PHUDVH EULGJHV WKH '6% D O® RHMXDO W §QIL QD ¥ NW B UFAKD HD O
RQ H[RQXFOHDVH DFWLYLW\ WR SUR /X8 W OHW HWP DMIEWAHD R W K/XWU D B
GHOHWLRQV RI JHQHWLF LQIRUPDWLRQ

+RZ FHOOV FRPPLW WR DQ DFFXUDWHKRZD\HUDA\R V LI QR QLHF DEIW U |
FRQVHTXHQFHV IRU JHQH FRQYHUVLRQ HH GRMHMFWW BRPGHMLIQ R q
EHWZHHQ UHSDLU SDWKZD\V LV ORQIH GDWKRQTDP BQRSKXDDXALRQ @ IV X L
LPSDFWV RQ DQRWKHU :KHQ PXWDWRRS HMDEO@@IKH D U RSO0 L L
LQWURGXFHG WKDW ZHUH SUHG LEFQ/[MRHW B WWHHFQ WILW OU HRUH F %/ L RQ\.\WY
DFWLYDWLQJ +5 '6%5 WKH UDWHV Rl RYWsWHE BOIVOBWVYRGDO PBRGLI

'6% UHSDLU FRPSRQHQWY LQFOXGLDG P H\R R SCEMWDILRQ REKIN OUH 5



DFLGRFDOMGAMNBIOAVMDOVR FRQWULEXWH WRIMKH @W L B Kb QFD W IQZLD WD W

$ 1HZ UHVRXUFHV HPHUJLQJ IURP '6% UHSDLU SDWKZD\V

$V PRUH PROHFXODU GHWDLOV RI ERWK +6%D QBSHUURRHEKBQH
HPHUJH RSSRUWXQLWLHV DERXQ® FRIRISHWBXFM & |DRD3 Q D WEKIDH D (
SHUPLW JHQHWLF PDQLSXODWLRQWHPWRNM® GHBHGREYMUR QR«E QG
RI QHZ '1$ 7KH DUFKDHDO +HO  HQINRIS REDWVQEBHHIR WRVEHDQG GLV
GXULQJ 6'6$ KDV EHHQ H[WHQVLYHGRUW WGITKG QRUQIVH L 6% DUIHSC
DOVR DQ HVVHQWLDO SURFHVV IRU &REDG YLQ BO GH I$IQRKD WDV LIQP
ZKLFK &DV HQJ\PHV JHQHUDWH JXLGBIGL B R YORHH VKE V B Q)GHBWHIDANWH S
QRQ +5 '6% UHSDLU SDWKZD\V 1+(- DQGRIORRQVH.QREI® HRIH +5 '6%
UHSDLU KDV DOORZHG IRU GHYH®QR,$BH @W \R E DAKHIGI UHQW PLESH G L W L

V\VWHPV LQ DUFKDHD

$ OLVPDWFK 5HSDLU 005 LQ DUFKDHD
'1$ SRO\PHUDVHV PXVW QRW RQO\ SHULRBW® IUM\S ELDAD \B OR/@ ZILWK K L
SK\WVLRORJLFDOO\ UHOHYDQW KLJK S8REBYV WRQ B YH[IS® H\LWIURS WILKRH
QHFHVVLW)\ IRU IDVW '1$ VIQWKHVLW IUHSYOLLVE D B/ Y 8 H DEBW WZRL W ¥ ULR)
EDVH LQFRUSRUDWLREV RXFO HRWUGHY XQGHU QRUPDO FRQGLWLR
PLVLQFRUSRUDWLQJ D SXULQH IRIUDPULIGRIYHR RSANURLBRQH WRIWD G L
LQ WUDQVLWLRQV $ 7 WR IURP *Q& UDMKHU WRDQRWWOOVYHUVLPL
WR HIILFLHQWO\ UHFRJQL]H DQ G RKHS/D O H DAGKH WRH V. R G WH Q V HPG. \PPXIWD
7KH FDQRQLFDO SDWKZD\ RI '1$ AW WKW FOKX WH SXMWb ®XOW + SD Wk
ZKLFK KDV EHHQ ZHOO FKDUDFWHUL]HG L QE%WFRHUALPU B R B H(DX NGIRU
HQFRGH REYLRXV KRPRORJV RI WKHVEANHRI\®XW/ 0XW © § S DRIHI V' LD

iood



GURYH HIITRUWYV WR GHVFULEH D @ FDBOMAKWHGD BOWH BB MRKIZND\W RRIQP D Q
LQ LGHQWLILFDWLRQ RI WKH QR YZHO VOQRGFRDOWBL PHK MOKHD W XIW A lAXW 6 SDV

DQG UHFHQW LQVLJKWY LQWR SRWHQWLDO (QGR06 EDVHG 005

$ OXW/ OXW6
7KH 005 PDFKLQHU\ LQ %DFWHULD LV 'Q%NDY DORFD GXHICQW RLY DV F
UHSOLFDWLRQ ZKHUH PLV PDWFKHG\EDXWHS/ RQ FHI IERXQ G MFR PQ VD
'1$ OXW6 VXEVHTXHQWO\ UHFUXLWY PRS0 B RQ BDWY KW KIHXQV 6 VD IXRX O D W
QXFOHDVH DFWLYLW\ RI OXW+ 0XWHWKSE BIMHBD'GO & @HVNKA ODWALR P
DOORZLQJ GLVFULPLQDWLRQ EHWZHHE WKHDWEVY S @BDWW LDQJGDRD V F |
XQPHWK\ODWHG *$7& VLWHVY HQV XU HVHWKBGOMEINR @D @ G PUXYEP\DHAT EXKIHOG
LV SHUIRUPHG RQ WKH QHZO\ VI\QWKH B LG WKHJ B Q GRAK LTKKH OKLHNGIIOR
LV WKHQ WKRXJKW WR SHUIRUP VW UDHTEWCGEHWSODEEWHQW R LWHKHVX
VWUDQG E\ JHQHULF FHOOXODU H[RQXFODBDWDN WMWR TKLV\RWERXV]|H § U
XQGDPDJHG VWUDQG DQG '1$ OLJDMH NV R XNHDUD RVKLH 018 ¥ X.O'WWLQPL O L
GRHV QRW FRQWDLQ OXW+ RU 8YUXJKW W KQWNBID\® P HW W M/ FWIKRRD G L Q
OXW6 0XW/ PHGLDWHG E\ LQWHUDFWLRQN BLWKFWAS OXWRRIX FEBRB R
WR WKH QHZO\ VIQWKHVL]HG VWUDQGUDYH FRQWNDLFOVLERYVHS DIHS GE
H[RQXFOHDVH DFWLYLWLHV ZKLFK RYBIOE B Q GHYHJU V&DI\Y E R Q LRV DMK
VWUDQG GXULQJ UH VIQWKHVLYV

BWXGLHV Rl PHWKDQRJHQLF $UFKDHKRKROR HQERG HF OXWH6 VO KB
LQLWLDO VWHSV RI WKLV SDW K Z D\DDJVRWILLAN GONKRIBGRVDEWE WR H]
WKHUPRGKWODELQGY PLVPDWFKHG GV'1$ ENW HKBW 00 D VIFK®IGW\ | R
GXSOH[HV 7KH FRUUHVSRQGLQJ DUFK BGHEISOQWEW ¥ FCDM KWK M L\QLMDH R |
PLVPDWFKHV ZKLFK DUH DVVXPHG WRUPI) G ILQHB WH B LW R LD PCBHGE# UL |
HXNDU\RWLF KRPRORJV 7KH LPSRUWDIQEZHRHUX\G R X VQ/RMR LY 19 B B

ifi



EH XELTXLWRXV DV KRPRORJV IURP & REHKQOWH ¢ IHKDKH D D OIS SIH

RQ PXWDWLRQ UDWH VXJJHVW LKZIDD @ CDVO SWHHAGHDQML Y I 0I5 HS/DAWV S

$ (QGRO6
7R LGHQWLI\ SRWHQWLDO 005 HQ]\PIHAN L Q JVEXW L 19 X VD& SRRV OH [S
3\URFRFFXV JMNQRRWLVHILRQV ZHUH VFUHHQHGNKRU 1K B DIFINLER.Q\H W
DW WKH VLWH RI PLVPDWFKHV BQ® LR/ RO \WHERDE \BKGIRLYGHDQ@NME IO H
KRPRORJV IRXQG LQ %DFWHIOHWLRROFRI (QCRERAEMFH HQLXP
VPHIPDMWU&RU\QHEDFWHULXR HEX®WHAGFX® DQ LQFUHDVHG PXWDWL
REVHUYHG PXWDWLRQV WKDW P DWUFHVW O IVQR/IL WOLSR G M | LW K HQH\S HE W E
& JOXWDPQBERP6 EHWD FODPS LQWHUDFWLRW\LMSUHRSOURBWRRE K L.
FHPHQWLQJ WKH UROH Rl WKH HQWRBWBG Q0B GWWKZDWLYHO\ LQ
%LRFKHPLFDO DQG VWUXFWXUDO FIQIBRDBWIHHNMHDWHR QW RIODNF
DFWLYLWLHV GLITHULQJ VLJQLILFDQW®J GXDRO VDKM DX MWH 8 W FRH VP LRVII
UHFRJQLWLRQ DQG EDFNERQH FOHDYDPHD WEKHELQS QB GROEPHR BSP |
VWUXFWXUH VXJIJHVWY WKH HQJ\PH IRVPV D pEDRVLIFOQBSC LQLUMHRHB |
IRU UHFRJQLWLRQ RI PLVPDWFKHG EDWHD GH QH QQXFDEIOV B FG\RP/DL)L
3HUKDSV PRVW VWULNLQJ LV WKH R MWK DQFXEW(UERD & Bl 6 ROH R X ©RMLON
LQ D VXEVWUDWH DNLQ WR D '6%VKLW KDW\ERY I WRLYHMYRBHIH W D,L Q H G
GHWULPHQWDO FRQVHTXHQFHV RI '6%VWHKHQ'EH5GIHD SWFEDWMR FXM\C
SRVVLEOH WKDW WKH DFWLYLW\ RIL@ & RPBW.K ERPW KB Z DXL D QREWHEG
(QGR06 LQWHUDFW ZLWK UHSOLVRPHLROBPBSWIHRFADL B 15HWDDEGER P!
WKH GRZQVWUHDP FRQVHTXHQFHV RIXQBAWHOUNHLINBB X$FW U B DL\
GRXEOH VWUDQG EUHDN UHSDLUIDLW KZ B\U FEEXIME @/HK IP\R P 8§ COLHPH\Q W LS\ H ¢

ZKLFK VSHQG VLIJQLILFDQW WLPH WUH DWHKISIOHR IUGH F/DVOQNVEU FEKIDMIK A UV



JLIXUH $ 3RWHQWLDO PLVPDWFK JKHBDRA (RIB\WLREGED\ YQB RO R X

PD\ VXUYHLO QHZO\ VIQWKHVL]HG D UHWDRKRIQWRH SIRIQIRW HRIRY PIL DPC
PDGH IDY YLIWUSR OLNH VXEVWUDWH ZRXOG ESDIRWBB® KZBTWXIRILOR
LPPHGLDWH UHSDLU FRQFOXVLRQ E\ '1$HBRA\FHU® V14 QO DBVHQGRQ.



FKDUDFWHUL]JHG 0OXW/ 0XW6 RU (QGRO0HVILMVIKZ2DQ GR VY FIRYSH WEXGID Y HQ

005 LQ WKHVH VSHFLHV

$ S5LERQXFOHRWLGH ([FLVLRQ 5HSDLU 5(5 LQ DUFKDHD
7KH UHSOLFDWLYH '1$ SRO\PHUDVH PW¥WHYREN & QDWW UGIGOLVHK IPQ.Y EE
'1$ EDVHV EXW PXVW DOVR PRQLWRU WKH 2WDIHX R D G 17RY FH\Q W UTBY
U173V FDQ EH PDJQLWXGHV KLJKHUWKKYQOLVE®S\W RE GLDIBANH DQR US|
U173V LQWR GV'1$ DUH LQHYLWDEOROSPHKDKWB® KDIYPLDMHI® \BKRZQ
LQFRUSRUDWH U173 HYHU\ a ED\LIOY ' DSQ SRIDUF K D BB B V%HNMHPU\ a
EDVHV EXW QRW DOO LQFRUBRUIRVIHR R E M UH AR URRMHRW W G
ULERQXFOHRWLGHY DUH FRPPRQ L GILFEOWISUQPBHQ® LRW LY$SBRNSWH
U173 LQFRUSRUDWLRQ HYHQWYV E\ ' IRBQPRIQ \TP\HFFDYHNAY KAEUH Y RTBX W L
LQFRUSRUDWLRQ LQWR '1$ LV D F FLIHQ RIDIDI IR B L$HQUS RINHHPIRYOD GV R H U
GHWULPHQWDO HIIHFWV RQ JHQRPMHW REL O$ WY RP SHEG | HRIKOQ\FE Q.
K\GURO\WLF DFWLYLW\ EURXJKW ENMXHLQ1@37§2+ ZKLFK LV OD
5LERQXFOHRWLGH H[FLVLRQ UHSDLU 535SDWK¥ZPN DRULYHBR®D
RI U173V LQFRUSRUDWHG LQWR GMD¥HS5 (5 IHQHYIDMLION HIG ELFN R Q
HQG RI WKH HPEHGGHG U173 ,Q HRNDDWMGE E\ WHKHYVIQHEOK U¥W XVHG
GLVSODFHPHQW VI\QWKHVLV E\ '1$ SRKROWHQDVEDSO ZD @& W KH3 ULHF R
LV FOHDYHG E\ IODS H[RQXFOHDVH JW@DQG L %D WHHPLHDQ W K HQ W K
IODS FOHDYDJH DUH ERWK FDUULHG ROUF KD H D BR O \PHW DWIHV,LHV Z
W UDFNHGI URPRFRANOWHY ODFNLQJ FRPSXWDWLRQDOEGQPEO®ERWDWH (
RQ GV'1$ VXEVWUDWHY ZLWK D VLQJOH NP BEHDBGHE KRPR BRI DUFK
UHFRJQL]HV WKH U173 LQFRUSRUDWORQ@L @1 FNWU D @Y GWE&IHYV SIOG & P H G
E\ WKH % IDPLO\ HXNDU\RWLF '1$ SROUP'HS B\RHOUP.H UDIVBIGLQ UHSDL
7KHUPRERFIFXXWH $ &RQVLVWHQW ZLWK D HXNBUWRKH B 0% NHUS5 (5
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J)LIXUH $UFKDHDO ULERQXFOHRWL GPEMH[EGWIGRQLERXEOHRWLGH
PRQRSKRVSKDWHY U103V DUH UHFRJQLIJENGS DI)\GH ¥V S HFHL VIXFOD/OLOQ JHI F
RQH QXFOHRWLGH JDS ZLWK + K\GURH\® '153HSROUPHW BRI FROMUG RGP V
VWUDQG GLVSODFHPHQW V\QWKHWIQG R Q &R0 KD \DHF \U QYGL W 5 HO/L RD V@& D
WKH RULJLQDO VWUDQG DQG VHDO WKH UHVXOWLQJ QLFN



SRO\PHUDVH 3RO % GRHV QRW KDY HKIORKS LW R QX MHDIEY B HOAW U P H\G \
KRPRORJ RI HXNDU\RWLF )HQ

6LQJOH U173V UHSDLUHG E\ 5(5 FDQLEF ROVRQERVISR IEEDX\WHIBU EN
VRPHWLPHY D FDXVH RI LQHIILFLHQW HBMRFD® XA XOMOQRR@ND]DML 1U
7KHUPRFRFNDXMNL I[UDJPHQW PDWXUDWLRQ UHV$ BRONFH{BWDHG LQ
XVLQJ VWUDQG GLVSODFHPHQW VIQWKHWIR WQRLWHPRNH' 53 & SQUW R H
WKH ODJJLQJ VWUDQG GXULQJ WHSOMFOW LIRQ H[RM@X¥RPAB\FD DFW L
QHFHVVDU\ WR UHPRYH WKH GLVSODPHGE R1$ $0DW KHEX3Y5LBQWRH \D E
JHQ DQG 51DVH+ DUH UHSRUWHRB WHRP RYQGF WKRIQGW\RS @ IVKHH® M4 $ |0
QHHG HLWKHU *$1 RU ERWK )HQ 51DOHYXIRHWXUYL WKDWQORWE RQ S|
VXIILEFLHQW IRU 2ND]DNL IUDJPHQN WDWXAUDRILRQA EHXRQ KOO RDVKHG .
UHSOLFDWLRQ LV VXIILFLHQW W/R BOIZQ W D LRH OIOKEBEIDH R ERY HOD/ORV U |
DUH JHQHUDOO\ SRO\SORLG UD IML\QHGWKRIP 8 BRV REXIVOU WK R\PKED W DV
RIWHQ H[SRVH '1$ VWUDQGV WR HQ]\PHQUHVGRPIA POHQRWH @DQE MW
DOORZLQJ UHWDLQHG '1$ UHSDLU SBWBEZD\NFWR YARWV\SE R VN WH HRUG!
HQJ]\PHV LQYROYHG LQ DQRWKHU UHPDION SCWEBEDILRQ BLSORYB+PD

KRPRORJ RI DUFKDHDO 51DVH+ UHWXOWYV LQ HPEU\RQLF OHWKDOL

$ %(5 LQ DUFKDHD

1RW DOO '1$ GDPDJH DULVHV IURP PPDWRNMVURBIG H LE} FIHFOND X\OLDQU O
PRGLILFDWLRQV L H DON\ODWLRIQR/Q\G HDIPH. Q\CKWIL RRWW CFQR® MRR QG'D W/
GDPDJH 6XFK GDPDJHV FDQ EH H[HPS@IDQHEQ B\ HE[RWHK @K H QWL UR
WKH FHOO DQG DUH FRUUHODW B 6 RPNV K E DKH FPLOWEKWORN DD O/HE O |
XQFKHENHG $UFKDHD RIWHQ RFFXBRQPHIQW P @& LH{K UE P H HDY
SUHYDOHQFH RI HIRJHQRXV GDPDJH VR WEKH QMY 19 &R DBHOVK\HFORHQAVH.
EDVH H[FLVLRQ UHSDLU %(5 SDWKZRGWRHEGHERYHVFKHPR FD O\ P7K

s o~
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FDQRQLFDO %(5 SDWKZD\ LQYROYHV UHFIRIEGDWLRQ\REV $6 FLR VVE ODD,
VSHFLILF WR HDFK PRGLILFDWLRQ 7KH GDFFRR/QGDEHW ZAHHD WH KV K E
DQG SKRVSKRGLHVWHU EDFNERQH pEDE®W[FL$BRYIWHKLI/OORZY Q)
VSHFLILF QXFOHDVHVY WR FUHDWH DW K H H5 DIRB JIHRG WUW U\ND\Q &/ KHKH. \G E
VWUDQG FDQ WKHQ EH UHPRYHG DWW RIQ MKXQWF DALIR QRWL BAHGE \U HIFDAS UHH
DEDVLF QXFOHRWLGH DQG WKH UHVROMW LDQJHQUFRW QWO O AIGDEND'R W |
H[DPSOH Rl DUFKDHDO % (5 LQYROY HVONRHJDIFRAKDIDPHO$ 28 FRDH D
7KHUPRFRFFXV NRGDN®UVHQ@BHFLILFDOO\ UHFRJQL]JHV R[R JXDQLQ
PRGLILFDWLRQV ZKLFK UHVXOW |UR® GNEFHWR/ DG B/ IGR® @ |J DX B RV @D
O\DVH WR SHUIRUP EDVH H[FLVLRQ (BKHQ]FWH\ DWD RH $T 2 Q &L NS % |
1 SKRVSKDWH DQG 9§ XQVDWXUDWRHEG RJ ODG A K H®H FD @/GI\UPRISHRL DG VEL
1 XQVDWXUDWHG DOGHK\GH PXVW EH K HP EFDOX\ODRIQHN G G RVGHGF O IR
(QGR ,9 LORGDNDBHIRUW VWUDQG GLVSODFHPHQW V\QWRHVLV E\ ']
FOHDYDJH E\ )HQ DQG OLJDWLRQILRIOWEBIVWH Y XDWBHQIW Q L6AWXB\L H V
$*2* KDYH DOVR SURYLGHG LQVLJKWSHFWIR R X BW XNDOX E DX @ II
GHWHUPLQHG VSHFLILF UHFRJQLWLRBVMNU®D W6OINDIMDFH2 *RL\G BAD LID®/
D FRQVHUYHG SUROLQH DQG SKHQ\WRSIOL@VHH PRRWRUBPDWRRR@D O S
'KLOH WKH GRZQVWUHDP VWHSV RILBHGDUU WHAR WKIRXUIR® RV RF
PRGLILHG '1$ LQ $UFKDHD KDV DO VR HG 6Q WHARZQ\ \ER HEGGRHKLEIDW D
WKDQ JO\FRVVODVHVY ,Q K\SHUWK H U PHRUSH LVDHL IF SHWIKDXDHD G/ SHFQ B W
FKHPLFDO PRGLILEFDWLRQV DUH SUHVXRDEDR P RXEWRPPHR @G D\ B BHH|
LQLWLDWLQJ HQJ\PHV LV OLNHO\ DEYRPQ WH SR XV $$D VSHDWEKD LY H R
RQ H[FLVLRQ RI WKH GDPDJHG EDVH DIQFERY®EWH RXHDW VIHESDVILIFWAHL W
SRWHQWLDOO\ DFFHOHUDWLQJ UH SDG&R QRIFOSHDALH LF KIDWP B Bit QV VSR
UHFRJQL]H DOO GHDPHYWWRS G EVPVH D AD®B BUPTIHFLVYLEFD OO\ K\SR[DQW
GHDPLQDWHG DG H QUWRF FRIFKNVDIQ@EKRVWIPPRFRFFEXV EDHUURSKLOXV

ino



JLIXUH $ B5HFRQVWLWXWHG DUFKDHDWODRRBVIR RARE¥FXRQ UHSDL
NRGDNDUMK®MLVHFRIQL]HV R[R * PRGLILFDW QFEQAM RQIZODJFOM ¥ RDAX (D
ERWK H[FLVLQJ WKH GDPDJHG EDVH D QHs DF'\© HADKYHL (V.1 W/HK HR I' 1G DEPIDRIMIE
UHVXOWLQJ VXEVWUDWH FRQWDLO®Y M Q-GXQ\THWE X ITPDH B D B SHIKY GLH
LQLWLDWHG E\ WKH DFWLYLW)\ RI (@GR FOS8D WH ,B Q ZH[IWFH QFERDEYCHH.
K\GUR[\O JURXS ,Q ORQJ SDWFK ED\WH ®GF GV VBQ WAHEDH QW 9BDFEW LWW \
SRO\PHUDVH GXULQJ VIQWKHVLV LVGRGIG DG DWHQTOIE ZUSWKL ION S N
FRQFOXGH UHSDLU ,Q VKRUW SDWWHK %)% L & M8ROICV SIRIA WH Y DWHN LVQ
UHPRYHV WKH G53 PRLHW\ ZKLOH V\QIW R A WKH X WO BRHG HAWJ B DY
'1$ OLJDVH VHDOV WKH QLFN

ino



(QGRQXFOHDVH 9 ELQGYV DQG FXW\VLEFWG WKBIJH] WM B RIL QUKH. V& DL
UHSDLU SURFHVVHV $QRWKHU QRYHO QXFAPHOW\ QUEERX HUHBY HQ
IXULRMQ® VKRZQ WR FOHDYH WKH '1$ EDFNERGHDBBWWVGHIVRMWGDMWHG |
6LPLODU WR (QGR06 HQGRQXFOHDVHQ4 D BNRKOWHW B |SEMVH. QO LESBY
DFWLYH VLWH DGMDFHQW SRFNHW ZKIYFHQ VORIRLZAVS ILRRS A O HEIDWMHI 1S D IC
UHVXOWLQJ IURP R[LGL]HG EDVHV VXFK DF\WRMLWR{\XUDFLTKB Q&G
VXEVWUDWH UDQJH Rl HQGRQXFOHDO/HQW HBREWHB QAL & KWLKV ¥& Y B/ X\
WKDW HQGRQXFOHDVH 4 PD\ DOVR ORE®H OFEDPHV KL QH ZTH & DPWKEHV LW
PD\ QRW OHDG WR PLVLQFRUSRUDWLRQV E\ '1$ SRO\PHUDVH

7KH FKDUDFWHUL]DWLRQ RI D OBYIH QHPH¥ WISRIE LRL B WRK BB D {
GDPDJH W\SHV KDV SURYLGHG DQ D GRHAKMWE DB BB XD/QDORWHRF RO 'IRBU |
GDPDJHVY RQ D JHQRPH ZLGH VFDOH ,Q 5$S#FVHT WR BQ1\W BWDPDJH
W\SH DUH XVHG WR PDNH OHVLRQ GES$HQEHQWLEVFIYHBOQ WHIT XHRF
JHQRPLF '1$ '1$ UHSDLU HQJ\PHV ZKDE K H UHDWHVDW KHH Qi B¢ VL W H
XWLOL]HG IROORZHG E\ VWUDQG GLYBOPHLFCHHWL @\ @/\X K HOAULIWVENQ'H !
PHWK\ODWHG G173V OHWK\ODWHG E DWKHV VILWHH VRK X V$ LQF RD BHR W BI\WE
FDQ EH GHWHFWHG YLD 3DF%LR 6052 YHORREFAIQGH FREBOBRIHRI W
ORFDWLRQV RI D VLQJOH '1$ GDPDJHH XV HES"WR HHA LEDW BNKH LQF
JHQRPLF U173 LQFRUSRUDWLRQ DIWAHU L&/HOHWHLQRQL R O 51Q WH7 Z K H P
ZLOO OLNHO\ FRQWLQXH WR EH HVR® RO LDAKHGY BDVQD QI DG RR SWHG HP |

GDPDJH

$ 1(5 LQ DUFKDHDO VSHFLHV

6RPH '1$ GDPDJHV L H 89 LQGXFHG SPORGULR/SWARGNERKY RU MIKHD & VL 1
ZKLFK KDV VWDOOLQJ HIIHFWV RQ FBDWLRDODRGRWH\D\HAE IV IXFW LIRQ
PHFKDQLVPV KDYH HYROYHG ZKLFK B®W HBW KAHKUH W K R @& UADKOH CLRAWYRD

ino



PRGLILFDWLRQ WR GHWHFW D EURDGBILIO QKK ROHRWGEG B FADHHVYVERQ U
LQ %DFWHULD DQG (XNDU\D UHOLHV [REXERJ\OHVLRR UBERBJIGLUH FWK
VSHFLILF FXWV RQ WKH GDPDJHG '1$ VIWHIDQRZ EHWZHHQ WG RP@LFN
WKXV SULPHG IRU UH[FLVLRQY IURP WKRP ' WK B ORI D JH I8 VY QW B I\
QLFN OLJDWLRQ WR FRPSOHWH WHSDILDW H®G %D FMWMRBIQLW(GROQVR I KH
WKH 8YU$ GLPHU DQG VXEVHTXHQ@W®DUHUEN LBFOUWWL. RQ R| D F WK DE LY
8YU% FRQYHUWY JHQHUDO VWUD QGLGMWMRNRDRLEQ DEHNVHWWDRG E'SB
GHWHFWLRQ ZKLFK GLUHFWV WK M IQXE O/H BVHRD FVKLHY LV$\ GRD FBLYH H
ZKLFK FDQ WKHQ EH H[FLVHG E\ WK((6 8YQUUHKNDUFD VN D PREMOFRP S (
VIVWHP EXW WKH FRUH VWHSV UHPDS ®@HOKH @DPWRUWKREVSDUH IL
UHFRJQL]HG E\ WKH ;3& UHSDLU SURWHILQILEQEWKKB @B PIURIWH L Q
SUH LQFLVLRQ FRPSOH[ +HOLFDVHYV ;3% DWGDQ'GWKMHQ WK EDWLDIWHHR
GDPDJH DQG WKH RULHQWDW LR Q RZIVWKMHUDIP\GX @ SH.FLI LFR P 3 WM [ED Q €
:3) RQ HLWKHU VLGH Rl WKH VLWH RIKH$GGEBPPDHHFRQWDLQLQJ VWUL
H[FLVHG LQ FRPSOH[ ZLWK 7),,+

6RPH $UFKDHD HQFRGH KRPRORJVVWRIEXM WK H LPDDMKRYUL WU R AR
KRPRORJV RI FULWLFDO HXNDU\RWUFKH®G LFDR\WM LAY ;13Q B@E WLFXO
HQGRQXFOHDVH ;3) )LIJXUH 7DEOH \ 1RRHISYCHWFLWDV(3HMD\EKER GH
LQ $UFKDHD DQG UHVHDUFK KDV |IREFG VHIE\R & VD E WX LMKIPHDWQ LQ G LY L
FRXQWHUSDUWYVY DV WKH\ H[LVW R XRWWH G®I FRKPHS G R R W} R JWH RD FDS © KO
LQGHSHQGHQW VW UXFINHIUHP\R K0 D3/ PID DD I06SR G KR@XKPXY DFLGRFDOG!
UHYHDOHG D GRPDLQ VWUXFWXUH DQRBPGKXPD®H 3F IPRKAG PKWDGS
WR IXQFWLRQDOO\ FULWLFDO VLWHV RI WKH VWUXFWXUH  +

'KLOH UHVHDUFK LQWR DUFKDHDO ;3 KRPRIQKLW KDY EHVID E DL
1(5 SDWKZD\ LQ $UFKDHD KDV UHPDMILNG FXDDWXDBD YL P@\G LHO WK |
8YU% DQG 8YU& KRPRODRORE CRRUMEYXOM HG LQ DOPRVW WRWDO ORV

s o~

ifno



JLIXUH $ (XNDU\RWLF JOREDO JH QIRPQ FU B SIBDBI RRVILGH/ H[FILVK

GLVWRUW WKH '1$ GRXEOH KHOL[KRBK UHFEXQWMWG/EM :GRPDJH UHF
:'3$ DQG 7),,+ FRPSOH[ &RPSRQHQWV RIOWKHNYD®GRRSOH] PURXQC
YHULILHG '1$ OHVLRQ DOORZLQJ GXEW V3RIDWIEH; DR RHHT ,VWER®S O |

XVHV KHOLFDVH DFWLYLW\ WR 3H[FLVHFRMXHO EDVIPRDQ@ HRG ¥V WIDIQG E D'
SRO\PHUDVH DQG '1$ OLJDVH ,



89 H[SRVXUH EXW LW UHPDLQV XQVHHQLIQ I/ KHNFHR KRHARGRU(G SOVEN
DQG WKH 8YU SURWHLQV DUH RSUFKIRKD G LQ&R PYRQRVHDN RBIHOHWL
3" DQG ;3) IVKRPUPRFRFFEXV NRGDWNGOUWHDY L) RQO\ VOLJKW VHQVLW
GRVHV Rl 89 LUUDGLDWLRQ V XJJHY WR Q YEMBWHYRWH Q HPXIVU B GHI R
89 GDPDJH UHVSRQVH $GGLWLRQDG ODK\®RWR/OFRXQ ® SRIADHHPWD L D(G C
VRPH FDVHV WKH HXNDU\RWLF OLNH 1(5LIOQDBHQOROHSDHWH G3 %L WH
LV VRPHWLPHVY IRXQG HQFRGHG LQ RO PRISH b®Q DLQNK WK & X FIOHH®]Y RiH
LQ FRQFHUW WR RSHQ D '1$ EXEEORDRQ G3P BIQH EGMQJ VSHFRRLHV WK
H[RQXFOHDVH +$1 LV RIWHQ HQFR GHAOQSRIMILERY L DIO@W W HKHIILHN XBQ |
DQG +$1 IRUP D IXQFWLRQDO QXFOHBWRIFRRPSPBI(Q H[DBHEBWWRQV F
DUFKDHDO :3) KDYH LQYHVWLJDW HGRW ¥ H SHOQ ]’ B W/ L RQWKHHY RFOQWH DV
MXQFWLRQ IRUPDWLRQ  * BY V6 HW RYPYRRXQRQIS OMWKDM EWLRQV
FHOO LQFOXGLQJ RQH LQ DQ 1(5 SDWKZD\

7KH ODFN RI GLUHFW HYLGHQFH IRU MSHRX ®© R WW RV MKIHLUH KD\
FRQVHUYHG 1(5 SDWKZD\ LQ WKH 'RP VL@ 0GP W& VX 6 HEI\L E QIF Q A\D VA
DFWLYLW\ Rl UHSDLU HQJ\PHV GXULQUHWWD® SRG\B HB D VWRIPH VUWHIVOK
KHOL[ GLVWRUWLRQV ,I D FRQVHWXMN® W\(BWSLCAV&IZIDA HMY RROHWL & JL V W
$UFKDHD WKHUH UHPDLQ VHYH U MO OLQIUHHDY HDLO HHAJ G W DQ [0 ¥ DGV D
HXNDU\RWLF SDWKZD\ (XNDU\RW LIFQ® RIOK H)\X K QVHUFOVQ GG @ LHF FLLAYL FEQ W
H[RQXFOHDVHV :;3) DQG ;3* EXW WKRH$OBDNDHDU W QRWDRXEGH WK
UHVSRQVLEOH IRU ERWK FXWV RQ 006 RQBH FPIHFHKD RIQH FERW LR 3 U
LPSRUWDQFH LV WKH TXHVWLRQ RIDWHMPQBRHNOREZRIRRWR R R J\7 KH UMK
HXNDU\RWLF 1(5 GDPDJH UHFRJQLWLR® QI® WK V3&OXF $SGBWDIPD KR

KHOL[ GLVWRUWLQJ OHVLRQV DVYBOXHW.HF WHWEG DA LY/ IKEIHQR | DIWAKIDM D



$ 7& 1(5 LQ DUFKDHDO VSHFLHV
,Q %DFWHULD DQG (XNDU\D 1(5 FDQ RE} RIQWW DRQW AGLEWWLRPBRKE Q RW J L
FRPSOH[HV 7(&V ZKLFK VWDOO XSRQDHEW IOHV VROV HBEWHQL QUUW ] M
SURFHVV WHUPHG WUDQVFULSWLRQWLFOXSDGIG D E UHISOL W UDESBV FU L
VHQVH '1$ GDPDJH RIIHUV DQ HY RO XW IDFQLY\HDG YADUD/QYFU L BH\E KWDH
JHQRPH DUH DFWLYHO\ PRQLWRUHG 1RU D&BVKRYWHSWNIWR \ER GOIVED
$UFKDHD EXW FXUUHQW HYLGHQFH \DXJU® VWRY H W AIVGHIY D:KW O WHV $\O
FUHQDUFKDHD KDYH UHYHDOHG QR VDIQLRLADQOMQFKDQEHG ¢ HLU KW
WUDQVFULEHG VWUDQGYV HXU\DUF KDHDBUWSHFLBY KBESDLGLRE ®
'1$ VWUDQGY D KDOOPDUN RI 7&% DUF KDWY 5B D (ZAK\L FKKFORV H O\
UHVHPEOHV HXNDU\RWLF 51$3,, KDV LEFRDHODVRRZ Y WP OYD\WDIO & WEB B
GDPDJH

,Q HXNDU\RWHV WKH &6% SURWHLQ IDFWR XS\D MKIH | DFVDRW F U5.&
LQLWLDOO\ UHFRJQL]LQJ VWDODHGLRRRIDQ G DDQRB ZR\PK HORESOH Q]
GLUHFWO\ WR WKH VLWH RI GDPDQNFUL S VQL %0Q PMHHILALDQ DMKLR @ WD F W
WKH 75&) VLPXOWDQHRXVO\ UHFYX QL PHWKH EYWHDPLQDWILQJ
WUDQVFULSWLRQ WR SUHYHQW N UPDW L RIK FRU HP XOW B Q'R W BB RO RU /!
HLWKHU &6% RI 01G IRXQG LQ WKH WUBK OCHB RWRIRMIQD OV RUFKDHD O
DQG 75&) HYROYHG VHSDUDWHO\ 5HIEW R W@\D QWKAHU LISWWLVR G Q] HRIHP L ¢
ZDV UHSRUWHG LQ $UFKDHD EXW HV DQWOPDW BEL ® PGINHIE B DWK R
LV D FDQGLGDWH IRU DFWLQJ DV WKXUDDBRBBIBDO7 BE)UPLQDWLRQ [
(WD UHTXLUHV '1$ VHTXHQFHV XSVWDADRGR5BAPB DV GV3IEGHEWQG
DQG QRQ FRPSHWLWLYH ZLWK HDRBG DA MRQW B 8 GE D PWWHILLIEDXQV B5/&Y K
FDWFKHV XS WR EDFNWUDFNHG RU VRXOWHEG SRW FRHAUDIMHV' E$S XB X!
7(&V 'HOHWLRQ RI ERWK 01G D\QHQ (M IV ISURM\XFKHD BW\SH [IXUW
VXJIJHVWLQJ WKH\ VKDUH DQ DQDORJRXW ZKRTHK HQF RBHHMWHL DDS/HRF



HQFRGH HXNDU\RWLF ;3 1(5 HQ]J\PHV ZKIDAKHICDY@ PHONV1IWRSHNKEZBO L
'LWKRXW DQ REYLRXV GDPDJH UHFRIJQLWWRRQVI1IDWWQIDFM IHYCH RGRHW k
GDPDJH VWDOOHG 51%$3 IXOILO/ODQ PWKLWFKRBBEO,7®%)DDMMVO RIR XV
UHFUXLWYV HXNDU\RWLF OLNH 1(5 HOPREHOWH RRQB Y WHF KDAMOUD BX\Q 1 R
SDWKzZD\ ZLWK ERWK EDFWHULDO DREUHXEBUSBRWVHQ@ULNE HOHPHH B

LPSOLFDWH 7&5 DV D XQLYHUVDOO\ FRRVHUKH GLUYW MIPIHJ SDWK?Z

$ 'LVFXVVLRQ
$UFKDHDO '1$ UHSDLU EDVHG UHVHPHFKKX®PW RIU A WK LLXKXKWS L QMR W
VWUDWHJILHY RI SUHVHUYLQJ '1$ VWD K WO L @K R\DS H WADIEHDR-H \6 W QI D HV
VXFK VWUDWHJILHV Rl UHFRJQLWLRSURISTY DBMPAPQHR WD & WWKRILH U
PDFKLQHU\ L H '1$3 )HQ '1$ /LIDVBIVPLIDWQWULEXWFS®OKDSY W
DOOXULQJ IDFHW RI DUFKDHDO '1$VKH STH YHIORSG RJHHE W QRV G HEZHW B F K
WKH SURWHLQ DQG ZKROH JHQRPH DWHN HE®I PR/P Bl UFRKWDH D 8 QMW EE B ® C
DFFHVVLEOH 1RYHO DUFKDHDO '1$ UHSD{H WMR JERHNVKDIUDFE \BH N HIGN\GI
QHZ UROHV LQ WKH H[SRQHQWLDOWOO GU RZRQ D ERRRDHEK RORURBRK
5$'$5 VHT ZLOO FRQWLQXH WR SURYYLIEGIVSR $ XUHBWLR QD FMQR P WA BV
FRQWLQXRXVO\ GHYHORSLQJ N QR ZO&S5G 6 BI5RJ \ \6\Whi5 PLVQ ZUL 1@ DWWKLLRHO W R
PRUH WRROV IRU JHQHWLFLVWYV 6>XQFHHUWKRHMRIGXWR RQUPHBPER P ER §\H
VPDOO VL]H RI DUFKDHDO FHOOV K®\D Q@ FH/\VEOW E HPPRH REBALLRL]
L@ YROFDQLIRIITHULQJ WKH '1$ UHSDLU UH\GHD/UHOKRB ¥ HIQ ORMRRUHA |
EURDGO\ DSSOLFDEOH SURFHGXUHV RT KHKFR @ WD Q BEHGHG H WHHE R S IRHXC
KRZHYHU ZLOO RQODER GIRKBH{QGHEVWDQGLQJ RI DUFKDHDO '1$
ZKROH DQG WKXV LGHQWLI\LQJ DQG T &M¥MWULR@N W RQHWRY W. QG \P\X
D SULRULW\

2QFH WKRXJKW D GHWULPHQW WBH- MO RQBUEKHDOWK MSSH BE

ol



JLIXUH $ &XUUHQW HXNDU\RWLFRDQ\CUPRNWHUSWORRREROSOHG Q X
H[FLVLRQ UHSDLU 7& 1(5 DQG D K\SRRGMHKH WOPDPEDYHNKBH® G PO \P H L
51$3 LV DUUHVWHG DW WHPSODW H WRUQDRPHG' E$ WHRPADUFE P @ GY%UL Q
(XNDU\D 0I1G LQ %DFWHULD DQG SRWH@®&DBIONKWD EQFNIVWKDHDV
WHUPLQDWHY WUDQVFULSWLRQ ZKHGW QHWRXWWHQILMIB RQP PP JEL
RI WKH HXNDU\RWLF :3 SURWHLQV [RR®G DQ FDQ\DSU PRIGHID DFW L

iod



RI DQ HVYVHQWLDO LQWHUPHGLDWH WRVE B &\RIHWSORG DRV SR Q F 15 R W
DOWHULQJ RXU YLHZ RI DUFKDHDO FIBWIHIRD ZE VEK ROXFEK DR EZ GBWHK |
KDV EHHQ UHVROYHG WKURXJK PXOW kSO H %W WKKH \YH [W (FKDDO HQ .
XQGHUVWDQGLQJ KRZ FHOOV pGHFLGRRVAK LDFKS B R B/AKIHDAMHS DQV B ZDL\Y
FRQWH[W DQG LW WKH SORLG\ \2W B WH ALK FIRCHDHF MW RIIDWEHH RJIHA/SX O W
IURP (QGRO06 DFWLYLW\ GXULQJ DUFKIHD® TG ORA KK W R YHLURE HH IGF
XVH '6% VXEVWUDWHY SXUSRVHIXO OAHRMWWDIMELHD R IGW & W KJ MSRO R X R PFH
XQGHUVWDQGLQJ LV RI JUHDW LPSRQWDRLQGHILERW W KXQNQREZQYF U
ZKLFK KDYH \HW WR EH UHVROYH®WKEDMHVWRH W 5D RWH (BQIMWLYH SD
XQGLVFRYHUHG DQG FDQ UHFRJQLWLRQ HQ\RHWEKH WHDQASRMISGV
FRXSOHG VXE SDWKZD\ 7&5 H[LVW ARUSIUFERWBODRIGUG R UNVB F\UR N L
HXNDU\RWLF VIVWHP" )LQDOO\ DV L@WBUFRDHFOMHEREHYW W b PO B
PRUH DSSDUHQW KRZ DUH UHSDLU BWW&Z RW RWIXQD|WE A QVWKBHHB
WKH SURNDU\RWLF FHOO" 7KH DQ\OZBBW VRR O KHHWRIY T B HVIVER @ D ZH
'1$ PDLQWHD® QIFW IEKKRLWWLNHO\ KROG LQWULJXLQJ L@ WIHMWWERIOQW R

KLVWRU\



5()(5(1&(6

'/ -RQHV % . %D[WHU '1$ UMISPWURID @ BKKRMERS/WPR Rl RYHL
HQYLURQPHQWDO XOWUDYLROHWOUB ®IUHNMBRW HIURVIXQ@H LQ KL

OLFURELRORJ\

+ $WRPL - 5HHYH OLKHBERFRUFRNX\ONRGBNDRRGEHQ V

K\SHUWKHUPRSKLOLFUREERDHRRQ 8QLWHG .I4QJGRP

& 9LHLOOH * - =HLNXV +\SHUBWRKHBARSRBRVEBNVNF DQIGPHR/OHF XO

OHFKDQLVPV IRU 7TKHUPERWIDEQARIWDQG OROHFXODU+t%LRORJ\ 5

7 ILQGDKO ,QVWDELOLW\ DU HWDWU RDRWXH$HSUEP DU\

& $ /HZLV - &UD\OH 6 =KRXROIHZBEQWE&RWPRWBLQH GHDPLQD
WKH SUHFLSLWRXV GHFOLQH RI VSROWHKIYHRXREFRIEDY1L\R R G X |

WKH 1DWLRQDO $FDGHP\ Rl 6FLHQFHNHULWBH 88QLWHG 6WDWH\

0 (KUOLFK . ) 1RUULV 5 <<« :DOBKUNH .XI F\WRVLQH PHWK\

DQG KHDW LQGXF H G GRI\DFPLLHQ®DRML RIDSR U W V

< ,VKLQR , 1DUXPL '1$ UHSDEWQGQG K\SHUWBEURRISKLOWD QW

PLFURRUJRERXIUMPHQW 2SLQLRQ LQ OFURELRORJ\

"¢ *URJDQ * 7 &DUYHU - : GUHDNW\ XHIGHWLKDUVK FRQGLWIL

$QDO\VLV RI VSRQWDQHRXV PXWDWDR® KDHR®HXNKROREXFLGR

ioo



DFLGRFDGBERBHXNGLQJV RI WKH 1DWLRQDO $FQOIGWMIREG RRIWGIFWH @ F |

RI $PHULFD =

$ 3IDBWGDQWULQVLF SURSHUWLHV RI WKH WZRIUHSOLFDWLYH
S\URFRFFXV DE\VVL LQ UHSOLFDWLQJIBEGDEB M. WRYD HIRW/HHE"C

OROHFXODU OLFURE+XRORJ\

& <L & +H '1$ UHSDLU E\ UHYHWR/DO® RAULY IGPPOHRU 3HUVSH

LQ %WLRORJ\

$ 6DQFDU OHFKDQLVPV RI '1$ 5SHSO[RLEZLB®RVWROHDWH D QRSE H ¢

IJHFWX$HIHZDQGWH &KHPLH ,QWHUQDMWLRQDO (GLWLRQ

$ . 6LEWDDOURNHQ UHSOLFDWLRQ IRUNV W.QL WHKH WHUPRBWDXEWD

RI D FLUFXODU FRHRERPRQRMH FV

% OLFKHO $ . 6LQKD ' 5 DROHYRAKN SHSHDINDIWH DQG 5HVWDU

(VFKHULFKODFERELRORJ\ DQG OROHFXODU %LRORJ\ 5HYLHZV

* _HLMHMWUBHXPDQ H[RQXFOHDVH (;2 UHJXO DWRBO\L POQWFIVRICR

ZLWK SXWDWLYH URWHVYV QOQWAIR@MHU -RXUQDO RI OROHFXODU 6F

% $ 0 %RXZPDQ 1 &URVHWWR E@HK R WHIIRXEY EUHHORX GXULQ.

WUDQVDFWLRQV (PHUJLQJ LQVLJKWVGHQSURME@KHRGY IRU JHQR

0 6KLLRWUIBBAROH RI IUHH '1$ HQGV DQG SURWRUY RIBF6&3b DGMDF

'1$ XSWDNH LQ 3\URFREXXOHIXRBRVEV 5HVHRUFK

) $ .KDQ 6 2 $0OL 3K\VLROR RXAEBM 56RNOUHD/Q R IXVGHDEDN N |

1XFOHLF $FLGNV

ioo



- &DQQDQ ' 6 3HGHUVRQ 0H FIKKMH@PHPW R Q B X&EFOHV 6IW U D Q G

%UHDN )RUPDWLRQ-REAKRKDAR RDVEH@OXODU+£3K\VLRORJ\

6 *UD\ 3 ( &RKHQ &RQWURQ@WNWRI VUHRWDFEOBROMWRBRYEG % UHDI

JRUPDWLRQ WR $H)/QIQDVWHRQHZ RI *H@HWLFV

- + 6HRO ( < 6KLP 6 ( /HH GLPWRKRPARGRMRPGALQJ *RRG
XJOOXWDWLRQ 5HVHDUFK )XQGDPHQWDO DQGWIRIGIKHAMALINU OHF

+

+ + < &KDQJ 1 5 3DQOXQ]LR/LHE$IWDARIQ BRPRORJRXV '1$ H
MRLQLQJ DQG DOWHUQDWLYH SDWWKEFB DD WRUGRXHEOCH YWUDQG

OROHFXODU &HOO %LRORJ\

$ 0 *HKULQJ HW DO *HQRRAHPRHFRGEXIVWNR&DNPUHQVLYV LQG

&GF DQG DQ RULJLQ)RR QWS OLFD REIRRO

/ 0 .HOPDQ = .HOPDQ 'R $UF QDRID5HISIDGEHADINREQILQ

OLFURELRORMX

0 ) :KLWH +RPRORJRXV UHFRPEDQDWH FP® D Q VWMXVIMLFKWKH |

%LRFKHPLFDO 6RFLHW®%LRP&MB FORIFRTQUD Q V SS *

( OODGHQRY 6 0DJLQ $ 6RERXEOHOVWNDWGIBUHDN UHSDLU
HXNDU\RWHY DQG LWV UROH LQ JH@RPIOF A\G 9 W DEL® ISWR D QI &

GHSHQGHQW BHPLQDWVR@® &DQFRHU %+ RORJ\

[ . IVKDPPMMUD®BIFKDQLVP RI "1$ (QG 6HQVLQJ DQG 3URFHVVLQ.

5DG &RPSORHOHFXODU &HOOH

$ 4XDLVHU ) &RQVWDQWLQHWHRIUH )& :KOWH BKHROUWH SURV

LQWHUDFWY ZLWK ERWK 5DG DQGDW&H. VHIHF BKXSE R/GIBUWKRH OLLSF |

A

iod



IROORZLQJ JDPPD LUUDGLDWLRQMW @ FALIGHR IXBEDBARIM 6 XOCRO R E

%LRORJ\

* +RJUMODBXK\VLFDO DQG IXQFWLRQDO LQWHIPSODQBEHWZHHQ 3

OUH ==5DG FRPSOH[ IURP WKH DUFKDHRG QHLFFRFIFXY 5KV HBRW

+

6 6XQW DO$ HQG UHFRJQLWLRQ E\ WKH OUHV Q@W®RHDVH GLPH

UHVHFWLRQ DQG UHSDLUKH @DPDIRDGUQAB G

) &RQVWDQWLQHVFR $ ELSRODS "E® XHWUHBNVH.LWHKQUBDEBH PUL

QXU$ JHQHV LQ WKHUPIXFIOHLLA $0-ULl BR/DFHHDV HD U F K

& ) ) 3 ( & 1XU$ D 1RYHOQH AL QXHGHW RHUDHG DQG PUH

+RPRORJV RI 7TKHUPRSHMLOL B ISYRKIWND

% % +RSNLQV 7 7 3DXOO ©bBPRK 3 d8RPERWMKBWRMHRWHY « 6WU

5HVHFWLRQ DW D '1$ 'RXEQHOSGOWUD®QG %UHDN

$ 4XDLVHU ) &RQVWDQWLQHWHRIUH )& :KOWH BKHROUWH SURV
LQWHUDFWY ZLWK ERWK 5DG DQGDW&H ¥ HIHNF B XS R/OIBUWRH OLLSF |
IROORZLQJ JDPPD LUUDGLDWLRQMW @ FALIGHR PIXBEDBARIM 6 XOCRO R E

%LRORJ\

4 +XDKQW DOLFLHQW ¥ ¥ '1$ HQG UHVHFWLRE VEH QA IULSOD RE X

YLDELOLW\ LQ WKH FUHQDUFKDWERE OR@MHROIBE X WHILVRORQGLF XV

= $KGBWKDMAHFKDQLVWLF LQVLIKW LQWR WKHKBDYVHPEDA RI WK

QXFOHDVH '"1$ HQG UHVHRWQROQF FRASO/HFHVHRBUFK



1 - S5]HFKRWHOWUXFWXUH RI WKH KH[DPHULF +HU$RB73DVH U

RI WUDQVORFDWLRQ FRXSOHG '"1$ HQ@G SUR RHRAPFOQILEQ WIURF®D |

0O GH )DOFR ) &DWDODQR 0 5RWH )AOREBUDRU® OV HQGRZH
HQGR DQG H[RQXFOHDVH DFWLYLWUI$V WKDW) DIUIK R RLGVDRD WY/ K (

LQ '1$ HQG SURFHR¥\2UQJ

- &KDH < & .LP < &KR &U\VWWOUH YEWEDBE WX U H RE B/OKHH. F

$FLGV 5HVHDUFK

- . %ODFNWRB®&UXFWXUDO DQG IXQFWLRQDO LQVEJKWKWHLQW!

DUFKDHDO +HU$ KHOLFDVHz1X1I)S$FQXKEOHBPVYBWRRSEB U FK

.RPRUUNL. DORWK 5DG$ DQG 5DG% DUH LQYROYBOGWDRRIQRP®OR J!

B\ URFRFFXV PRXIRYXY RI %LRORJLFDO &KHPLVWU\

' 6 B6KLQ )XOO OHQJWK D URKDM® ® Y6\B B Q WAV PHRKBPQLVPV IRL

DVVHPEO\ DQG FRQWURD (E% B5RXUQD G

6 +DOGHQE\ 0 ) :KLWH 7 $ORWHVQVYHF® DDFKOH® 5DG$ DQ

FRXVIRQRQWRFKHPLFDO 6RFLHW\ 7UDQVDFWLRQV

/ HW DB@OWKzZD\V DQG $VVD\V IRU '1$ 'RXEOHESWRPRGRYR XD N !

SHFRPELQPMNBR ELRFKLPLFD HW ELRSK\VLFD 6LQLFD

7 OLXWDDHRPRORJRXV UHFRPELQDWLRQ YLD D\QWHKMHYVILQYIGHE H

\HDVW UHTXLUHV WKH ,5& DQG*6SPHWILFKHOLFDVHV

& 3 *X\ $UFKDHDO +HO KHOWER @ H RAUINYJ H@ VW IDMRS R DD

XQZLQGYV ODJILDIFOWUP @ENGY 5HVHDUFK



6 - IRUIWWKDO® ELQGLQJ DQG XQZLQGLQJ E\ AHOGXD®HOLFDVH

IXQFWLRQV RI D ZLQJHI® KHODLGREDLQ

X ; :X - ' 7RPSNLQV & +HUQWYVHVFNPRHELW RWDRQ DQG G
VWUDQG EUHDN LQGXFHG JHQH FRQ ¥FKURPRY RRDIOXE B §RUNOHI

-RXUQDO RI %LRORJLFDO &KHPLVWU\

.RPRUL 6 6DNDH + 6KLQDJDZDKLQ&®RUBLNDZOLGED\ MXQFWLF
UHVROYDVH IURP 3\URFRFFXV |IXULR VXK H)XIFKW DRERDAL \BIXPYLEO D
SURYLGHY HYLGHQFH IRU FRQVHUY HG FFRRHAEKPLW PRRI IKR PADA-R\0
(XNDU\D DQG S$URKBHBLQJV RI WKH 1DWLRQDO $FDRG®HFRS RI 6FL

6WDWHV RI $PHUEFD

.RPRUL %LRFKHPLFDO FKDUPRWHIUGDD WIXRF R LRXKH HWROY D

S\URFRFFXV IXXUHL®RWIXV $FLGV 5HVHDUFK

3 0 'HHW DBBIJXODWLRQ RI O0XV (PH +ROOLGDYHWSRIW HRW RU |

'1$ GDPDIBWXUH 6WUXFWXUDO DQG ORROHFXODU %LRORJ\

0 * %ODQFR - ODWRV 6 & O:RVWHXDIXRBRRPIWMHRSFWLY LW\ D(

/IRFDOL]DWLRQ E\ &GN DQG &GF 3UHYRQMWRXODQUREHOQVWDELC

4 +XDRQW DBEXRVSKRU\ODWLRQ RI WKH DUFKDIH\DHD KKMRFO DQ K IDE LIW\X
LWV FDWDO\WLF DFWLYLW\ DQG OMRELXO/L WADODHAG LIFXR/GBF R HY \L Q

LQ OLFURELRORJ\

& +LOGHQEUDQG 7 6WRFN &6RBQDH *HQBRRWKFRSE\-QXPEHUV LC

JHQH FRQYHUVLRQ LQ PHWHRXQURIMH® RA 20 FKMMHLUEL ROR J\



$ 'XOPDJH & / 'DUQHOO .$ 6FKIRXGBGCHRISLMXPEHU YDULDWL

DVVRFLDWHG ZLWK JHQH H[SUHVWIFR@R EKDQ JHQRPLB¥KDHD

6 6KDWIRMDD}RPRORJ\ DQG HQ]\PDWLF UHTXLUHPISEIWSHHQWLFU]

DOWHUQDWLY I H@@G GHROVWKQJIBLVHDVH

‘"' 1D\DN : : OHWFDOI &DV PHGMIVOHA QHWQRKRH HP HWKDQRJHC
DUFKDHRQ OHWKDQRVDUFLRMPHEEHYLY RUDMXWMH 1DWLRQDO $FDG

6FLHQFHV RI WKH 8QLWHG 6WDWHV RI $PHULFD

& =KDQJ 5 - KLWDNHU OLFURKRWRORXVURSXCWDWRE KQDFWL
VWUDWHIJ\ IRU WKH K\SHUWKHUPRSKL &L FHHSDUHK DIQREQ 6 X O |

(QYLURQPHQWDO OLFURELRORJ\

( - %DUWOHWW 1 & %ULROHKWOHRBO\WIRKHHWNFBULERQ LV UH"
RI VWUDQG GLVSODFHG QRQKRPRORHRRFABIBGN R UG LRI JWLKH H L

I1DWLRQDO $FDGHP\ RI 6FLHQFHVY RHWKRAD 8QLWHG 6WDWHV RI &

( - %DUWOHWW 1 & %ULWGIRHUYJI3 $30 R'RKHVUINN DREOHFXODL

'1$ VWUDQG GLVSODFHPHQW E\ 1+(-XB8 HDE U BLIRGW PSHHYWIH\DHUW K

+

6 'HOPDV / 6KXQEXUQH + OVHLIBDG $SOORPRWHY UDSLG UHS
'1$ GDPDJH LQ WKH SRO\SORLG DUFEDHRQWDDIRIHQD[KRRAPRQ!

UHFRPEL GDRWLRHQHWLFV

7 7 3DXOO 0 *HOOHUW $ PHFIGRQHVWIHFSEDY IMRLRU QU W
PLFURKRPRDRRIEHNGLQJV Rl WKH 1DWLRQDO $FQOGMRGRI 6FLHQ

6WDWHV RI $PHUKEFD



$ .LVK - & *DLOODUG - $BRMQUOD® VL DWLRQBO PHWK\ODW
DUFKDHDO OUH 5DG FRPSOH[ WKURXIHKRXR\KQB@HHX'QHWEDPDJ

OLFURELRORJ&

- 0 &UDULIDBWHUPLQLQJ WKH HIITHFWV RI '1$ DNHXHQFH RQ +H
WUDQVORFDWLRQ DORQJ VLQJOH VWZHHJ@KRBOHBFXYEIQIVQDQRS

SHVHDUFK

8 *RSKQD 7 $OOHUV $ O0ODVBKBIHHID GHHW 7K QDO &5,6356 &DV 7RR

7TUHQGV LQ OLFUREERORJ\

$ &DVWDXHGCGHDWDIEORIRQ FDQRQLFDO PLVPDWFK UHSDLU SDWKZ

IDWXUH &RPPXQLFDWLRQV

1 7DNHPRWR , 1XPDWD 0 6XYHOAP\DXJIXDFWHURNBL GERV6 1XF
DFWV DV D FODPS PHGLDWHG PLVPDWPBK\IRP®BWQ X F @HDF\XH XNORD B/

RI UHSOLFDWKXFQ HIFURRIMGY 5HV HDUFK

% OHHWUDDXWDWLRQDO VLIQDWXUHV RI 'H® PLVE BW HIO MWD\ L

DQG KXPDQ PMH@RPHYS5HVHDUFK

3 ORGULFK OHFKDQLVPV LQ ( FROHPQIU+AREQMIUMPWWBHK

$QJHZDQGWH &KHPLH ,QWHUQDMWLRQDO (GLWLRQ

- 6 /HQKDUW 0 & 3LOORQWHHXDU@p6LPPR®Y OLVPDWFK U

*UDP SRVLWLYBHAHDMHHKLIDQ OLFURELRORJ\

= /L $ + 3HDUOPDQ 3 +VLHEDLIS PQGPWMH K19 GDPDJH UHV S

'1$ 5HSDLU =

7 $ . XQNHO ' $ (ULH (XNDUWMWLG DHOPDWM/RK SHRED1$ 5HSOLI

$QQXDO 5HYLHZ Rl *H@HWLFV

ol



$ OLQREWHDBLRFKHPLFDO FKDUDFWHUL]DW LIRIQQ RO XR\L68/ PDAOVG K E
QLFNLQJ HQGRQXFOHDVH 0XW/ IURP D HXKNDPRISEHRQ OHWKDQ

5HSDLU +

& 5 %WXVFK - '"L5XJJLHUR OXWSHDQY/®BERAW/IPUHWBLQWHQDAQFH
JHQRPLF PXWDWLRQ UDWH LQ WKB RNHDRLSKL UDB DBFR® MR Q&+ D

21(

6 ,VKHWRDGHQWLILFDWLRQ RI D PLVPDWFK\SISHWLK HB HREXR QX

SUFKDHOFOHLF $FLGV 5HVHDUFK

6 ,VKHOYRBGWLYDWLRQ RI WKH PLVPDWFK VSHREK.E\HWQIGHR Q X F (

UHSOLFDWLRQ FODPS LV UHTXL UHG WRXESRFOHILKF |$ BLIH3OWL WK VHD U R E

+

0 $UL\RVKL . ORULNDZD $ 'XDDQAMVPH RO L$SSBAKDHOHFRLYVPDW |

S5HSDEWUXFWXUHt

6 1DNDM DBAVUXFWXUH RI WKH (QGRO06 '1$ &RPISFOMIRIY OLVPDW

(Q G R QX F GBRVDUMF W X U Ht

1 7DNHPRWR , 1XPDWD 0 6XTHONWPDXIXDFWHURNBLFPGEROV6 1XF
DFWV DV D FODPS PHGLDWHG PLVPDWBK\IP®Q BWQ X F HTXH XNORD @/

RI UHSOLFDWKXFQ HILFURRIMGY 5HV HDUFK

0O /HPRW DDIIHUHQWLDO $FWLYLWLHV RI "1$ 3RO\PHUDVHV LQ

5LERQXFOHRWLGHV GXULQJ '1%$-RUQUAKIHY RV 0 R C8HFRK®DMHWD % L RO R

+

i6d



0 5 +HLGHU % : %XUNKDUW )7 *D US®@MUD QHHAMR QJ WKH 51D\
HQJ]\PH LQLWLDWHG ULERQXFOHRWQ GH RKBRIMIU R Q OJ R B PoLIR G B |

&KHPLVWU\ =+

$ *DUGQHU 'HWHUPLQDQWYV RILQKFROH R IDGH DWFEIODHBBFR $Q

SRO\PHUX¥B®HLF $FLGV 5HVHDUFK

& %DQ % 5DPDNULVKQDQ 0 6REGHDYDEURIIDPURBEBQRQYHU!

'1$ WR $ "IRXUQDO RI OROHFXODW %LRORJ\

% +LIOWHMDERQXFOHRWLGH H[FLVLRQ UHSDRLRRRXW HHOQWLDO

FDUFLQRPD RIEW®&HHWUNRKVHDURK

$ 9DLVRWDQYHVWLIDWLQJ WKH PHFKDQLVPV RDLWLERQXFOHF
(VFKHULFKLDWRRMILRQ 5HVHDUFK )YXQGDPHQWDO DQG OROHFXC

OXWDJIJHQHVLM

- 6 :LOOLDPV 7 $ .XQNHO S5 ERQXEQMRWHSBNULRQEG FRQVH

'1$ 5HSDLU =

% : %XUNWDM®H *$1 HIRQXFOHDVH RU WKH IODS HIMIRQXFOH

+,, DUH QHFHVVDU\ IRU YLDELOLW\ RI-RKHIUMTRF RF PXD/FMWRHGWD RO

0 $ 0 SHHWQ@W]\PDWLF UHPRYDO RI ULERQXFOHRMWUGHYV IURF

PDPPDOLDQ JHQRPH LQWHJULSWHOIDQG GHYHORSPHQW

1 &KDWWHUMHH * & :DONHU OHHRKDGIS\DRW RD QIG RBXOWDJIHQH\

(QYLURQPHQWDO DQG OROHFXOHbU 0OXWDJHQHVLYV

0 'LJGDURJOX 3 -DUXJD OHFKOQIQ/PXFRIGIGBRDUIMEWRD'1$

5DGLFDO 5HVHDWFK



$ 3 6FKXFK 1 & ORUHQR 1 -0MRKXFK & )0 O*DUFLD 6XQOL.
GDPDJH WR FHOOXODU '1$ )RFXV FOHWRIREGINEDEQF D 8 QHLURBONRE

DQG OHGLFLQH:

6 6 :DOODFH %DVH H[FLVLREG W HQIPLDQ\$IEBPEWNIFDW SOD\

+

$ 0 *HKHWQDPOLRFKHPLFDO UHFRQVWLWXWLRQRD WXBHQHWLF
PDMRU R[LGDWLYH GDPDJH EDVH H[FLYKRQPR& RIHFSOLU SDWKZ|

NRGDNDUH®YHEDLU

/| =KDHQW DOLRFKHPLFDO FKDUDFWHUL]DWLRMNXBQG PXWDWLRQ
R[RIXDQLQH '1$ JO\FRV\ODVH IURP W KIHGK RWHHIWN K MDRR/S KOLLCFLKFD

7TKHUPRFRFFXV JDPRBWRIOHAW DDNWURELRORJ\ DQG %ERWHFKQRO

6 .DQXJXOD * 7 3DXO\ 5 &HIIRVFEKHEQEFWLRBQDO '1$ UHSDLL
IURP )HUURSODVPD DFLGDUPDQXV H[KDDBNWV¥WU IMOW HIUIXDHK) ID@MH
HOQGRQXFOHDVH 3URFWHGLWIHWI WKH 1DWLRQDO $FDGHP\ RI 6

8QLWHG 6WDWHV RI $RHULFD

< DQHW D®OLRFKHPLFDO FKDUDFWHUL]DWLRQVR ® IWRRUPIRN W |
K\SHUWKHUPRSKLOLF HXU\DUFKDHRQ 7K® W PR RN X/ QEIDU RREXUL!

%LRORJLFDO ODFURPROHFXOHYV

6 .L\RQDUL < (JDVKLUD 6&WLREKRRLKDOVKKQBRDFWHUL]DWLRQ
HQGRQXFOHDVH 9 I[URP WKH K\SHUWKHUPRSKRR¥UDWEKBHR Q

%LRFKHPLVWUA

i60



0 6KLUBWBHDQRYHO HQGRQXFOHDVH WKDW PDGEH$UHVSRQVLI

EDVH UHSDLU LQ 3\URERFOMNNVFI$BLEVXS\HVHDUFK

OL\D]RHQ\RDEAWJ\VWDO VWUXFWXUH RI WKH QRYHO OHVLRQ VSH

B3IX(QGR4 IURP 3\URFRFFRXAO BUFL RVIX&/'V 5HVHDUFK

0 6KLUDLVKL 6 ,ZDL OROHFXG®GPBIEDWIMRI RMXEYBWR@PXNAFOHDV

WKH HXU\DUFKDHRQ S\URRPRFFRXY RAVABFWWULRORJ\

0 =DWRWHDMBG'$5 VHT $ 5%UH '"$PDJH DQG 5HSDLUIRHTXHQFL!

GHWHFWLQJ '1$ GDPDJH RQ D IHQRWPFHDZUGH VFDOH

- (UHGVW DA DO WLPH '1$ VHTXHQFLQJ IURP VLQ&BGHHSFG\PHUDVF

+

0O * .HPS 3'DPDJH UHPRYDO DEGHPWBLIGD HUQUVVIR@® WHSDLU" L

$FDGHPLF 3UHVYV SS *

- - 7TUXJOLR '/ &URWHDXLYNHW QGBWYRNWHMERWLF QXFOHRWLG

UHSDLU 7KH 8YU®RXK&PLNNWBIBHYLHZAV

0 -DFLXN ( 1RZDN . 6NRZURQHN \$ 6 WOIOVAVDX OH IRRZRW G
QXFOHRWLGH H[FLVLRQ UHSDLU SURWHLDRDWXQUHRGFE O XIE VX XWBCP |

OROHFXODU %LRHORJ\

0 -DFHXWDBOFRPELQHG VWUXFWXUDO DQG ELRFEWPRFD® LRSS U
DQG VWDOOLQJ RI 8YU% RQ WKH '15 ®HVLRH YCHWU DI PHFW DR Q VIFQ

EDFWHULDO QXFOHRWLGHH$PLWLRQ UHSDLU

$ 6DQFDU - 7 5HDUGRQ 1XFO HRWL GH G BBy EREDMW S L

SURWHLQ &KHPLVWU\

i60



* 6SLYDN 1XFOHRWLGH H[FLVISR®RHSBEDLY LQ KXPDQV

0 * .HPS - 7 5HDUGRQ / & /6eQQNBIV YORHFWPQLVP RI UHOHD'
IDWH RI HIFLVHG ROLJRQXFOHRWLGUHNS®RUURD Q XFIOH RRVOALRSH. H

&KHPLVWU\ *

/ )DYW D® +HOLFDVH 6WUXFWXUHV DQG $BWQFHWLHYG ,\IQXK

SKHQRW\SHV IURP ;3'&6DOWMDW IR QV

- . XSHU 6 & :ROVNL * OLFKFWOLMR QD ALNQE WWHMRFWXUDO VW,
QXFOHRWLGH H[FLVLRQ UHSDLU KHGORWF  DVH WY DWQAIO BbRDMD. SR O |

-RXUQDO =

6 & ROGIWNDKW\VWDO VWUXFWXUH RI WKH )H6 F[IGXVIMRHQY FRQW

UHSDLU KHOLFBYHALRORI\*

" &URZIOW\D/IKH XYU$ XYU% DQG XYU& JHQH R IDX 6 \WIUHINKLLRIGIKEWM

OLJKW LQGXFHG '"1$ SKRWRSURGXKBWYV 6MO+QGIRENMWWHIRVLXP VS

5 )XMLNDQH 6 ,VKLQR < |,QKMVIRFF BQPRUWHWEBH 'I*$HH UHSDLU L
K\SHUWKHUPRSKLOLF DUFKDHRQ 7KHH@RVFVRFEGG&VHREBW ND UDH C

6\VWHPV £

& 5RXLOORQ 0 ) :KLWH 7KH POHDDH KRIRAGBVKQZXQGYV DQC
FOHDYHV '"1$ ,PSOLFDWLRQV IRU HRN\VOLWG\BD K [FQ GLERRQE R B 8D OUQ >

Rl %LRORJLFDO &KHPEVWU\

/" YH®HW D/IKH WULPHULF +HI DVVRFLDWHG QXFIOHDN D Q@G1LVV D

SUREDEO\ LQYROYHGXFKD HI$FUHEBGIVUSHV HD U FK



5 /THVWWQDRQWUDFHOOXODU G\QDPLFV RI DUFKQHDKVSR@IHKRP

WR KDOWHG '1$ IHSOHIFD $HIRZYY 5HVHBUFK

5 /HVYWLQL ) 'HOSHFK + OL0PODWNRQOURVWBUWHOSQG FHOOXOD

+HI KHOLFDVH QXFOHDVH SURW®LQFKQLRDHORIHUD[ YROFDQLL

5 /HVWLQL = 'XDQ 7 $OOHOXV 7KH1E0FKMMHDMRIJS+HI DQG WK
+ROOLGD\ MXQFWLRQ UHVROYDVHDYW W KBW QK H GWWHHQW WMLY HI

YLDELOLW\ LQ +DORIHMHBDYROFDQLL

5 'RUDJL ' *|W] 6 OXQUR 5 :%HWE&DQXDW ODWHV RI UHSDLU
SKRWRSURGXFWV LQ WUDQVFULEHG LIQ&X Q RRO WEX\Q VROLU B W®

OROHFXODU OLFURE+RORJ\

1 6WDQWLDO - 'XPSH . 3LHDWURV-LRRIRZOH\%DOW@VYFULSWLF

UHSDLU RI 89 GDPDJH LQ WKH KBEB8RBBKUO+F DUFKDHD

$ 0 *HKULQJ 7 - 6DQWDQJHROMRPHUBKBHDWUSNVMWY WUDQVFUL

OHVLRQIVQVFULSWARQ

- ;HW DBQWUXFWXUDO EDVLV IRU WKHWRULVEMWIOWIOR DRRXISB KIGD'W $

UHSDDWXUH +

$ 0 'HDFRQHVFX 0 0 6XKDQRYVN\QJQ RMMBNGSWRLQ3%) D
3HUVSHFWLYH RQ %DFWHULDO 7UDQVWAWLRQLRPSPRYSOHG 1 XF(

SKRWRFKHPLVWU\ DQG 3KRWRELRORJ\

$ 0 'HDFRQHVFX $ 6HYRVW\DQRMILJR ULLHVIV LIPAORAKL GH H|
UHSDLU 1(5 PDFKLQHU\ UHFUXLWPH QW EX S\OKH) W LLDFQWREW LW E
XQPDVNLQJ RI D FRQVHUYHG LQAWRFPRGHBDY®RU WKW HWI\DER QD

$FDGHP\ RI 6FLHQFHV RI WKH 8QLWHG 68NDWHV RI $PHULFD



2 $GHEDOL < < &KLRX - +XHOESDOQFPRPH ZBGH WUDQVFULS
FRXSOHG UHSDLU LQ (VFKHULFKLD WR O Q \.GRARBIAHDGLHDG VE R WW K

I1DWLRQDO $FDGHP\ RI 6FLHQFHYV RHWKAD 8QLWHG 6WDWHV RI $

- ( :DONHU 2 /X\WLHV 7 RGGTO\SBQGHQRY PAFWDHDO WUDQ\
WHUPLQODMIERGGLQJV Rl WKH 1DWLRQDO $FQIGWMRG FBIWGIFW H @ FRIV

$PHULFD (  =(

. 3KXQW DA% SURFHVVLQJ PDFKLQHULHV LR YXFIOHIDNY HW K H
D51DVH - RI WKH &%$63 IDPLO\ LV HKQ WKH &K NG HFDLVIH B4 6 ML WI

WKH ¢« ¢« HHRULERQXFOHRO\WLF 35X @ FRVFRPH 6 D BKIVGHDUNF K

7 7 HAW DOOG '\QDPLFDOO\ 5HIXODWHV 7UDQWGF&DBWKRS® YLD D

OHFKDQ KW O H

% - 6FKDORZ & 7 &RXUFHOIOWHUHTRXUBHIRWHUDSEG UHFRYH
WUDQVFULSWLRQ IROORZLQJ 89 LGRGXGEHW L Y$ GI$PG DR EXWLQRYV

(VFKHULFKIIRXBROD RI %DFWHUERORJ\

) 'HOSHWKDE@DSVKRWY RI DUFKDHDO '1$ USFLRD WIHRO® Y XE LU
VXSHU UHVROXWKXFQHIPHDIEQGEY 5HVHDUFK

KWWSV GRL RUJ QDU JN\



$33(1',; %

7+(52/( 2) $5&+$($/ &+520%$7,1 ,1 75$16&5,37,21

% ,QWURGXFWLRQ
7KH UHJXODWLRQ LPSRVHG RQ JHQH GXFOHRWLICR QWEY XFKHURPIDW LQ RX
%DFWHULD UHVSHFWLYHO\ KDV D DRIDIQDDGNURBKRLKLWKHRUHQRPH |
IDFLOLWDWH RU LPSDLU WKH SEDODWXR IWARK H HF BD Q V]FHU § 8 W P R Q¥ HDU
IRUP DQ RSHQ FRPSOH[ DQG WR QWUDWVR Y L RQF HQWRDOW B E DHWH.ERR
FRPSOH[HV 7(&V DUH HVWDEOLVKH GVHA RHE FPXYGV WHIFSYGHIUWH D S U |
G\QDPLF DVVRFLDWLRQV RI '1$ ERXQQVS OPW BIHQ W IVQ & PMKH HYH IR O
FRRSHUDWLYH LQWHUDFWLRQV RI VEBEVKH QGHY QWUFIDQHRDSF D @G RHX
FKURPDWLQ VWUXFWXUHV LQYROYH MXHVISROWP DIVCLER\QGR NV B/ BRSW O R
JHQRPH YLD SURWHLQ '1$ LQWHUDFWPLIROMR Q DQG M@® BNIOH W\ RI V)
WRSRORJLFDOO\ FRQVWUDLQHG UMNWHRQN[E D BVEH FQR RW ¥ RQDHG ONRA
UHJLRQV Rl WKH JHQRPH 5HJXODWRRIX R Q\W B biDW B R & VRILROQ WK IUF
DUFKLWHFWXUH RIITHUV WKH SRWH@RQLYG WR[MWPDL[ B R UWIGIHV HI[S UQ V
HQYLURQPHQWYV

7KH UROH Rl JHQRPLF DUFKLWHFWXHWVLER @ R Q XBDDAK DD OHWDSH |
RQO\ PRUH UHFHQWO\ EHHQ LQYHVWLBHBWHR ZDBRWHVK B O/ DUYGNVH RN [

V\VWHPV $UFKDHDO JHQRPHV DUH W\SLREBNQ®G\ GHQNXORBU VPDOO

7KLV DSSHQGL[ ZDV SUHYLRXVO\ SXEWLWIOHG OCUBKID /& H&I R-O ORIZQ
DQG 6DQWDQJHOR 7 - 17 K R ALDRMDLHY RIQD W B O MINDOASRUD. R Q



FRGLQJ VHTXHQFH DQG PDQ\ JHQHV QW RWJIDQIHHWESLIMM KK Q URSHL
PDQ\ KDOOPDUNV RI W\SLFDO EDFW R B HYOD UHHQR[FSHNH VIVHEK D HWD B D H)
51$ SRO\PHUDVH 51$3 WKDW VKD UHVOPRYW UXNPWRDH LWXEXQQR WHER
DQG EDVDO WUDQVFULSWLRQ IDFW RS $BVT XLQ 1S P QW F XOLDWK 3HRON D U
7KH DUFKDHDO 51$3 ODFNV WKH & WBHRWP |, QD@GUIHS B B W VNIRKDE VRR) E
WUDQVODWLRQDOO\ PRGLILHG BOX®/LWHFWHIGEF KRH IVE H V68 DLYVFEWL O
PDQQHU FRPSDUDEOH WR 3RO ,, @ KHVDWHKDMDD PREBRYHAQMEWLRSC
YHUVLRQ RI WKH 3RO ,, DSSDUDWRW ZLHATK l7ZWIDQEIV R Q DS W QRVWH YDA/ |
7),,% LQ (XNDU\D 7UDQVFULSWLRQX®BUWDU DQT) (7$7$, %LAMGLQJI 3UJ
7%3 WR UHFRJQL]H FRUH DUFKDHD® BRRPQ® HAE H H MPHIQW V KD U$17
VHTXHQFH FRQVHUYDWLRQ ZLWK HXNDUXRW LAL S URP @ VWM U GHIGHFH Ry
ORQJ UDQJH LQWHUDFWLRQV EHVOZHHEQRWBIGWFHOS\WHR® VDIFWWR QR .
VXEVWDQWLDO HYLGHQFH KDV LQVWW DV BI\WHURWE IVKKND GBI FSQ\RW
UHJXODWHG E\ EDFWHULDO OLNH U@ S.PHH\GRLIDW R O \DIFGWL ¥ B MERW W \R |
RYHUODSSLQJ FRUH SURPRWHU HOBRWWWWKDW FRGMWSGRIPRWNKILYV D
GHYRLG RI RUJDQL]JHG FKURPDWLQ WWHXRWXWHWHQW WKHBELWEDQ
WUDQVFULSWLRQ UHJXODWRUV RXWRGR S HRUHY XW R H FEL® G VY R RL DKW
SHUPLW UHJXODWLRQ ZLWKLQ DQGRIHPRRHHG DQG SURWHLQ ERXQ
JROORZLQJ WUDQVFULSWLRQ LQLWLDW HRZL WK &VQREXWW DWQVEFEQ
WHPSODWH IRU ORQJ SHULRGYV HQW RIHFX WRINFRIV \KIRKLLOA BWVaES OD F L
ERXQG SURWHLQV WKDW LPSHGH WIWDICDMDIRED \I QRSQH G B Q QYW U R WLL]
IDFLOLWDWHG E\ WKH FRPELQSWRBROQDI® PWRU Y LIMQG \F KU RPDMMQ\DF U H
PRGLILFDWLRQ PDFKLQHU\ *LYHQ WKMWVDREVHOFRGRHOREVLRAE PRGRI
PDFKLQHU\ LQ DUFKDHDO JHQR P HWH O/ USBDD\ FW K B WELRRRQ. QIDFMWR U R GCH. |
DUFKDHDO WUDQVFULSWLRQ GXULZ®SH WWPWH\D R L RIQ P@ID WO RQ JDWA. |
DUFKDHDO WUDQVFULSWLRQ DUH UBJXNRBDIMHE VEL F RIDPVRIY W G DW F &



7)6 7),,6 LQ HXNDU\RWHYV 6SW UKR®RGRIRXY WRHERG®HXQLY H
FRQVHUYHG WUDQVFULSWLRQ IDFW RWD W$W R BPIBWLRQHRID\E W H RFID\R |
FRQILIXUDWLRQ RI 51$3 WKDW DR®V 3IMXYUREHWVILYH YHOEIDHN LD Q C
FROOLVLRQV ZLWK '1$ ERXQG SURWMMHWQRQVRID®IGE IRHYBHUSHVW DR Y
FDQ LQDFWLYDWH 51$3 7KH FOHDYDS&H7 },W6L P X 0D /RO BFRWY MWWR\ R |
FOHDYDJH VWLPXODWRU\ DFWLYLWIUHY RI *U Hi$ KOHQGES YUKV E ® H6\DX Rk
EDFNWUDFNHG FRPSOH[HV DQG WKH D DWIFKIDMDRI T$6H EVHNYV VHQW L

,Q WKLV UHYLHZ ZH GLVFXVV UHFH QR IDRSP/IDW E® FDHIGBNVIMH Q@ MDHU F
RUJDQL]DWLRQ LQ WKH FRQWH[W:RIIIWINVD ED P S Qi RAQK H HI X PHOLWVLHRR,
PHFKDQLVPY DQG UHJXODWRU\ LPS GMWFIDR\)L BQ P LRIDMIQR FEN BEPEDH
SURWHLQV ORVW DUFKDHDO FOD G HW HIQRRHGHD WIHV VI & AV 8 X RW XU BV
UHPDUNDEO\ VLPLODU WR HXNDU\RRQG\QXKID FRWVRIPKIW VDRE H LI W OZ3. \
ZLWK RQO\ D VLQJOH KLVWRQH L VARXROR Q:H QP RVU MEDHIQAW DIG YDDQQE H P
LGHQWLILFDWLRQ RI WUDQV FUVBWLRQLRF \R R EKDIMQ @ PE/D WKO W UDRL
WUDQVFULSWLRQ LQ WKH FRQWH[W RU PRD VLK O B Q G \KALD/SHR QH & B ¥
RQ WKH DUFKDHDO FODGHV WKDW VODEG KQ¥FWER HD SAXRWHLRN VIPQ® (
SURWHLQV WKDW SUHVXPDEO\ |X.QF WV R RFQDNWH & DFWRIWH D@V QX R GFHR
RUJDQL]H WKH DUFKDHDO JHQRPHP DIMRIO DR WAHOHRYMHANHDLWKHQ W
WUDQVFULSWLRQ ILHOG LQ WKH GRO®WR PWFRD & RKIRP B RV QURIWYJI D& LA F
ZLWK GLVFXVVLRQ RI FXUUHQW G HEKDMLK K VZ LWWKKH. QX W/ B i) Hi L $1ROVE HODANGL

LQYHVWLIJDWLQJ WKH LQIOXHQFH URAKIDHDRP I A @HU FIKE WHFWORUH RQ T

% $UFKDHDO KLVWRQH EDVHG FKURPDWLQ

% BWUXFWXUH Rl DUFKDHDO KLVWRQH EDVHG FKURPDWLQ
'KROH JHQRPH VHTXHQFLQJ RI PDQ\ FXOWRKQUMHEQ VP® ®\D QY FPARIW HHEQ
\HW EXOWXUHG $UFKDHD VXJJHVWYV WKDGH PRRY/MV ROUUF R D H DKL \DW Q B Bl.

ol



JLIXUH % + + VL[ KLVWRQH LW® IRAVPKDEIRF E6 GLRARFW X M. M D Q (
+ WKDW DUH OLNHO\ WR RUJDWX PH W KA D MQmRIPFH. E Q MRRWWI@ E] D \
HXNDU\RWLF QXFOHRVRPHYV O BWRRGE BIGC QW W6 IXKDLOYGI\UWEROW |
H[FOXVIBRUHADUFKDHRWDLQ DUFKDHDO VSHFLHV ZLVWRKR BWVWRQH SU
ODQGVFDSH SUHVHQWY EDUULHUY W RHIORR.Q\ DDA IRRQQ DQG OLN
LQIOXHQFHV WHUPLQDWLRQ $UFK D HDO K MVKHR RRIWHDHILHY WRRRISR MRHIGC
WKH 1 DQG & WHUPLQDO WDLOV DI G H)WRE QFDL® GI\K IF B B PRAQL B K LW KV
+ HJ +$ + % + DQG + S$SUFRDORW HQFRBHIVREYLRXV OLQNH
HJ + QRU FKURPDWLQ UHPRGHDERQGR@\EOH)BVHW KD QWLDK |RU
H[SUHVVLRQ LQ HXNDU\RWHV 8QOLNHVWRIQ H KO G®/MHMWYR G\ P N C5WD\R W
DUFKDHDO FKURPDWLQ FDQ EH VSRQWD Q®IRX\LOWROWHH 8 B RWGE LZQ W K
DQG WKHUH LV FXUUHQWOQYRHWLRORG P RBUL ISRDW LRQ R
KLVWRQHYV
'"HVSLWH WKLV PLQLPDOLVW DSSURWEKR \IE FKLLWWHFQ\HX B B V B G FKK
KLVWRQH '1$ LQWHUDFWLRQV DOLJRVWELWRRHQIPRGHXWEBDRNRPW IS\
IRU (XNDU\D DQG WKH FRQVYSWERXQBGE VIVUKKEWKG KLV W R
QHDUO\ LGHQWLFDO WR WKH VW WFFQXFUIH RV RIBHL Q LWXBIHH% N D U\R W
7KH VXSHUKHOLFDOO\ ZUDSSHG '1B PHDI B VSW WH K HR® 8 W U\ WEKLH
HXNDU\RWLF QXFOHRVRPDO VXSHUKS$6R[Q\WQBWNYS W KIDIWF VSWIREN © L QH
KLVWRQH EDVHG FKURPDWLQ DUH FRQVHUYHTKHQVMWXNFWRWHRI DU
KLVWRQH EDVHG FKURPDWLQ VXJJHVRIVKWKW REUHNK LDAEHL W WU DR | K B
'1$ LQWR WKH QXFOHRVRPDO VXSHUKH@E\D ZIDM HBQ 6 BOK Y WHWE KBIR|Q
IXQFWLRIDWGIGLWLRQ RI KLVWRQH H[WHQVLRRYVD Q& B DJMB FHRQGE DAF
DGGLWLRQ WKDW FDPH ZLWK WKH HYSRIML\R Q QVIRXINRXW\ FWER QL FD O
/IREFDO KLVWRQH ELQGLQJ LV NQRZQQWGR YIWRIUWRDMONF DR B BH\R 6
FRPSRQHQWY DQG RIIHUV UHIJXODWR D\QERWKQW[WEQGHG+VWUXFW]
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JLIXUH % 'LVWULEXWLRQ RI FKURPW WG & @NVVIR FIGD BVFHER ¥ ¥ RMWKH. @ U
+LVWRQH SURWHLQV DQG QXFOHRLGA DRW RERBFWEBGS UR W B E® VS K\EBX
DFFRUGLQJ WR WKH VFKHPDWLF HYR®DXWLRQDU\ WUHH RI $UFKDHD



JLIXUH % 7KH VWUXFWXUH RI KLV@ BQHRKDMMHBLUKRRADWEKDRW RI W
HXNDU\RWLF QXFOHRVRPH

D 7KH HXNDU\RWLF QXFOHRVRPH KH [DEPLHPH B R QMDY L DUHWM DRUH V S |
DQG RQH + $ + % GLPHU \HOORZ UHG GJHMSHRWGY HORPZDWKRBUBRB B
DQG VLGH YLHZ 1 DQG & WHUPLQ BIG N} WHWMLR RVVWB B FLVI LB UHRV K F
E +LVWRQH EDVHG FKURPDWLQ LQ $UPKTEH ¥R) KRR RURP GYLIPHLLH
GLPHUV DUH VKRZQ KHUH IRU FRPSBURVRBHW RZ MWKK HXNDIHBWLF V
IURP D WRS GRZQ DQG VLGH YLHZ 7KAKDRF RV QOVWINFERQHW EDRYB
WKUHH KLVWRQH GLPHUV LV DOPRNWH[®N Q WH FZLOV KWARX W KW KHHX N DIJQR
WHUPLQDO H[WHQVLRQV



DUFKDHDO KLVWRQH EDVHG FKURPDWRY RQW DD R 3RIIUK D SM YWXKHD WA
IHDWXUH Rl WKH VWUXFWXUH RI DUFK® KB OVKEH PROMLEDXRKXE KK ORI
KLVWRQH GLPHUV DQG WKH FORVH DR/IV\R R HDFRARSD R| W& B IVFH WX OV
WLIJKWO\ SDENHG ' FKURPDWLQ VWURRWXERPPRQ W R KKK MDPW HRQW L F
QRUPDOO\ UDGLDWH LQWR VROXWQRBEOHRY RP FLOQW B WHF X RQNR V R
RI VXFK HIWHQVLRQV RQ DUFKDHDO RORWR @NWW RBLSWULW S RU BIGWI\D
RI DUFKDHDO FKURPDWLQ 7KH UHWXYOWKDHW ¥RKISYV VRV UOLRWMHRIQH S30L
DORQJ WKH KHOLFDO UDPS LQ FOIRYVS8WUNW RJY RPL WR\XW R HO E K ERVQK
OLQN WKH KLVWRQH GLPHUV WKHER@@HHBJWRE RGFORWIQWRDDNBD B
FKURPDWLQ LV ZKHUH WKH / UHJWRQVVRITEHRHFHY DOPRNM DOZD\V
FHQWUDO JO\FLQH DW WKH SRLQW RWER R VRIVWKD 8 SIDOR BIEGHD IOV K XE
FKDLQV LPSHGHV WLJKW SDFNLQJ RI DHUFHK BH®OHYRMULRBGWLQ LPSDI
UHGXFHV RYHUDOO ILWQHVYV
(IWHQVLRQ RI WKH VWUXFWXUH EHRQH WIEGEW MRKID O HKQIMWMR Q +
SURWHFWLRQ E\'a ES UHVXOW IK®WL §UHRMW/HEME M1 $SBRPPRIUYLWD O O
WZR KLVWRQH GLPHUV WR a ES I8RPEBSULYROVPRIQIMYFKDHDO KL
VHTXHQFHV ZLWK WKH DWRPLF UHVR@&NRPBQY LQVUNKFWXOW \K K DWFKR
KLVWRQHV UHWDLQ WKH UHVLGXWYHV'K B VE BANEBHEQO \ XMHVGIH DB O\ 2L
UHVLGXHV WR VWDELOL]H KLVWR QHDKFMWLVRRYH DQE K KDWREIMR\MIES DY
FKURPDWLQ J\UHV LV OLNHO\ SRVVLEQWE&MNH W RLPWOH P IDF W L GKIHF K
HXNDU\RWLF QXFOHDU 51$%$ SRO\PHUDV BV5 15513$ BWK XD/QGHWX® DR KHDQHF
+ DQG PXVW RYHUFRPH + QHDUO\ LGH W WWFBOHWIWR @B UL IFBQ WIR
WUDQVFULSWLRQ HORQJDWLRQ +
,Q FRQWUDVW WR HXNDU\RWLF KLVSFRQWH W WDIQNOH WV FQRD B YRS
WR DUFKDHDO KLVWRQHV $OWKRXQKE WHWKHODW HDRDQMDBWMNYCHQFF
WKURXJKRXW WKH $UFKDHD QR DWWIQ Y VK\DW FEAHIG U KK R/WWRIQE DR
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FKDUDFWHUL]JHG DFHW\O DQG PHWK\O$WRWDRNMI HUDVH\S BU B FOUFLWWWL\YR
DUFKDHDO RUJDQLVPV HQFRGH KLV \WRQ HWH\RQE KVKRIQFRIILHY KN/ TKRIQ
([FOXGLQJ VLQJOH KLVWRQH LVRIRURQGWLIVW ERQWDLEQ [H I MV Y H
GLPHU ZLWKLQ D VLQJOH SRO\SHSWIFH B W HQDBHE0 K REW R Q M H\GH T X
H[WHQVLRQV DUH QRW KRPRORJRXV WRNVWKRY HHRNXDG\ R QY H ON B H R\
ULFK LQ FKDUJHG UHVLGXHV HV®HRLRQO\ \XFK QH W HXYGINVEGV DIDAK DR
YDULDQW O- D & WHUPLQDO H[W HQ V MP® € BOZHRIQY/IVDU DIA M B/ RVKH
WKH & WHUPLQDO H[WHQVLRQ ZDV WKHVIRADRD VWRUR QL R EKQIKHU RQG
VWUXFWXUHYV ORGHOLQJ WKH & W HQ KR W& H PMRPLIER QWRI XFW X
DUFKDHDO KLVWRQH EDVHG FKURPDWDQ WXWHOMLR QR DIK W K I? D WL
FRQWLQXHG SRO\PHUL]DWLRQ DQB8 RP DFW DM JFKRIERPM® W WQ X FRHX
RI QHZ KLVWRQH YDULDQWYV DQG KRYW R G M\ SHRD/OHLDOD/E KD W R VADW H Q
$6*$5' DUFKDHDO FODGHVY KLQWY DW WKH KL[$W R QHRQ WHRHI RKAK BRQ
KLVWRQH SRO\PHU IRU GLVFUHWH B XFHIKFODRWPLHR § DLLPVB RFVGIHEV E \D SV
WUDQVODWLRQDO PRGLILFDWLR@ORXWBEKH\BELVWRQH SURWHBQW XP
PRGHOLCHLRGDOBUEWRQHY ZKLFK FRQWDLQ WDLOFHVLPLODU LQ O
FRPSRVLWLRQ WR H[WHQVLRQV RQ HXKNDW HRN/GLHG +D UV X DIHHD/AV K LW WIR
FKURPDWLQ VWUXFWXUH ZLOO QRWXEH MPSIDFFW HG E WL DIE@X \QLRRA ER
WR HOXFLGDWH WKH H[SUHVVLRQ WKEHGD QFKD I KX QWWR QRIQYRU |

LQFOXGHG H[WHQGHG KLVWRQH YDLFLDQMK\L WHF WKQW DRGS0 1§ Q H HHQ

% *OREDO UHJXODWLRQ RI WHILD/QWAEQH SSDIVRIE FAK D RPOMHIO
$ FRQVHQVXV VXUURXQGLQJ WKH UROBQRIFDU B MDIRMOUKILIX\WY R YWH R Q C
7KLV LV KLIJKOLJKWHG E\ WKH YDWURW HVY ¥ @W URY IVD\UEIK B HDWRDS
&RQWURYHUV\ RQ WKH UROH RI DUWFEKBD® B M [SSIWVHWRQRQ HQLFRYWIVR O
WUDQVFULSWRPH OHYHO ZKHQ JH QWS\HFIHO/OK MYFHF MWKHLIEWD K LDVWAERK @ H
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ORFL GHOHWHG RU PRGLILHGK HY MRFAR AKX\ DNFER B R DK ¥ @ARLQ/H
YDULDQWY DUH HQFRGHG DQG ZKL @& M VHIFK LIDWMG DM & X P S &\VLIFWQ B H
KLVWRQHV KDYH EHHQ XQVXFFHVVIXO PR LBDWLBU LKA IVADROQHR B DMH
FHOOXODU SURFHVVHV 7KH LPSRUWDW FFVRX WHH ZYO/DWHGH D 9@ B PE \F |
+ XS WR a IROG + LQ WKH H[SUHS/R/QREHRHWLARQ RHQHWKHU KLVWR
7KH LPSRUWDQFH RI WLJKWO\ SDEWHG FKDRPOMHIOZIOW &/ RORIQE
E\ LQWURGXFWLRQ RI KLVWRQH Y IVUW B QUMW [Z& WHKV VISGH FALK HF / P X \LIDWL
5HSODFLQJ * ZLWK EXONLHU DPLQRVIUKSIVUBIRED®H Y$GRH\G QRWEX
GLVUXSW H[WHQGHG FKURPDWLQ FWW DG W X $ ¥ HW K D R/QL QL WX X WL
H[WHQGHG KLVWRQH EDVHG FKURPDWH\D VGDUSWVF MYXHU BIN QIHON FS D H U RL
QHFHVVDU\ WR UHVSRQG WR FKDQJLQJ HQYLURQPHQWDO FRQGLWL
+LVWRQH SURWHLQV DUH QRW HQFRGHGBGLRLY O/® (/IS PLLHY QRW.
HVVHQWLDO IRU VRPH H[WDQW KLVWR®H MR &R GLIQIWRWOAK B QB 8 OH5H
PHWKDQRIWRDQRVDUFLWY B IPCGHQVDEOH EXW GHOHWLRQ UHVXOWYV
LQFUHDVHG VHQVLWLYLW\ WR '1$ GDPD M QD ®@\VFH@QVMEW LIRHG DRAH 8 DROA |
DQG DQ DOWHUHG RYHUDOO WU DJIK/ BRI WRWVPHIQ W L DTK X&/H DIDWVIKRRX R
HQFRGLQJ ORFXV DQG WKXV WKH SDWNG PISMPIRVPH FO RV VDRILKDR WWRQ -
VLIJQLILFDQWO\ LPSDFW JOREDO REWDIQYHFQHSWER 8V EKRQ ITHYGWR R D
UHVWRUHG XSRQ FRP®OMPHQWIDLQRQZRWK H[RIJIHQRXVO\ SURGXFHC
VXJIJHVWLQJ WKDW KLVWRQH EDVHG DR PEDFWD Q RML W Y ¥ MQXW HDLO/ LLC
DUFKDHDO VSHFLHV $ SRWHQWL®D @\ GUIFKDHR® KILWHE RRQ HVKHPWR) J
VWXGLHV RI KDORSKLOLF H +D VRO \URVY LR B QIEREKDMHEXP/ W R QH
KLVWRQH SURWHLQ ZLWK VHYHURB WQSITROHO DEADW U E ESX WRH \P RBQND KNL M
SURWHLQV WKH KLJK LQW UD FH ODOOFROIKL B0 Wa F R0Q FKHDQYWALINVIAIOR QUMH T
UHWHQWLRQ RI D KLVWRQH ZLW®LEXDFWRIQH SSURKHKQYD PIKI DOVR
SRO\SHSWLGH FRQWDLQLQJ WZR WG GHFPD VHUMBISD ELEXPR QW R QH |
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OLNH WK#6l WPIDQHKOWWRQH LV GLVSHQVDEOH DQG\ &/HO® M L RQQUAH VEOO
PLOG IROG FKDQJHV LQ JHQH H[SUMKHMQPLOG, B WHYIHAWDRQBOIRZ
GHSHQGHQW DQG DOWKRXJK RNWRIRH VPHDYOHOD WHV KD W U QR QMPWQLSL F
RYHUDOO FHOO PRUSKRORJ\ 7KHVW LUMHG/XFDMM @ B IDHWODARUFSIULIS W H
IXQFWLRQ RI KLV WRD@DREDRWHWWR/PIOREDO DUFKLWHFWXUH LPSDUW
SURWHLQV DV ODUJHO\ XQLPSRUWDRHNZ WERHUMH[IXODW L@ D VE X IVQWH O K
FULWLFDO KLVWRQH ELQGLQJ SRWI[SURQOWL B QVEOWD \W & JORIMVHRIH QML

SURGXFWLRQ LQ GHOHWLRQ VWUDLQV

% 5HIXODWLRQ RI WUDQVF QUSWILRQ [ZQ MWWKL D WAKRIHD Q GK HOWRR Q H
FKURPDWLQ
*HQRPH ZLGH LPSDFWV RI DUFKDH DO RKL W\MBRQ® DE\DLRHG RA KIHRPHD WS
LPSOLHV WKDW KLVWRQHV DUH LP®RDWDRKD QR HVHLQY KV WHQRQLHD 8 [ SO
KLVWRQH LQGXFHG JHQRPLF DUFKWWQHKFW XUH 7 R PGH\W W UPH.Q ® XIOFDZ W
EDVHG ODQGVFDSH GLUHFWO\ LPSDFW VKDHGHWSEHBVIVERDQ WRV W K
SXULILHG WUDQVFULSWLRQ V\VWHPU RQGMR R H \FE DGO FS\W Q WID D bi IRKKLY
'1$VLQ YDWMUWRKH VDPH SRVLQVY RQRE XWRLIRJRG/W U X FMOX Y HYRWKDW P |
FKURPDWLQ DUFK LMGH FWHUWDRW F(DLBAMLRQ H[SHULPHQWYV XVLQJ FRPS
OHWKDQRWKHUPREDFWHU GWRHRUP\DX WIRMHER DKUASWYHVVLYH HITHFW F
RQ WUDQVFULSW SURGXFWLRQ UDGAFBRSWQ R Q i KIQH LKELLMMWLARG@H RS UY
SURYLGHG DW OHYHOV WKDW ZRXEG QWK IR U ld WK ED\W R Q N DB/ R bl D WSHH |
'1$ 7 KQVHUMYROWY ZHUH ODWHU H[WHQGHG DQG FRQI
FRPSRQHQWWRFRFFXV IXULRVXV

7UDQVFULSWLRQ UHJXODWLRQ PXVW QR QPODMG \RFFXH DRW ML G
DUFKDHDO WUDQVFULSWLRQ UHJXODLVRRUWHR XPLPWERIUAMWDIQ G DE). QVGJ B §
LPPHGLDWHO\ DGMDFHQW WR FRUH IRWPHDRWWIRQ RO HBHQYWYWLR Q FERE

ioi



'1$ ELQGLQJ SRVLWLRQWESNWQ@HOHQIP RO BMBHKILYKRZQ WR DFW DV KL\
QXFOHDWLQJ VLWHV ORFDOL]LQJFKIWWRDEVFAKBWH. E Q QB LE)XJ RIFHIGE X
RI SUH LQLWLDWLRQ FRPSOH[HV ILF *L% WIR®GIVQ D (SH R\R B L\DS/H FOLQ G
XQVXUSULVLQJOQ BKWBRRLPQUDGLFDO IRRWSULQWLBLUIIUHYISDOHG \
ELQGLQJ WUDQVFULSWLRQ IDFWRW K3 W B F B0 HF\@ LK HOW FER SHWQ BV .
VDWXUDWLQJ KLVWRQH OHYHOV + WR DFWLYDWH WUDQVFULSWLRQ
7UDQVFULSWLRQ HORQJDWLRQ LW\WRQR EDWH® H®E ¥R VIINE KO H D
WUDQVFULSWLRQ DVVD\V KDYH EHHIQUK K E B D/OR5 H 3V D\E XX IQWDKE @/HK DWAR \
HORQJDWLRQ UDWHV WKDW DUH SK)§LRORKIDAD O CRKWIRE® B WD QWE VKW
8VLQJ '1$ WHPSODWHYV F DS MEKOHJ RD E WRGUMRIRQH SWRWHLQV WKH
WKHUPDXWR®WIBRSKOFXWUDVH WUDQVFULEHG WHPSW D WH F1$QDW KM U
DEVHQFH RI KLVWRQH EXW MXVW a VWRMQWH V HH 7 KHIQG B HBKW R DVDHR S
LQLWLDO FROOLVLRQ EHWZHHQUAKHN THVXQ® W K& WIKHVRIHD WHIY W
51$ SRO\PHUDVH WR SDXVH DQG OLNHR| WKFHNMILMFIND O7 IS YG\XU DW P
WKDQ VXEVHTXHQW SDXVHV ZKLFK RWRKXUWHXYMHM FaU L SWAR Q | WBIRIQ J D
FRPSOH[ 7(& HVFDSHV WKH LQLWLRO ¥W@ S LNILWQ D DRH WICBMH. RQ P
DUFKDHDO KLVWRQH EDVHG EDUULKHW VY QMW.DDQY® REPWRRG WRQ R
7KH ILUVW GDWD VXSSRUWLQJ IDRWRWKUWRKDK ABE RO DWD QY HE BilC
VXSSRUWLYH RI WKH FRQJUXH QW KIDHADXOU W IRD QWKEHU VS \W § R Q| VK \GWIHWP
FRPSRQHQW FRPSOH[ 3RO,Q DBWDBOWIUILSWLRQ H[SHULPHQWYV XVl
SXULILHB INNR®D N D WBHPWRQNVWUDWH WKDW WKH DFW LWLLSWWIHR/QR | W K H
IDFWRU 7)6 7),,6 LQ (XNDU\D DQG DQHEFPWM G FRPSOHQ ([XDDR\D
DFFHOHUDWH WKH DUFKDHDO WUD QVW®RISWE R RQIES B/HPBW B W MAK UTRO
51$3 RIWHQ EDFNWUDFNV GXH WR GRZD®® WHFK B KD & PT) & VOV EDXQD
HQGRQXFOHRO\WLF FOHDYDJH Rl WUDSUHFRUHSWW\ZXOWVQ GORNWDW
QHZ 51% T 2+ LQ WKH DFWLYH FHQWRW IRMDSEBRQ RI EDFMWUDFNHG
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SHUPLWY HORQJDWLRQ UHVWDUW VDKM T @ RWRK Wl RGE RWIVEXIQX SV WIR
GRZQVWUHDP FKURPDWLQ EDUULH W LWKKHESM F WRRIP SQG [IYE & WD O\
YLWMWWRD QVFULSWLRQ WKURXJK DUFKDSIDHVKPDWE R Q B X3 WHRG WFKKHILIRP D
HIITHFWV RI D FORVHG FODPS FRQULGXQDWURQHR IVKIH @PHQY DQG L
WKH T 2+ LQ WKH 51$3 DFWLYH FHQWHU +

*LYHQ WKH REVHUYDWLRQV RI DUFKDHQW UWR & WVRQIHWEKH/ H G LFKLL
HORQJDWLRQ DVSHFWV RI W UDKH PREDWLRQU RRD W\ @ IHNHQ \U W & B WQV

UROH LQ WHUPLQDWLRQ DQG SDESFAULIWWQ G IRUPDWLRQ RI WU

% 1XFOHRLG $VVRFLDWHG 3URWHLQV 1$3V LQ $UFKDHD

7KH UHJXODWLRQ LPSRVHG E\ JHQRPLG DSHKLMHPVKOWH AR @RIW KH Q
SURWHLQV KDV DOVR EHHQ LQYHVWD $NWWHCH LEH 8 WY VWX 18 LHHOD S H R W
ZHOO FRQVHUYHG $OED 6DF E KR PWRXDRIXHED V IERX WURBWKHLGD/QDW H H-
ERWK KLVWRQH DQG QRQ KLVWRQE\HPEPBDEMQ J HQURFKLIFH D UK K D W HEF Wk

IRFXV ILUVW RQ $OED WKHQ R® @® WHP i b FIHTUWICH3 ¥ AHQ B/LY HWG H V'S

% $OED D FRQVHUYHG FKURPDWNQ B® R\RBHY LZQ WK QFRRRQ\N DRIV L
6XEVWDQWLDO DQG FRQWHQWLRXV 0©FREOWRI \BXRWRK@EN RRAP RDO\
$OED_IRU uDFHW\ODWLRQ ORZHWW @D Y6 VQUWN CLLHWRY VW KHFEKR®RK L'
RUJDQL]DWLRQ DQG UHJXODWLRQ &®D M UF KB HD OHQHUFDRHQ XFOHLF D
ELQGLQJ SURWHLQ ZLWK DIILQ@LWQ GRG RREWK WM DG CHEUDIGGCHQ G |
(YLGHQFH IRU 6DF E PHGLDWHG UROHRW LDQ'LED AMRREKD B WH RUH PRI L ]
DOWKRXJK QHDU HTXDO HYLGHQFH %3 $RPUHWD ERIORYR DRYUGEDIEQ GLIC
FRQWHQWLRXV GHEDWH VXUURXQGV GDE EAL QGA D U RIOGHG LK H\W KYHHW V
DFHW\ODWLRQ RU PHWK\ODWLRQ LUV PDKMH B@ WK BW POV Q. PWD RW D ® ¢
6DF E SURWHYI®H IRFXV RI PDQ\ VWXGLHV ZDV WK HD PRHILOLFDWLR
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FRQVHUYHG UHVLGXH LQ 6DF E KRP®R®RBURW HDIQ0/ LVBKIMW EIR K O & LIF
UHPRYH D UHSRUWHG DFHW\O JURXSRWW MPSDFWO BV RE) D 6 WPLRYG.IW L |
ZLWKLQ 6DF E SURWHLQV ZDV LQLWDWQAQ GHAHQW E K &8 @RAH DIQK Bl FFHRA
DFURQ\P DFHW\ODWLRQ ORZHUV EGQIGEQWDRIQ QLIWA P EEXKY WHKELHVQ PV C
LGHQWLILHG DV D WULPHWK\O DG URIQ HD UF KX HHV R WGK.IQ 0 RMKMHH Q X
DVVRFLDWHG SURWHLQV H[DPLQDWH® X RU K KLRPSD KDL& R[RIM. BLOG \B
LQ WKH FRQWH[W RI QHZHU ILQGLVQKNUWD B® PUQRWY RRURWRWHKKU SR
FKURPDWLQ SURWHLQ WDUJHWYV

7KH 6DF E IDPLO\ RI QXFOHLF DFLG KQQBR QY FHUWWRNGHZ DW KILWDH $1
HVSHFLDOO\ VSHFLHV WKDW WKULYH LWV K6DHU BV KIHRILROR SFKH.RHE K UN/QI
HQFRGHG LQ ERWK KLVWRQH HQFRGLRUAKDH M PQ & [DAUMHRW K RXJI KRG\
PDMRU VWUXFWXUDO UROH LQ DUFKDM DR FRKAHRGP D MW IQL @ RWKM UH V H |
&UHQDUFKDSRMDLFEXIOR /KB OK \R1 WKH LQLWLDO ELRFKHPLFDO D¢
RQ $OED '1$ LQWHUDFWLRQV 7KH &P RD RR R R GRKIOEHE \WIDRPD
KLIJIKO\ DEXQGDQW SURWHLQ a RQWRWVDLID S URWHL QQ& DD NOKRIQF|
WRSRORJ\ DW SK\VLRORJLFDO WHBRKQUPWVEXBRN¥RS\ (% RODVKGHIDW R AL |
PLFURVFRS\ $)0 H[SHULPHQWVY UHY HD G556 @®HEWNE B FFARRSIFH/QLVRIOD RV
DUFKDHDO '1%$ +

6DF E SURWHLQV DUH W\SLFDOO\ HQE® GG LQWPURKBBED JEXQ
VRPH VSHFLHVY HQFRGH DQ DGGLWLRQDGSLFDOMO RIS HYBED HGVE WO R
VWDWH SURWHLQ OHYHOV QR UGH &/HDW O H G HVBKIDQW A B W L B DERIXR) G
KRPRGLPHU DQG ZKHQ $OED LVRIRUP¥HWH H RGILPHUYWE RXIOBWD DV E
FRPSDFW '1$ - $OED IRUPV REOLWBWD KB WIHU®R G VPIRXQ @ H[F
DVVRFLDWHG ZQWKM®BPRZHU $OED '1$ UDWLRV $OED KRPRGLPHU\
GXSOH[HV VOLJKWO\ FRPSDFWLQJ 'RQERISORRE& W WQUIXAWKKXURWYVPDWL
KLJKHU FRQFHQWUDWLRQV $O0ED HRP ERXRHU VL $RUPUXIEIN BUSHWR W

iov



OLNH $OED KRPRGLPHUV DW ORZ FHRMWWHQRGWIPHURQIRIUPEORRSHD \
FRQWUDFWHG '1$ VWUXFWXUHYV BREZ BWH B V D W KK SIOHED $ ©E DD’ 1
KHWHURGLPHUV LQGXFHG KLJKO\ FRPGIDIFMHGG' VE VLUXFIMQW BV | WK
ULJLGLILHG OLQHDU FKURPDWLBHWW UX FWeXUI\N VRD G O/BADU X}XFRPRIGH.V R |
SURWHLQ KRPRO®RURISVUNXNRBHXPUROREXV VRQ@MWRBRFRXYV
KRULNRVBIOO2FRQILUP D GLPHULF PRGH Rl @QXFOHLF DFLG LQWHUD]

,Q DGGLWLRQ WR IRUPLQJ GLVW LKQIFW ISRISDFML QL $1W RKRR S R H\[ 1Y
RQ FRQFHQWUDWLRQ DQG GLPHULFQYDAHVUGIHWR/KLG W R KD YEH KUR W 1
51% ,Q (XNDU\D $OED OLNH S8URWHHVQIVE RDY.N FG U RIDBWH
VXJIJHVWLQJ 6DF E SURWHLQV PD\ BN\ RQYR B YWHIEGDW 5 RE \SVD IVEKLZDL \
/IREDOL]DWLRQ RI 6DF E WR WKH F\WVRSURFPDINIMRQ @R \RE WHKH DXEG
VXJIJHVWHG LQWHUDFWLRQ ZLMX Y5L11%RU D WIK\H ¥ XV KBMWLRQ ZDV
FRUURERUDQVHEBYRYVY OLQNLQJ VWXGLHV ZLWK 6\&X UL WRDWLRQVKIO
SULPDULO\ ULERVRPDO 51$%$ DQG P51$ BEBUWLRQ RI §VEDEXDV
GHPRQVWUDWHG WR GLUHFWO\ GHVW D& LOLWH B7LHY N ERIQE@R QY VW U
DIILQLW\ Rl 6DF E LV FRPSDUDEOHQBH@NZHHE @O GS$S6 VK ' ES FDQ SURW L
ERWK 51$ DQG '1$ IURP 51DVH DQG 'IDVH GLJHVWLRQ

3K\OD VSHFLILF PRGHV RI DFWLRQ KDYH B ®RR EGRJIXREVHQGH (
SDUWLFXODU QRWLFH VKRXOG E HD MWD Y SIIQFWHRVVYAHXBLDHY KQSPHWRE K |
DUFKDHD &XUUHQW HYLGHQFH VXJJRVWINFW E DSAJ RWKHIL BIVRPIR\J K BLY 6
GLYHUJHG EHWZHHQ PHVRSKLOLF D& RBQMKUDUIRAR S\KRL OVKH DIVEEX@G D Q
LQ K\SHU WKHUPRSKLOHV VWXGLPMRORIJVORR 6B A QEWSKHR WV R SKR O L
VSHFDHWKDQRFRFFXV RBIYHDIDOICGWKDW OPR E LV SUHVHQW RQO\ |
DQG ERXQG VSHFLILF '1$ VHTXHQFHV QHUNDIOHU SWB D RQGEMWMSOD\LQJ J!
'HOHWLRQ RI D 6DF E OKIR\PKROIDQRR FIRJARFRY Y WRADWMHDGH LQ FKDQJHV WR SU
H[SUHVVLRQ SDWWHUQV WKDW RYHWQR QSIHEG WK W K/ IDP KLV SHRFQH ¥ G
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7 NRGDNDGHQMWMRQ RI KLVWRQH % UHVXOW B &l [I[SY BOWHRPDHG 6DF
7TDNHQ WRIJHWKHU WKHVH UHVXOWYV VIXVEKBVWW BOQFR ¥HUROPLRSCR XIH V
UHJXODWRU\ UROH ZLWK KLVWRG@HW\KQFH FKIDKIDV VDRGHW KW WHGX |

LPSDFW RI 6DF E UHJXODWLRQ RI JHQRPLF DUFKLWHFWXUH

% 3RVW WUDQVODWLRQDO PR GIWLFIDOQRMRLF DIUFEE W/ RPW XBSDD QG
H[SUHVVLRQ LQ YLYR
7KH SRVW WUDQVODWLRQDO PRGLIVERBRWQRWR BP®DEMW6 DS ELDBGVY QJ
DQG ZDV H[WUDSRODWHG WR VXJJH&W HNVKDWWIZR QR D §Q 8 DVRURNNG R
UHVLGXHV FRPPRQ LQ HXNDU\RWHV SDUDW I5RIGR FRE LKXDEDWODFER L Q J
GLVSOD\HG JUHDWHU DIILQLW)\ IBU 379 WED) SFDSXIOTHDN REXW LTKH L ¢
DIILQLW\ Rl XQPRGLILHG $OED MON® RLPIDHNGLHRGE) WWRD Q \ORHIDBMH. R H[W
370 $OED SUHSDUDWLRQV FRQVLVWERWLRQVKI SIHEIR P HES VIWUKE WX
370 RI $OED

,QLWLDO 0$/', 72) PDVV VSHFWURPKNWWHD QDO\VLY WKHIQBDLA L HC
SURWHLEXOURPREXV VRODDWDKH BXM.PDU\ VLWH Rl DFHW\EDWLRQ ,
SURWHLQ DFHW\OWUDQVNQHYIOMBRHBD@DWDLR® E\ WKH VLOHQW LQIR

6LU ZHUH VKRZQ WR PRGLI\ 6DF E RP$SDBWE @l QCGRLIQFKPRQWIR R O

+RZHYHU . LV QRW ZHOO FRRROHRIHHG LQ 6DFQE& WRH LQLW
LGHQWLILFDWLRQ Rl . DV WKHHMMHWKHPRGLILWIWQRQUBQ@RZ LQ

ORUH UHFHQW VWXGLHV KDYH LGHRQUWERWIGC BBW KEODW DRQDQEW W
DFHW\ODWLRQ EXW QRW . DFHW\@DWPRGLILFDIR\RQ \RUNEWOD WH
6DF E E\ 1 DFHW\O WUDQVIHUDVH 1$7LXDYVDVEBRLY GHRBSGVWG DWRHB
SULPDU\ VLWH RI 6DFLE YOLBHRWNQDWRRYY VSHFWURPHWU\ 1DQR/& Of
D 6DF E KRPROREXHIQURROVFYHYHDOHG PHWK\ODWLRQ DFHW\ODW
RI WKLV SURWHLQ BWULNLQJQRW DEBW VOWDIWHIGY KIRBDWPRSURY H|

7~
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PDVV VSHEFWURPHWU\ DQG LGHQWLIERDWDRQ FRHV. WWH IEFFRRROVKDO U WL |
6DF E '1$ LQWHUDFWLRQV EHLQJ AR W U RFOOIM® B RDIFHNWK\DWD WL R F
LQIRUPDWLRQ RQ WKH 370 VWDWXWDRI| E KRWPKH RLXHWD L Q FEAI) RLQJ
51$ DQG WKH GLIIHUHQWLDO DEX®DBP QFE K PR R R VW DQE HYRIU V H
DUJXHV WKDW 370 V RI 6DF E PHPEHUV LANCHOD QL\PFS EFWGDVEHFW\D @

51$ DQG '1$ ELQGLQJ

% 9DULHW\ LQ DUFKDHDO 1$3V PD\ VRYSHRGRR@WY LQ GLYHUVH
:KLOH WKH ELRORJLFDO LPSRUWDQEHBFRIEPBIRRORLK MF UG YLHUNH QD F
KHDYLO\ GHEDWHG LW LV LPSREWWRMW R\DRQ F R @NKIHIH U$ BAK H QIRFOGH/G
DUFKDHDO JHQRPHV ,Q DGGLWLRQ WRQMDRGH VPROW BUN QD BB R BVHHI
ZLWK 6XO DQG &UHQ GRPLQDW LQJDNKHDO IEDNUD V8 ¥ BMW HE QHG KD W
IRXQG DVVRFLDWIHEG YAIMRK DIBXQGDQW DQG EDVLF &UHQIRIWRWHLQ |
GRXEOH VWUDQGHG '1$ VXJIJHVWLQFIRSIUDODWDWLRIH LQ JSIMWRRR X
REYLRXV UHODWLRQVKLS LV SUHVH®WODWXW®K H \S ¥V WRDURAWXRLIAROD KL
WR &UHQ DQG ERWK DUH NQRZQ WR) LYQGWIRU HIGDARFKDIHDMOL RQHF L +
VXFK3ODVYREDFXOXP DHMORESKUGRBURWHOFNWREYLRXV &UHQ RU 6XO
KRPRORJXHV DQG LQVWHDG HQFRGH WK\ FOOUFR FED SWLRWSHLROW H B@ &L

WR ELQG GRXEOH VWUDQGHG DQG WIQUWOH VRO Q G HRX UIRSP /W 1 DHR L

,Q WKH HXU\DKHKPRIFROWKDH AVP %/ IDPLO\ LV DQ DEXQGDQW '1¢
SURWHLQ $W OLNHO\ SK\VLRO®R JLPFD G @ D DWWP %R QE H@AWU TLW LLRQE
VLWH VSHFLILF PDQQHU ZKLOH GLOSQRU QW @CRRY NS HLOME FRRQ EH Q
1RQ VSHFLILF '1$ ELQGLQJ UHVXOWVWKD WY D@ FREWRWW ZWW K FKW X
ELQGLQJ 7 NRGDNDWKAMVIEXQGDQFH RI 7UP%/ FKDQJHV ZLWK WKt
DQG WKH LQWHUSOD\ FRPSHWLWWUR®/ER®WVZ R HE (K DVWREGEHMD GG YO ¢
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UHJXODWH JHQRPLF DUFKLWHEFWXUH BQSRWKKVWIRI @R Y[9SR & F M QRWD
FRQGLWLRQV 7UP%/ RFFXSDQF\ Rl SUBPRWHFWLBWLIRRQ \Z KB QHLPAS D!
PLQLPDOO\ LPSDFWV WUDQVFULSIMRIR Q | HHQMRP@YD WV FER V V LE OHOBI@/G L
UHGXFHG FRQGHQVDWLRQ RI FKURP D VDISG DR)[G PIDOWHHDY HAGK H[S D A M V L

SHUFHQWDJH RI JHQHYVY DV GHOHWLRQ RI D KLVWRQH LVRIRUP

% &RQFOXVLRQV DQG IXWXUH SHUVSHFWLYHYV
$UFKDHD DUH HFRORJLFDOO\ DQG WKXM EWOLW BEOKBSY HIRWA \DXUES |
VXEVWDQWLDO GLIIHUHQFHV LQ JHQYRPFRE DU R KLPVERNMM & UH) DA)LG | HH B
ORVW VSHFLHY HQFRGH SURWHLQV @BWXU WKBIHDROU FIKKIRADRQID R K)XS
GRPLQDWHVY WKH ODQGVEDSH RI UH JXOD RY.IR QDO DN B B FHD O UDH ¥ L
EHWZHHQ DUFKDHDO KLVWRQH EDVHG FEWRBDMILH) FEYG RN DEX RV
UHJXODWRU\ SRWHQWLDO RI WKB \VODMOWRIUWBRKY H{BRAHG V$W K K DSFOVD
RIWHQ IRUPHG ZLWK RQO\ RQH K LKHNVBRBWHIQWRI FRU AL GIH@GV I LYIHEO W 37
OLNHO\ WKDW DUFKDHDO KLVWRQ®MD RU FR\Y QMHEMIHE WL $V B | LLHDS_ RWA
FRXOG LQFUHDVH RU GHFUHDVH WUBQV6EULSWLRRQQWHYXBWVWLR Y\S HJ
VSHFLHVY WKDW HQFRGH PXOWLS O HUKUWWR@QMHWIHKR RUFHP B Q G RAK H WQ
XQLTXH KHWHURGLPHUV LPSDEWYV JH G B HDIXFKIL W IHFE @V XTUKH-H CLEGE QW
RI 370V RU IDFWRUV WKDW FRXO GVIFRSFILIW MR R RIJGND DOH QWAL JIK WH B
KLVWRQH EDVHG FKURPDWLQ PD\ I$ FKYIRFPH B LLOR X W H X\ R/ XUUHH XDOQDGA WA
RXWSXW ,GHQWLILFDWLRQ RI DYQH /X FAKKHD FW R O X WIDR QHUD'SRUM I L Q |
DQG PRGLILFDWLRQ PDFKLQHULHV\RRXIQWG XELTXLWRXVO\ LQ HXNDU
7KH LGHQWLILFDWLRQ RI DUFKDHD®QASRBLWYX MV KR WHHKQRR\GRQ H
DQ H[FLWLQJ QHZ UHYHODWLRQ LQ WHIX6RYWRQWRR IJ K QWWMR Q H HEDAL
H[SDQVLRQ EH\RQG WKH FRUH KLV WRIQGIL MEQG WHQ IGL W R QH WHRIR U |
DUFKDHDO VSHFLHV SURYLGHV WD QMW KH]HQSDIWILERQW K IL\VQ R X8 WRI
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RFFXUUHG WR SURYLGH DOO H[WDQW RN RUVRAMRIQW \Z L WKH WOKHHQ B IV & F
VWDELOLW\ RI HHWHQGHG QXFOH R VR DDULARKD WY O X<AW YMR-QH VR U\P 10C
E\ KLVWRQH LVRIRUPV DQG WKH SUHVHPEWHRK I/MWRQN LIRQ\G EH\RQE
GLVUXSWLQJ WKH WLJKW DVVRF IVIHBLRIQUR P D WE QD b DX IO MWAN RQ HP E\D
GHIHFWV LW LV SODXVLEOH WHRG SVGIG LUFHAJ XADKDDANH 8 RFUHHE KIDQ@QH. WWPX/QP D
FRQWURO DQG DGMXVW FKURPDWKQ I RWUKPH W L\R I QREH G LKPLLWW RIGH BB
SRO\PHUV WR FRQW URDQJ M MR N8 UPIVYL RO DQG H[SDQVLRQ WR GHI
KHWHURGLPHULF KLVWRQH SDUWXQHUMKLIE VUR R DDAD GHWY & QAGRI @/ KH \WW
SRO\PHU VWUXFWXUH WR WKH GLVHXNDH\RBNWW LGPOHOH RKRMH GV DQ
RXWVWDQGLQJ TXHVWLRQ

,Q DGGLWLRQ WR FKHPLFDO PRGLILFHIDWRREQ DDEFKDQ WK\ RHXND L
FRPSOH[HV WR UHSRVLWLRQ QXFOHRVRPHRW BOSRMLIWLIRIQIL\DW RXXH O
DIILQLW\ PD\ KHOS RU KLQGHU W LODOQWN F WL BWPR R RQIVQ SHRX/VD B CRHVWIK [F!
HQFRGHG PRGLILFDWLRQ RU UHSRVIEWUR® QW HRPGO®EH VWV N PLIWW WE
WKDW DUFKDHDO 7(&V DUH UHOLDQWDRY FRQY WHUDPHG WU RYMBEEBRPW
LQGXFHG EDUULHUV WR WUDQVEODXWWR® W 8 RDK D W IYRQ X TR RXQO RN V
DSSDUDWXV WKH UROHV RI RW K HQ RFYRHDV WU D AUOLE \8 R RVG! QMFLYD R
ZLOO QHHG WR EH FKDUDFWHULSWG TKHGQR & N &JHHWWWWKRMW6 G L UH
PRGLILFDWLRQ RI WKH WUDQVFPEHIWURGD P8BS DILH\GXVQREDUNGDWLY H
KLVWRQH EDVHG FKURPDWLQ VW UXPWXUHRP DEXMY W KPR GPHRULHD $ FERH
DQG PRGLILFDWLRQ PDFKLQHU\ DUMHQGNFRISHHRS! IR[W VEW & XYWV R

FKURPDWLQ ODQGVFDSHYV

'"HVSLWH PDQ\ DUFKDHD HQFRGLQJ ERYX RQU\DAL® KWW W RQHRIJWP W
DYDLODEOH UHJDUGLQJ WKH FRRBEH®D ®W\RWKBIOL QWHIUOSIOMNRRQY BURKL
SURGXFHG E\ ELQGLQJ RI ERWK F@DMW BR RIFBORWRI IS MGLFW, WKDW

7~
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VWDELOLW\ RI HIWHQGHG KLV W R GiH XEDDM 6 GV BAUDEBWELLGHAL © D \REJH 11 3
PHGLDWHG IRUPDWLRQ RI '1$ ORR SOW/RW\KD@/GLPLSDIOW [REHODWO WBSE
:KLOH PLQLPDOO\ FRQVHUYHG DW D QWXH @R DXE W XMHIX HEQBH/ KUY B\
IXQFWLRQDOLW)\ RI DUFKDHDO 1$3V WXRIHRWIDR FR QY HLEY M & W/XNFWDX

&ODULW\ VXUURXQGLQJ WKNVERRQ I IRA VEKIHD BIHD\URD\ SXERWXIL QV
UHVSHFW WR 51$ YHUVXV '1$ ELQG K3 GREFQ @& [FRO®W LI GAHIMLIRD\ BIQ\E
SRWHQWLDO 370V + VKRXOG LO QXML QB WG QM SRIGKM RLQ KQVRRIJID (

SURYLGLQJ G\QDPLF UHJXODWLRQ RI DUFKDHDO JHQRPHV



JLIXUH % 7KH DUFKDHDO FKURPDWILFR) ODQGVFDSH LV G\QDP

D :UDSSLQJ RI '1$ E\ DUFKDHDO KLMNRRIHN[\WRHPEHGDKIILWRW R QH. ED V
FKURPDWLQ VWUXFWXUHV 7KH UHKK®BWMRIX B\ &UGNSRW X\@ NRRZ &
QXFOHRLG DVVRFLDWHG SURWHLQV QRRBLPD\RSODS DQUROH]HQWHRYV
RI HHWHQGHG KLVWRQH SRO\PHUWL REQ TDPWR BV LD)WWLRQGL Q%W IFRP SH
KLVWRQH SURWHLQV IRU WKH SURFR\WHB WHOBRHQW WQ FDQ E QD WD D\
D FKURPDWLQL]JHG JHQH ERG\ F 513$3WLXYMWHEUIHNHUER® FKSMRP6S
SHUPLW WKH WUDQVLWLRQ |URRR®Q LEW LCDLW SR® FLR H D) O QH30 ROFFLDD L
SURFHVVLYH HORQJDWLRQ WKURXJK D FKURPDWLQ ODQGVFDSH



5()(5(1&(6

/IXJHU $ : O0IGHU 5 . S5LFKRR@YG 7' -) BA0FKPRQG &U\VWDO \

RI WKH QXFOHRVRPH FRUH SDUWDRW®HHMHO W=+ $ UHVROXWLRQ

5 7 'DPH 7KH UROH RI QXFOHRL® DWRHR RLDW RG] SWRW@ IDR G F

RI EDFWHULD@RBUHRRPOWULPLFURELRORJ\

/ )DUQXQJ 6 0 9RV 3 &UDPHUEBQUXFWSIRO\RHWINH V,FUL

QXFOHRVRPH FRREOH[FRPPXQLFDWLRQV

7 - .URJK - 0jOOHU -HQVHQ & UDPRRWRPD® SDFWLMHFW XUH R

)XQFWLRQ DQG (YROXWLRQ RURB@WWHW\L. RQ PHERREVYRORJ\

6 & 'LOORQ & - 'RUPDQ %DFMDHMIH® G ORWEHBY G @XWACRHRLG \

JHQH H[SUHDWORUH UHYLHZV OLFYRELRORJ\

5 6SXULR 0 )DOFRQL $ %UDQABGDHY]L 3RE ROLIJRPHULF VWU
QXFOHRLG SURWHLQ + 16 LV QHF HYLV@WLFIRQOUY HFKRIMH.GV LIBQDR)IGL

'1$ EHQGERH (0%2 MRXUQDO

6 7 $UROG 3 * /HRQDUG * /IDCGEXWNLOMVIBQRURY D VXSHUKHC
SURWHLQ VFDIIROG IRU3URFRRGH@Q@QMWDRILR®H 1DWLRQDO $FDGF

RI WKH 8QLWHG 6WDWHYV Rt $PHULFD

3 % %HFNHU : +|U] $73 GHSHQGHQWIQ@XK®WRYRPHHZHRPIR G H

ELRFKHPLVWW\

0O - ( .RVWHU % 6QHO + 7 0| FKRIFRPDW L*GI @QHNA WBDQVFULS

G\QDPLFV LQ WKH RUHOQ RI ¥ SHFLHV



( 6HIJDW DBOJHQRPLF FRGH IRU QXFOHRWRKRH SRVLWLRQLQJ

& + &KDQJ ' 6 /XVH 7KH + + \QNWWIDPHWHERQFNW LVRQDE\ 51§

SRO\PHUDVOMI K LRXRQDO RI %LRORJLFDO &KHPLVWU\

< ;LH - 1 5HHYH 7UDQVFULSWLSRROERHUDPHHARDWVORZHIG EXW

EORFNHG E\ DQ DUFKDHPXUQRPORIR¥RPFWHUERORJ\

7 - 6DQWBWUWINQ6 DQG 6SW DFFHOHUDWH WUDQVKIWMSRQRQ WK

EDVHG FKURRPOMAXODU OLFUREKWWSM GRL RUJ PPL

0O 9 RWOIMMDPRPKLGIHG ILODPHQWY RI KLVWRQ@H FOWNHQQIXB RWR L

51$ SRO\PHUDVH DQG DLG WHUPLIGIDWLRQ LQ EDFWHULD

5 $ YDQ GHU 9DON - 9UHHGBPH &UEFRPFPLFSO0RRSLQJ D NH\ Sl

RI FKURPDWLQ RBRXUPLODWIRRROHFXODU PLFURELROR8\ DQG EL

$ %LFNPRUH % YDQ 6WHHQVHOGRRQR® HRDUF® L WHMAVRXQUR I

LOQWHUSKDVH FKUREGABVRPHYV

, 6HOD < , :ROI ( 9 .RRRONIU\RKHRUJHRQ RSRI RFHRFOGUWOLIR/QR |

WKH 1DWLRQDO $FDGHP\ RI 6FLHQFHNHULWBEH 8QLWHG 6WDWHYV

& 5 :RHVH 2 .DQGOHU 0 [/ KHOAVMOXVDORZ\WVWG\WP RI RUJDQLVP
SURSRVDO IRU WKH GRPDLQV $UFKIBHRFHBBWEQ U\ R VK (XFW U

$FDGHP\ RI 6FLHQFHV RI WKH 8QLWHG SWDWHV RI $PHULFD

3 3 &KDQ $ ' +ROPHV $ 076RLWRZH 7KB@&6& $UFKDHDO

*HQRPH %YURZVHU IXKCGBDMWS$FLGY 5HVHDUFK

ad
[—;
d



/| 6FKQHLGHU 7KH 8&6& $UFKDHX®GOCHORBHLY VRAHAMHDUFK

1 i 1

& %URFKLHU $UPDQHW 3 )RUWH\UBIQG® HYREBRWEGRQ 3KNWKH $

RQH KXQGUHG JHGRPHVY @WWISUQLRQ LQ PEFURELRORJ\

0 1 :RMWDV 1 * $ $SEUHVFLDILRFKDHDIRWNDBQRBUQABVW WLF

%LRFKHPLFDO 6RFLHW\ 7UDQVDFWLRQV

0 1 :RMWDV 0 ORJQL 2 QLOO$IWEMHVEPAHDOBWUXFWXUDO DQ
DQDO\WVHV RI WKH LQWHUDFWLRQ R|I DUFKRHAOPLFI$FERBY\PHUDV

SHVHDUFK #

6 + -M@ D/KH ; UD\ FU\VWDO VWUXFWXUH RI WoKVWHHOQUDDQUFKDH

RSHQ FODPS FRQDWXWBIWSLRRP XQLFDWLRQV

$ +LUDWD % - .OHLQ . 6 OXWDODOPMWUKHWXWMH RU51% SRO\P

I[URP $SUFKDWDRXUH *

$ +LUDWDKQJFKDHDO 51%$ SRO\PHUDVH VXEXQIWMWG (IBQYG ) DUH C
WUDQVFIUQ S'WBRAVRMR D 7TKHUPRFRFFXVY NRGDNDUHQVLY PXWDQW O

WHPSHUDWXUKBROHAXONDLWY RLFURELRORJ\

7 - 6DQWDQJHOR / &XERQRYbDPH&EYH -DPAHVRUY 7)% LV VXIILFLF
7TKHUPRFRFFXV NRGDNDUDHQVLYV YLDELOQW\-B®@BRQBO BRDVDO W

PROHFXODU ELRGRJ\

) %ORPEDFK . / 6PROOHWWUQ HW RKPDKFX ODUHOHFKDQLVPV F
7UDQVFULSWLRQ ,QLWLDWLRQ 6WRUXRWXUH))XQYEWHRQFW&G VD

2SHQ &RPSOH[ )RBRDWDRQRI PROHFXODU+*ELRORJ\



) %ORPHWFBIWFKDHRORJ\ RI 51$ SRO\PHUDVH IDFWRU VZDSSL

WUDQVFULSWLRRKHFICHDO 6RFLHW\ WUDQVDFWLRQV

7 )RXTXHDX ) %ORPEDFK ) \RWQHBUQVYRIOXAMRLRQEDUHO 51%
S3RO\PHUDVHV DQG 6LWH 6SHFLILBQQRRY AUUHSMWIZRRI ,RLLAULRDBA RR

+

-1 5HHYH $UFKDHDO FKURPDWDG MXOD® W PDRVRBLROR R\Q

) :HUQHU B6WUXFWXUDO HY R®XIRLR O HRIDPAKMQM®NL \L)XQE RIQEWR E L R O

+

) HUQHU ' *URKPDQQ (YROXWIRQSRIORXDWILWEKE XQLWKH WKU

GRPDLQV RDWXUH 5HYLHZV OLFYRELRORJ\

$ 0 *HKULQJ - ( :DONHU TUDQYPQMSMQR{PDBHIXODWLRQ LQ $

-RXUQDO RI EDFWHUERORJ\

$ 0 *HKULQJ 7 - 6DQWDQJHRRHPED QLSXDMWW®RI3HLUP LW $QD
7UDQVFULSWLRQ (ORQJDWLRQ 7HUPQOWWRGBQ LIFQRDRI® X Q Q D LA/

&OLIWRQ 1 - SS *

' *URKPDQQ ) :HUQHU S5HFHQW D\GWDQGE HY JLRI VDK i KOHIHD

WUDQVFEKSWHR® RSLQLRQ LQ PEFURELRORJ\

$ *LHW@OENDU\RWLF DQG DUFKDHDO 7%3 IDQUIGHDW SYRPRWROC

'1$ EHQGLQJ SDIWKDBINW DFLGV UHVHDUFK

/ $UDYLQG ( 9 .RRQLQ '1$ FLOGROXWURQY HRIQVUDQ@VFULSWLR

WKH DURKFBOBILF DFLGV UHVHDUFK
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( SBHHWHUV ' &KDUOLHU 7KLY S )BRL®DN IKIODU/PRE/K DIHD $UF KD

*

( 3HHWHUV 5 3 & 'ULHVVHQPH :HKHHQWHUSOD\ EHWZHHQ Q
RUJDQL]DWLRQ DQG WUDQVFULSWMRUHQEBEYEKDWD®LBHRRPRIOR

+

0 $ 3ULWFKHWW 6 3 LONLQWRXXKORBPRMEGXYFWHKHN 3WU OL

DFWLYDWRUV RI DUFKOR®DHOF WOUDWY VEFUREL RQR J\

6 3 LONLQVRQ 0 2XKDPPRXFK QW UHIWXREREOND FWDYDWLR
FRQWH[W RI UHSUHVVLRQ PHGLDMWHG HN ®WUFXD RD & KHVIWRQRQ L

$FDGHP\ RI 6FLHQFH

0O .UXJ 6 - /HH : %RRV . 'HOGHULAKY WKUHH GLPHQVLRQDO
7TUP% D WUDQVFULSWLRQDO UHIKGDIHRIWRH G KRR OKIX@WLAFWDL B RKID

BS\URFRFFXV IXQ FRWVSOH|[ ZLWHKRWHFURWBHLH@FH

7 - HW ROHUODSSLQJ UHSUHVVRU ELQGLQMWKIHNHY UHJXODW

OHWKDQRFRFFXV PDULSDOX®RIOMHFXQDU REHWRELRORJ\

* | /ILSVARPBSXU5 D WUDQVFULSWLRQDO DFVWORYDWRU DQG UF
K\GURJHQ DQG HOHPHQWDO VXOSKXU IPRHWWIRECRHFLNMPD UQ 3\URFRF

PLFURELRORX®

( $ .DUU 27UDQVFULSWLRQ "RPIXIODHEED® K QVWIKH $BKSLALGH G

OLFURELRORJ\SS *

6 - /HH 0 6XUPD : +DXVQHU 0 7KKHRBROH ®RRWP% DQG 7UPY
WUDQVFULSWLRQDO UHJXODW R WD\E RROW WX LIDUWK B DK\\S §1RI WK HDUREF

DUFKDHRQ 3\URFRFFXNKIDH\ R RXWLFUREERORJ\

-
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7 .DQIDN CB0JOREDO WUDQVFULSWLRQDO UHJOMWRY LQ 7KHUP
FRQWUROV WKH H[SUHVVLRQ OHY HO R JRIQERWHQ J\P\H RIQ\MRLGLRQ C

JHQHANKH -RXUQDO RI ELRORJLFDOt FKHPLVWU\

6 ' %HOO 6 6 &DLUQV 5 /VEREVROQQVFBLSMFANRQDO UHJXOD!

DUFKDHDO RSHUR® LYQOW DYRAF D@QU HHO O

+ 0DUX\BWDDB@ DOWHUQDWLYH EHDGYV RQ DXWUWWUL®@J FKURPDW

TKHUPRFRFFXV NR@DNDWHHBR/UW W \4

1 1DODERWKM®$®BKDHDO QXFOHRVRPH SRMLW LWQERQUHIFQVMGYR\ [

SULPDU\ VHTXH QMK BRQYRPLFV

- 1 5HHYH . 6DQGPDQ & - KD@MWRDHWUFXPGIIBRVRPHY DQG

WUDQVFULSWERQQQLWLDWLRQ

5 1 )LVK & 0 .DQH 3URPRWLWQUHDFRQISWLRQHIYDJIJH VWLP X

%LRFKLPLFD HW ELRSK\VEFD DFWD

2 /IDSWHQNR - /HH , /RPDNLWFWBLLIARBRINRRDIFAUDOEWRUYV *UH

DFW DV WUDQVLHQW FDWDO\WLF FRPSR QOHERWWRKIURIBOSRO\PHU

0 2UORYD - 1HZODQGV $ 'DUXSKRROGOMNINEL BV LERWUDQVFULS
DFWLYLW\ RI 51%$ SR®ORARHGDYBY RI WKH 1DWLRQDO $FDGHP\ RI ¢

8QLWHG 6WDWHV RI $£#HULFD

% +HQQHPDQ & YDQ (PPHULN 'BPNDOWQIFWXEH7DQG IXQFWLTF

DUFKDHDO RBLY8NRHWV L HV

=DUHPED 1LHGWLBINDJG DUFKDHD LOOXPLQDWH WKH RULJI

FHOOXODU FIFDRASXOUHH L W4



/ (PH $ 6SDQJ - /RPEDUG-&* :(WWBEDV $UFKDHD DQG WKH R

HXNDU\RBWXUH 5HYLHZV OLFURELRORJ\

- 1 5HHWHDB@WFKDHDO KLVWRQHYV VWUXFWXQUPMY RYWHELRDLO\ C

6RFLHW\ WUDQVDEWLRQV

6DQGPDQ - 1 5HHYH &KURPRVRFIHH D DFNIHWGLY@DEY D U Q

DSSOLHG PLFUREXRORJ\

/ ODULXR 5BIRMUAKH +LVWRQH 'DWDEDVH DQ LQWMIVDWEG UH\
KLVWRQH IROG FRQWMNDERQRVHIURWHLMRXUQDO RI ELRORJLFDO

FXUDWLREDU

9 9LVR@WHRXURPDWLQ VWUXFWXUH DQG G\Q FKLLAVHIEQV K B VOH Q
SURWHLQV DQG '1$ WRSRLVRPHUDVHQ\RHWXBWPRS ROOM R XOWJFIK

PROHFXODU VFLHQFHV

5 $PPHW DSXURPDWLQ LV DQ DQFLHQW LQQRFREDHBR@® GEQVHUY

(XNDUNDLIHH

/| &XERQRYD . 6DQGPDQ 6 {R®DOODIP 5HHYH +LVWRQHV LQ

SGUHQDUFRRXHODO RI %DFWHUERORJ\

6 3 LONLQVRQ 0 2XKDPPRXFK QW UHIWXREREONDFWDYDWLR
FRQWH[W RI UHSUHVVLRQ PHGLDMWHG HN ®WUFXD RD &/ KHVIWRQRQ L

$FDGHP\ RI 6FLHQFHV RI WKH 8QLWHG 68NDWHV RI $PHULFD

6 %KDWWDFKDU\WD ) ODWWLURBORQ WKHIKUVWREKDRBOULJR U

7KH )(%6 -RXUQDO+

) ODWWWUB@/WU XFWXUH RI KLVWRQH EDVEBLHIQFRIPDWLQ LQ $UF



0 2XKDPPRXFK 5 ( 'HZKXUVW : +DOX3QHHL @®XWVKKRPY $FWLYD
RI DUFKDHDO WUDQVFULSWLRQ EQ GHFU 3 L3N RHHIE B GRIQW\K HR 7 $/KSH

I1DWLRQDO $FDGHP\ RI 6FLHQFHYVY RHWKAHD8QLWHG 6WDWHV RI $

' 6RDUWNWDBQFKDHDO KLVWRQH VWDELOLWW LRQEIL QIGLLEXIW IDR)

DERYH GHIJUMHMBRSKLOHVIi OLIH XQGHU H[WUHPH FRQGLWLI

$ %DLOH\ ) ODUF . 6DQGPWE® '1$1IDQ@EHKMLNWRRH IROG VHT>

FROQWULEXWH WR DUFKDHDTKR XRAHKYRDVOPRIVEWRBEROLAWDIO FKHPL)

t

I %LRQWXIXFOHRVRPDO HOHPHQWY WKDWKHRBMURM® WMR WRSF

WUDQVFEH®WLR Q

5 $ *UD\OLQJ . 6DQGPDQ - DQ®EHHNURRDWWRQHWUXFWXUH L(

K\SHUWKHUPRSKLOWLEF BIUFRKMDEHIIRORI\ UH¥LHZV

0 5 6WDULFK . 6DQGPDQ - PPHIHHYIHO50VWUBOEWXUH RI +01% |
WKH K\SHUWKHUPRSKLOH OHWKDQRWKMW PXKLMIDYEGRWDPRKUR

KLVWRRXHU QDO RI PROHFXODW ELRORJ\

'HFDQQLHUH . 6DQGPDQ - 1 QSHHMHV®DIHLIJPRARLRQ DQG S
- UD\ FKDUDFWHUL]DWLRQ Rl WKH UMW KQBIYRVOKH DB EV+IH WY L G X V

SURWHLQV+

'HFDQQLHUH $ 0 %DEX . 6OD@PBOLQHPBR® &U\WWDO VW
RI UHFRPELQDQW KLVWRQHV +01$ DQG +QIRDURRDWMRE K\SHUWK

OHWKDQRWKHUPXR/XIHUDQAGRHAWROHFXODYH %LRORJ\

6DQGPDQ ' 6RDUHV - 1 S5HHYIHQ@WOHAXOPOH FRPISIRHD O

QXFOHRVARMRHKLPLH=*

-
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6DQGPDQ - 1 5HHYH $UFKDKD ® KLMQRRIHW QLM YWQH IR

RSLQLRQ LQ PLFURELRORJ\

' - 6RDUHV . 6DQGPDQ - 1 CoPhODPO\VXWBWDREBRDHDO KLVWF

LQWHUD-RXUR@W RI OROHFXODY %LRORJ\

/IXJHU $ : O0OIGHU 5 . 5LFKAR®G 7' -) BIIFKPRQG &U\VWWDO \

RI WKH QXFOHRVRPH FRUH SDUWDWRHHH W=+ $ UHVROXWLRQ

/IXJHU $ : O0OIGHU 5 . 5LFKAR®G 7' -) BIIFKPRQG &U\VWDO \

RI WKH QXFOHRVRPH FRUH SDUWDRW®HHMH W=+ $ UHVROXWLRQ

0 2XKDPPRXFK ) :HUQHU 5 2 *HLIBXYREKHN & IROO\ UHFRPEL

V\VWHP IRU DFWLYDWRU GHSHQGHKQW-RXBERDIDDRI \E URDQR FLUALSAQV

*

) ODUF . 6DQGPDQ 5 /XU] - O KMIHWNYRQMBUFKWYMHDPHUL]DWLRC
'1$ DIILQLW\ DQG WKH GLUHFWUIK® RRXUDDOSRIVERRORQPUFDO FK

+

7 . XMHWDBAVUXFWXUDO EDVLV RI WKH QXF®HFRR/MR\PH WDU/DHQ V, L W |

SDVVDAIHLHQH®B D X

+ (KDHUMW DBAVUXFWXUH RI WKH FRPSOHWH HRP®RE®@HWW VRIQ, ,FRIPVS K |

EDVDO IBFWRQNVH *

6 6 7THYHV & 0 :HEHU 6 +HQLNRIURXIKQWRKHLENGGMR\WRPH

%LRFKHPLFDO 6FLHQFHYV

0 / .LUHMHNWDIDWXUH RI WKH QXFOHRVRPDO EDURJIQHEXWRWB1S$ S

FHOO =

ad



+|IHU $ -IVFKNH (SLWUDQVHUIDSW.RRVFY Q5% PREBUILD DQG ¢

OLFURELRORJ\ 6SHFWUXP

0 2XHOOHWWH - *RIJDUWHQ -3DBMRLEBKBHBUDGMNHDAL]IEQJ WKH !
OHWK\OWUDQVIHUDVHV RI +DORIHUBY YHRI@AFD HOAOHYWIDR® L RO BO

BHTXHQPFHQHV

0 &RXWXULHU $ & /LQGnV 7RHKH &\ BHUKNRRBPRODIFLGRSKLOL!

&UHQDUFKDHRQ 6XOIROREMRQ@QFLIGERY DQGHUFLMXRELRORJ\

7 /IL . 6DQGPDQ 6 / 3HWUHLWD - OQ5HIHQ UHDGLQJ IUDPH
JHQRPH RI WKH K\SHUWKHUPRSKLOH OHWKDQRFREEXVY MDQQDV
WKHUPRVWDEOH DUFKDHDO KLVWRQHWUWKRS KL /HWVIP LGJD B X QW

HIWUHPH FRQGIEWLRQV

/ yXER RYWDDI®@ DUFKDHDO KLVWRQH LV UHTXKHBWBRIFRRFMAXID QV

NRGDNDURGUYOWO RI EDFWHUERORJ\

"HLGHQHWFBEPBOHWLRQ RI WKH D WHVDKDO@RKDWWRIQB PR]HL

UHVXOWY LQ UHGXFHG JURZWK DG HFQRIPUL P WWUREY ROIRIW LR Q

6DQGPDQ - 1 5HHYH $UFKEHQOV FXKURRIDHQMVD \BWBMWFW XUHV

IXQFW&RQUHQW RSLQLRQ LQ RLFURELRORJ\

+DXVQHU 8 /DQJH 0 OXVIHDEMWMRW BD QW UHBWILRDLIQGXFWL!

WKH DUFKDHDO 51%BROOPHURNHLRORILFDO &KHPLVWU\



8 /IDQJH : +DXVQHU 7UDQVFBURRLBYDOLIQEGHOQLSVUFRDIED DQG

LPSOLFDWLRQV IRU WKH PHFKDQLVP RDRDPHE®GRPHIA BU R FICRHDR

+

7 - 6DQEBWUWIXNQ6 DQG 6SW DFFHOHUDWH WUDQVKIWMWSRQRQ WK

EDVHG FKURRPOMAXODU OLFUREKWWRSM GRL RUJ PPL

7 )RXTXHWXrH WUDQVFULSW FOHDYDJH IDFWRW53BUDORJIXH

SRO\PHUDVH 1LQWKXBIIHWRRPPXQLFDWLRQV

$ +LUWHIMH DSBS VWLPXODWHYVY WUDQVFUUSWIRQ HORQJDWLR

SRO\PHUDVH FODPS FRKOPEBLFRIFLBRVBHIVHDUFK

) : ODUWLQH] 5XFRER 6 6DLQVEXEUDIHU &GUHFKQWHFWXUH RI
SRO\PHUDVH 6SW FRPSOH[ DQG E DRIV R RFHIWMHHYWOBE® WU D QV

-RXUQDO #

* *XRW DBQWUXFWXUDO DQG ELRFKHPLFDQQRVFRIEHNRILQWR WK

OM6SW S 6SW FRPSOH[ DW WKH-RXW)IMXRQNW RXBWEI,DO ELRO

t

6 ' %HOO & + %RWWLQJ6 %3 1-D:BDNNVGROIHZRUYWKKLWH 7KH LQWI
$OED D FRQVHUYHG DUFKDHDO FKURRWWLWHI XD/ LRQ ZH\WXKF B |

6FLHQFH 1HZ <RUN 1*<

- &DR 4 :DQJ 7 /LX 1 3HQUIKW¥XDQWR,KH SRVW WUDQVOD
PRGLILFDWLRQV RI DUFKDHDO 6LV \@DWMED QRW DFHW\ODWH @&/ |

GRHV QRW UHJXODWH WUODORVAEBPXO VU RRQ RWR EWER DN K\



+ :XH 5 *XR < :HQ ' /LXDEXQGRQWSQAS$ ELQGLQJ SURWHLQ |
K\SHUWKHUPRSKLOLF DUFKDHRQ 6XO0 IRORHEXNRY OLBDWHDD I IHF)

WHPSHUDWXUH GHSHRGHIDND IRVEDRYHUERORJ\

& -HOlHWNBEEOLIJDWH KHWHURGLPHUL]DWIBRRWRHILW KH \U Kl FKCCEDD

SURYLGHV D PHFKDQLVP IRU FR GBWWRKGRXUH SPEEROLFPIODQC

+

5 /XU] 0 *URWH - 'LMN 5 LSHMNKDNOGEWWU®WBRQREUFURVFRSLF V
FRPSOH[HV ZLWK SURWHLQV IURP WV $OHKIRHHIKHGHUGXAP 6 X O

MRXUQDO=

1 /DXUMHWVB®ED VKDSHVY WKH DUFKDHDO JH@FPHRX\VELQIGDL@AO

DQG VWLIIHQLQDWXWH FIRPPXQLFDWLRQV

7 7TDQDND 6 3DGDYDWWDQ 7 EFXWPRXWUHHRHDU BRKDWW D OF K WRIEXD W |
$OED GRXEOH VWUDQGHG '1$ FRPSOH[ MKRP-BXURBPWRR SHUQL

ELRORJLFDO FKHPL¥WU\

% 1 :DUGOHZRUWK 5 - 0 3XVVHXOORHE 0 HAKAWH 6WUXFW X

$OED DQ DUFKDHDO FKURPDWLQ SURWKHQOIPFGME RWEIBOE\ DFH

+

=KDR ; &KDL 5 ODUPRUVWHUQVXYBAMBEWWHH $FOED UHYHDO)
PHFKDQLVP IRU GHDFHW\ODWLRQ LQGQEHGEHMQRXYRIDRHRW RI '

ELRORJLFDO FKHPL¥WU\

7 . XPDUHWHBQ\VWDO VWUXFWXUH RI DQ DUFRKIRHDKLYSHFLILF

$SH E IURP $HURS\UXFURWWHQD[V. =

ad
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4 &XIW DI@R FRQIRUPDWLRQV RI DUFKDHWQY @WHP EH UKW XRUH. J L (

GHSHQGHQW LQWHUDKWERRUAODMNWKRIELRORILFDOt FKHPLVWU\

+DGIW DBAAUJ\VWDO VWUXFWXUH DQG IXQFWALKRURPRD QO GB\VRW RL
$OED IURP WKH K\SHUWKHUPRSKLOLF DQFK®HRWFBHIRARFFXV K

ELRWHFKQRORJ\ DQG ELRFKHPLVWU\

/ $UDYLQG / 0 ,\HU 9 $QDQWKDWRBPBQEDKM MHRYROXWLRQ!
FRQQHFWLRQ EHWZHHQ SURWHLQV XSDWXWLH DSV 16) R WHKELRROPLE

*HQRPH ELR®RJ\

5 *XR + ;XH [/ +XDQJ 6VK E UPRERQMHIWFYBEGFWRHDO SURWHL(

51$ LQ YORrAGRHF XODU PLFUREERORJ\

% %RKUPDQQ « ( . - RI 6 X D®HIDAH®RQ RI/RLVWRQH OLNH ¢

WKHUPRSKLOLF $UFKDHD E\ LPPXQR(RVHSYHOBHFWURQ PLFURVER

I *XRW DOLRFKHPLFDO DQG VWUXFWXUDO MKV LBK WVHREHUS51$
RI WKH KLIJKO\ FRQVHUYHG 6DF E SAKRHW-HRIXQY QDROL @V EQ RV KLOFHDI

FKHPLVWU\ =+

, +HLQLFNH - 0+0O0OHU 0 GXWD\NMDR@®ZOQOBLWYLY Rl JHQHV H
FKURPDWLQ SURWHLQV LQ WKH DUF®BHRDQWH\WWBE RB REFXR/OWR

WKH UHIJXODWLRQ RI OR@QHFNCEDJHVYNORIQVLFY DQG JHHQRPLFVI 0%

< /IHW DIKH 6DF E KRPRORJ LQ OHWKDQRFRF&XOWPDIHBIDIQRG L

VLW-HRKUQDO RI EDFWHUERORJ\



9 / ODUVK 6 < 3HDN &KHZ Q& WRAHDPHWLOWDDQVIHUDVH 3D

WKH DUFKDHDO FKURPDODWHQRMURDHLAI SFOEDRIJLFDOt FKHPLVWU

( $ 9RURQWVRY ( 5HQVHQ.UXSBRDQBLVKEKOPRW 5RRNH $EXOQ
/A\AVLQH OHWK\ODWLRQ DQG 1 7THUPLRYD Q \$& B Q/GQ B YA B & YLHOD ©XTSI F

%RWWRP 8S DQG 7RS 'ROIGRBHRNODRPLFWHOOXODU SURWHRPLFVI

/I *XRW DOLRFKHPLFDO DQG VWUXFWXUDO RKBODFRWHWPIDWWQ R C

SURWHLQ FRQVHUYHG DPIKGD BUHQPBPUGYKDHD/HDUFK

5 3 & 'ULHWEBRQHQDUFKDHDO FKURPDWLQ SURWWLQY &UHQ |

E\ LQGXFLQJ UVLXIF® EHROG¥LGYV UH¥HDUFK

- /XRW D&% D QRYHO FUHQDUFKDHDOGRX$Y @DQGRIQEDFWRINH R® R

+

6 LHHMUD/QJP%/ IURP 3\URFRFFXV IXULRVXV HHWIUDEGWNCGLRW

DQG 6LQJOH 6W UDXRBHREQ HH$

$ . (IJUHRWYDIQDQVFULSWLRQDO 5HSUHVVRU 7UP%/ IURP 7KHL
NRGDNDUHQVLY JRUPV )LODPHQWR XV G XSFRP-SRISNHRWV B IL\G K6 WLLVX/FE R
IRU '1$ %LQGLQJ LQ D 6DOW DQG 'XIW6 X D BKRRILRX QQ IGMH KM Q G H

ELRORJLFDO FKHPL¥WU\

+ ODUX\BWDDHRAVWRQH DQG 7. 7TUP%/ IRUP D QREIRBPHKHWHUF
DUFKLWHFWXUH LQ WKH K\SHUWKHUPRERGODIND DRIQQREMBRQU7 KHU

ELRORJ\ RI WKH+#+HOO

iio



5 3 & 'ULHVVHQ 5 7 'DPH 1X3ACRHRHGONVIVR BRIUHQHE FK D H D

%LRFKHPLFDO 6RFLHW\ WUDQVDFWLRQV
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